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TERRORISM FRANCE 


PCI’ WEEKLY SAYS TURKISH 'GREY WOLVES' ACTIVE IN ALSACE 
Paris REVOLUTION in French 30 Jul 82 pp 45, 46 
[Article by Roger Khalil and Eric Venturini: "You Cannot Tame the Grey Wolves"] 


[Text] More than 6,000 Turkish workers live in Alsace. With- 
in this community the progressive left is powerful, but it is 
not alone... 


Bischwiller is a little Alsacian town north of Strasbourg. There are some 
people in the only Turkish cafe in town. In the back of the room they are 
reading the papers and some men are playing cards. Someone goes up to the juke 
box and soon there is heard a song by Orkan Gencabay. His songs, extolling 
despair and flight into alcoholism, are much in style in the slums of Istanbul. 


At the bar two men with short hair and long Mongolian mustaches stare insistently 
at the newcomers. This damp and disquieting place is one of the Alsacian lairs 
of the Turkish fascists: the Grey Wolves. 


The Grey Wolves are real toughs, not cheap little Nazi types but really 
dangerous men. Their nickname comes from an old legend telling how it was a 
grey wolf that led the Turkish people toward the lands of Anatolia where they 
were to settle. Colonel Turkes, a former agent in the Hitlerite secret 
service, currently imprisoned in Turkey, founded their organization, the 
Nationalist Action Party (MHP). Although serving the interests of the upper 
middle class and the big landowners, the MHP recruits its militants mainly 
from the sub-proletariat and among students of modest backgrounds. Harking 
back to the pre-1914 Ottoman power, the MHP advances ultra nationalist argu- 
ments and aspires "to liberate all Turkish brothers living under the Red 
yoke" (in the USSR, Bulgaria, or in China.) 








The fascist party, MHP, anti-communist above all, is responsible for such 
massacres as the 1 May 1977 shooting in Istanbul, or the pogroms of Karhaman- 
Maras and Corum in 1978, and for thousands of political assassinations--striking 
down progressives, intellectuals, or trade unionists such as Kemal Turkler, 
president of the metal workers' trade union (Maiden-IS) affiliated with the 
DISK. With its racist ideology, leader cult, and paramilitary organization, 
everything in the MHP is reminiscent of the Nazi Party. 


Today, two years after the military coup d'etat of 12 September 1980, the MHP 
seems to be finding support within the Ankara junta. 














That is shown by the liberation of the high officials of the MHP at a time when 
the repression of progressives is becoming increasingly fierce. 


Outside of Turkey the MHP is represented in all the communities of emigre 
Turkish workers, particularly in the Federal Republic of Germany. There, from 
its general headquarters in Heylbronn, just like a real Mafia, the MHP manages 
import-export companies, traffic in arms and drugs, and gambling and smuggling 
networks. 


But how the MHP recruits its members is hidden. Actually, the MHP spreads it 
nationalist propaganda in the Islamic cultural association it leads. All its 
activities are supported by the West German neo-Nazis whose leader, Karl-Heinz 
Hoffman, stated to the newspaper, HURRIYET (22 October 1980), that "There 

were Turks in our organization." 


The MHP extends its branches from the FRG toward Holland, Belgium, Switzerland 

and Alsace. But the Grey Wolves have difficulties in France. Thus, thanks to 

the mobilization of the Alsacian and Turkish left, the demonstration in 

Strasbourg on 3 May 1980 organized by the Grey Wolves ended in failure. The 

MHP did not give up, however,: and during the summer of the same year its members 
came to threaten with death nine Turkish workers of Mulhouse who were conducting 

a hunger strike to secure regularization of their status. More serious yet, 

the fascists even killed a worker of Peugeot-Sochaux, and last June at Metz, 

in the Moselle province, there were brawls between MHP extremists and progressives. 


Despite this increase in violence the Grey Wolves cannot come out in broad 
daylight, but must act in secret. Avoiding Strasbourg, where the Turkish left 
its deeply rooted, they prefer to settle in the little towns such as Bischwiller. 
There, they can more easily found Islamic cultural associations to serve as 

their front. In the mosques under their control, the faithful must make 

weekly contributions. 


Suspicious cafes and "brawny" athletic clubs complete the network. Thus, 
here and there fascists can be very influential in certain small Alsacian towns. 


At Vergersheim a Grey Wolf supervises the hiring of Turkish workers in all the 
factories. The bosses look to no one else but him. However, sometimes the 
mechanism stalls. Until 1980 fascists affiliated with FO [Workers Force] laid 
down the law at the Schneider factory at Bischwiller. When a Turkish worker 
wanted to introduce the CGT, the personnel director sent a Grey Wolf to his 
section, who threatened him with death. But nothing came of it and today most 
of the 200 Turkish workers at the Schneider factory are with the CGT. Even 

if they cannot behave like masters in Alsace the Grey Wolves use it as a 
refuge, a center between Germany, Switzerland, and France. Militants wanted 
in Turkey or in the FRG for having tried to commit murders go there to keep 
out of sight. 

















Thus, a noted fascist, Ibrahim Gokce, often comes to Alsace. But the most 
notorious of these sinister visitors is indisputably Mehmet Ali Agca. In 
Turkey, on behalf of the MHP, he assassinated Abdi Ipekci, editor of the daily 
newspaper, MILLIYET, the major liberal paper of Istanbul. 


But the whole world knows Mehmet Ali Agca since 13 May 1981, the date he 
attempted to assassinate Pope John Paul II. Before going into action Agca 
stayed more than 3 months in Bischwiller, Strasbourg and Mulhouse. In Alsace 
he again met up with his accomplice, Omar Ay. 


Some people claim that at that time the fascists organized a collection in the 
Turkish community of Alsace in order to finance Mehmet Ali Agca's expedition. 


At the end of 1981 when the French government decided to regularize the status 
of illegal workers, MHP leaders wanted by the West German police came to 
Alsace to acquice a new identity, concealing their true one. 


MHP fascists know how to profit from the mistakes of certain leftist groups 
such as DEV YOL or the TKP-ML [expansions unknown] in order to maintain their 
footing on the West bank of the Rhine. Last June provocations by the latter 
groups allowed the Grey Wolves to take over the Turkish friendship society at 
Colmar and launch the Metz confrontations. 


Unhappily for them, the fascists are at present threatened on their own 
terrain. In fact, Muslim fundamentalists, organized in Turkey within the MSP 
[sic] party, are trampling the Grey Wolves' Islamic flower beds. Very powerful 
in Mulhouse, the fundamentalists in that city head up the Islamic association, 
the mosque and the Koran school where Turkish children are to learn the Koran 
by heart, in Arabic, although this language has been forbidden in Turkey since 
Mustapha Kemal Ataturk's reforms. Moreover, an Islamic official, paid by the 
Ankara government, serves as intellectual leader of the community at Mulhouse. 


The struggle is more grim at Strasbourg. The fundamentalists claim that the 
Grey Wolves robbed the mosque treasury of 9,000 francs, while the fascists 
accuse the Moslem militants of being “green communists." 


But if the Grey Wolves have thus far been unable to reach their objectives and 
institute a climate of violence as bad as in Turkey, and to a lesser extent in 
the FRG, it is mainly because of the depth of the roots of the progressives 


in the Alsacian community. Actually, the Turkish workers' association in 
l'rance enjoys widespread interest and support there. But, vigilance is needed; 
the fascists seem to have decided to change methods. 


The Grey Wolves' hackles are rising; it is time to remove their fangs before 
they can bite even more savagely. 
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wNeRGY SCONOMICS FINLAND 


'GIANT' UNDERGROUND STORAGE BEING BUILT FOR CRISIS OIL RESERV= 
Helsinki UUSI SVUMI in Finnish 13 Sep 82 p 8 


[Article by Juha Haakkolas "Operation Blueberry Advancing Straight Through 
Bedrock" | 


[Text] For a long time now the public attending the summer theater on 
Mustikkamaa has literally been having the ground dug out from under their 
feet, Behind this excavation is a mysterious team known as "Blueberry" which, 
it "has been revealed," was commissioned to do the job by the Snergy Company 
of the City of Helsinki, 


UUSI SUOMI visited the site to confirm the seriousness of the situation, A 
modest tunnel opening leads underground from the port of Sompasaari, Heavy 
trucks loaded with fragments blasted out of the bedrock drive out of the open= 
ing at a steady rate, 


The whole truth is revealed to us deep underground, some 60 meters below the 
surface of the sea, They are simultaneously digging three huge tunnels be-= 
tween Mustikkamaa and Sompasaari, In two shifts 50 men are working at full 
tilt, In one tunnel they drill, in the second they set charges and in the 
third they load and haul away the traces left by the blasting, 


After a fashion, the place is like a minesite, The excavators, however, are 
not interested in the material they remove from the bedrock, but in the empty 
space that is created by the blasting, 


Cn the other hand, the chunks of bedrock do interest the municipal construc- 
tion department and the port authorities, They can get food rubble for road- 
building and vital room for Sompasaari's expanding port out of them, 


So far they nave produced 100,0CO cubic meters of empty space, When the dig- 
cing is completed in the summer of 1984 according to plan, there will bde 
three bombeproor caves underground, whose combined volume will be equivalent 
so that cf the new power plant at Hanasaari, 


Dombepreof? Yes, The caves will ve used as an emergency neavy fuel oil re= 


~we which will contain fuel for the needs of the energy company during 2 
crisis, enougn for from 2 to 3 years, 























Pumped full, the caves will be able to accommodate 450,000 cubic meters of 
fluid, 


Finland's bedrock is very stable as is the case elsewhere in the Nordic coun- 
tries too, In Sweden they are our predecessors in these emergency reserves 
located in caves, 


Fast Pace 


Beneath Sompasalmi the work is advancing in the midst of a deafening din, 
During Junch hour and at the end of the swing shift, they blast the bedrock 
to pieces, 


Underground, the men only hurriedly take a break to eat, Underground, the 
stench of diesel and rock dust and God knows what sort of turbid, moist air 
torture their throats, The din of the hydraulic drills is deafening, 


Times are hard for people to earn a living and for security during crises, 
For a sandhog even a cloudy sky looks bright after a day's work, 


Seventy=million=-mark Operation Blueberry cannot boast of having any great 
effect on employment, All of them professionals, the drillers, blasters, 
stoneworkers!' helpers, machinists, service and transport workers are old 

hands, 


"No one was hired straight out of the unemployment card files, They are 
tough professionals who move from one job to another, always there where work 
is offered at any given time," said Jukka Peltonen, who serves as jobsite 
foreman, 


The Yleinen Insinooritoimisto [General Engineer Agency] and Lemminkainen have 
contracted for Operation Blueberry, 


11,466 
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ENERGY ECONOMICS . FRANCE 


NATURAL GAS SUPPLY, PROJECTIONS DESCRIBED 
Rome RASSEGNA PETROLIFERA in Italian 10 Sep 82 Pp 800 
[Article: "Natural Gas in France" ] 


[Text] The proportion of natural gas in the French energy balance-sheet in 
1981 came to 13.2 percent. It was 12.3 percent in 1980 and 7.1 percent 10 
years earlier. 


Despite the decline in natural resources, the penetration of natural gas into 
the French energy structure will be carried forward. 


For 1990, the energy policy defined by the government foresees total energy 
consumption of about 232 million tep [tons of oil-equivalent], in which the 
share of natural gas will be in the range of 31 to 40 million tep. 


This development implies the necessity of being concerned now about the future 
supplies. 


In 1981, the principal producer countries were the United States, with 555 bil- 
lion m>; the USSR, with 465 billion m?; The Netherlands, with 81 billion m3; 
Canada, and Great Britain. In consequence of this situation, an important con- 
tract was signed with the USSR at the beginning of autumn, and negotiations are 
in progress with other possible supplier countries: Canada, Norway, countries 
of the Gulf of Guinea. 


A policy of this type requires Gaz de France to make sizable investments. In 
1981, about Fr 4 billion was devoted to extending the transport network, which 
now has 28,000 km of transport pipeline, to distribution pipelines (86,000 km), 
to completion of the Montoir-de-Bretagne methane terminal, and to increasing 
the underground storage capacity. 


In 1981, France's natural-gas supply was furnished by national production (25 
percent), The Netherlands (31.49 percent), the USSR (14.49 percent), Algeria 
(15.3 percent), Norway (9.3 percent), and the gas obtained from the German com- 
pany Ruhrgas (3 percent). As was said, gas played a relatively modest role 
(13.2 percent) in French primary-energy consumption last year, if compared with 
The Netherlands' 48 percent, Belgium's 19.3 percent, Great Britain's 18.7 per- 
cent and the FRG's 16.8 percent, as well as constituting about 20 percent of 
world energy consumption. 














The French policy of independence and energy security inevitably implies devel- 
opment of the proportion of natural gas in the coverage of its primary-energy 
needs. 


The government has therefore decided to increase the proportion of natural gas 
in 1990 to between 31 and 40 million tep--that is, between 13.5 and 17.5 per- 
cent of the total of the primary energy for that time. 


Gaz de France is taking account of the gradual decline of the national reserves 
and of production, which in 1990 will amount to only 3 billion m? per year, un- 
less there are new finds. To the probable decline of domestic production will 
be added the expiration, shortly after that period, of the contract in force 
with The Netherlands. 


This is the reason for Gaz de France's signing, on 22 January, a contract with 
Soyuzgasexport that provides for the supplying of 8 billion a of Siberian gas 
per year, starting in 1984. This will raise the total of Soviet supplies of 
gas to France to 12 billion m per year. According to the hypotheses of GdF 
[Gaz de France], the gas imported from the USSR will represent, in 1990, 30 
percent of French consumption and 5 percent of primary-energy needs. 


Algeria, No 2 Supplier 


The No 2 supplier will be Algeria. The signing of an agreement between Gaz de 
France and SONATRACH [National Company for the Transport and Marketing of Hy- 
drocarbons] on 3 February 1982, relative to the three contracts made, has set- 
tled the question of the price of the LNG [Liquid Natural Gas] furnished by Al- 
geria to France, which will agree to receive 9.15 billion m> of Algerian gas in 
1983. 


France's third-ranking source will be the Norwegian sector of the North Sea. 
GdF is already receiving 3 billion m3 of gas per year from Ekofisk. The start- 
up of .production, in the years immediately ahead, from the gas finds of Stat- 
fjord, Heimdal and Statvick will entail an increase in imports from Norway, be- 
cause France has purchased a part of a deposit corresponding to of fourth of 
these gas reserves. 


Tn this way, the quantity-range objective for the end of the 1980's has prac- 
tically been achieved. Nevertheless, the fulfillment of more ambitious objec- 
tives is leading GdF to seek other potential suppliers in the world. 


Discussions are already in progress with the producers of the Gulf of Guinea, a 
new promising region from the gas-reserves point of view. 


However, there are considerable lags in the European consortium's negotiations 
for Nigerian gas, after the withdrawal of Philips Petroleum and the revision by 
Nigeria of the priorities of its programs in this era of world economic crisis. 
But the project for exportation of LNG from Cameroon is taking shape, and the 
Congo and the Ivory Coast could also become suppliers. 


The Canadian Arctic, with its very large reserves, is making the boldest think 
in terms of ice-breaking methane tankers--a dream that could, though, become a 

















reality in future years, in view of the fact that a pilot project, with which 
GdF is associated, will be moved ahead to confirm the commercial possibilities 
of exploitation of this kind. 


Venezuela, Argentina, Trinidad and Tobago, Qatar, Egypt, and a new contract 
with Algeria will enable Gaz de France to respond to the government's most am- 
bitious desires for diversification of supply cources and development of natu- 
ral gas, while gasification of coal, which will increase gas availability, is 
awaited in the longer term. 
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ENERGY ECONOMICS GREECE 


BRIEFS 


ROMANIAN COOPERATION STUDIED--Bucharest (ANA)--Greece's Energy and Natural 
Resources Minister, Evangelos Kouloumbis has been on an official visit to 
Romania since last Saturday. The purpose of his extensive talks in the 
Romanian capital is to explore the possibilities for the further develop- 
ments of Greek-Romanian cooperation in the energy sector. During stay 
in Bucharest, the Greek delegation visited hydro-electric projects, oil 
refineries, heavy industry and various scientific foundations. The 
significance of Premier Andreas Papandreou's visit to Romania early next 
— was also discussed. [Text] [Athens ATHENS NEWS in English 6 Oct 82 
p 7 


FAVORABLE ENERGY LOAN--Part of the procedure for a $250 million loan from 
the European credit market to the Public Power Corporation (DEH) was 
concluded in London yesterday and the official agreement is expected to be 
signed in Paris today, the Athens News Agency (ANA) reports from the British 
capital, The loan is being granted by a consortium of European banks 
coordinated by the Orion Royal Bank, an affiliate of Canada's Royal Bank. 
The National Bank of Greece is a senior partner in the consortium, Terms 
of the loan are considered very favorable: there will be a six-year grace 
period and an interest rate of one half of a percentage point higher than 
the intra-bank deposit interest rate in London, Ina press conference at 
the Orion Royal Bank yesterday, DEH governor Papamandelos, and the corpora- 
tion's economic director Kanellopoulos presented in detail DEH's five-year 
deve lopment plan for which a financing of $7 billion is planned, One-quarter 
of this amount they said, will come from foreign loans, part of which will 
be the loan under conclusion. [Text] [Athens ATHENS NEWS in English 

8 Oct 82 p 4] 
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ECONOMIC INTERNATIONAL AFFAIRS 


UNEMPLOYMENT PROBLEMS IN B&lGIUM, NETHERLANDS 
Zurich NEUE ZUERCHER ZEITUNG in German 9 Oct 82 p 19 
[Article by Thomas Hanke: "Underemployment—Scourge of the Eighties"] 


[Text] Belgium and the Netherlands, two of the smaller countries whose eco- 
nomic well-being depends to a large extent on the international situation, 
ought be facing similar employment problems. But that is the case only to a 
limited degree. In Belgium, the unemployment rate has been over 6 percent 
for several years ani is due to imbalance on the export side. But in the 
Netherlands, the crisis on the labor market has only recently intensified. 


Chronic Unemployment in Belgium 


Although Belgium has been plagued by high unemployment for some time—which 
climbed over 10 percent this summer—the government has not resorted to any 
drastic measures as yet. Even statistics on the employment picture are hard 
to come by, since there is not enough information available on movement with- 
in the labor market. A recent study which took account both of the present 
situation and all fluctuations and which by doing so afforded a good insight 
into the structure and, what is more, the dynamics of unemployment came to 
the conclusion——based on the assumption of continued slow economic growth— 
that unemployment will continue at high levels throughout the coming decades. 
For that matter, a number of demographic factors have had a bearing on the 
Belgian labor market. Over the past several years, high birth rate age groups 
nave been entering the labor force while fewer people were leaving it for 
reasons of age at the same time. Aside from shifts within the potential work- 
ing population, the increasing number of women working has also had an in- 
pact on labor supply. Over the past decade, the number of working women 
jumped from 49 percent to almost 57 percent. Mmployment did not keep pace 
with these trends: during the same period, it increased by a mere 20,000 to 
2.68 million. 


The official unemployment figures, however, do not tell the whole story about 
the situation on the labor market. To get an idea of the actual imbalances, 
one must add to those receiving unemployment compensation all those persons 
“ho do not appear as unemployed in the statistics due to the social assist- 
ance they receive. If they were included, the actual number of those look-=- 
ing for work would rise to more than 18 percent. This would also include 
workers who retired early—whose retirement, according to regulations, is to 
be tied to the hiring of an unemployed person under 30. The same number of 
cersons—in terms of fully unemployed—would have to be added, if those tem- 
porarily unemployed and those working part-time are counted. The number of 
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"cadres spéciales temporaires," who are persons holding temporary jobs funded 
by the government is somewhat smaller, Labor market policy in the strict 
sense of the word is restricted to these few regulations in Belgiun,. Its 
scant effectiveness further reduces the impact of such interventions as the 
government attempts as part of its austerity program—as for example plac- 
ing limits on the early retirement system. 


Competition through Pay Cuts 


In view of the steps introduced thus far, the official government goal of 
stabilizing industrial employment at the 1982 level by March 1985 offers 
little cause for optimism. The avowed aim is to regain international compe- 
titive stature by lowering wages in real terms, It is doubtful whether this 
will really protect jobs better. In fact, even before there was a shift in 
Belgian economic policy which cut real wages by abolishing wage indexing 
and devalued the Belgian franc, the competitive position of the Belgian 
economy had improved substantially. According to the index compiled by IRES, 
a business research organization, which includes wage costs, extra costs, 
productivity and foreign exchange rate fluctuations, the Belgian economy 
last fall was back at the favorable level of 1971—which had appeared prac- 
tically unattainable during the mid-seventies, Aside from this, there is 
good reason to doubt the facile theory of blaming excessive wee costs for 
rising unemployment in the final analysis. In 1978 and 1979, for example, 
when the wage cost rate was remarkably poor by international standards, more 
than 43,000 new jobs were created and in 1980 and 1981, when Belgium's com 
petitive position had vastly improved, more than 85,000 jobs were lost. Of 
these, a full 82,000 were lost in 198l—at a time when Belgium's competitive 
position was better than that of the FRG and the Netherlands. 


One explanation for the fact that a rise in employment in the tertiary sec- 
tor after 1976 did not offset the unfavorable trend in industry was the rise 
in investments in rationalization and the problems of the regional economies, 
The fact is that an increasing mumber of new labor-saving investments were 
made during the course of the seventies. The rise in labor productivity was 
ahead of that in most other industrial countries and the lack of a viable 
industrial policy combined with the failure to cope with the radical changes 
osecasioned by the introduction of microelectronics permitted fewer and fewer 
unemployed workers to switch to other sectors of the economy. Future indus- 
tries such as electronics are only now being developed in the Flemish part 
of the country. In the Walloon sections, there was a tendency to cling far 
too long to traditional industries like steel and textiles which no longer 
boast any advantages in terms of geographic location. In addition to this, 
there is a specifically Belgian problem to be dealt with: the economy de- 
pends to a large extent on investment decisions by the transnationals which 
provide roughly one=third of all jobs. This might even favor the migration 
of jobs to foreign countries. 
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Shorter Working Hours to Raise Productivity ? 


Over the past few years, Belgian labor unions have stopped counting on the 
government alone to raise overall demand for goods and services and turned 
instead to a combination of supply policies and demand impulses as a means 
to improve the employment situation. Growth in productivity should not pri- 
marily be used to obtain higher wages but shorter working hours. In working 
toward this end, differences between various sectors of the economy will be 
taken into account. The unions are not thinking of placing a higher burden 
of costs on the firms, since one consequence of shortening the workday or 
work week would be organizational changes leading to fewer unproductive 
time periods which in turn would increase labor intensity and productivity. 
On the other hand, the expectation is there will be very few new jobs. 
The main thrust, the social democratic labor union holds, will be in the 
area of protecting existing jobs. 


The IRGS models paint 2 more optimistic picture. Based on a variety of 
profit trends in five sectors of the economy, a mumber of scenarios regard- 
ing working hours as they apply to employment until 1985 generally were 
studied, The finding was that the impact shorter working hours will have 
even assuming extremely low growth rates will be greater than the impact of 
high economic growth rates, if present work schedules were retained. This 
is surprising, since existing restrictions on reducing work schedules——tying 
2 portion of the wages to present profit margins in the sectors of the eco= 
nomy concerned and holding real wages to 1982 levelse—are rather tight. But 
it is open to doubt whether these theoretical findings will serve to give 
ereater impetus to discussions between labor and business, 


Demographic Factors in the Netherlands 


The Netherlands—dubbed a "semi-OPEC coumtry" because of its substantial 
natural gas production—is likely tc be saddled with more unemployed in 
1983 than in 1936, the worst crisis year of the century. Some 800,000 
Dutchmen will be out of work—200,000 more than at the end of this year. 
In .\ugust, unemployment stood at 12.9 percent with unemployment among 
young people at more than 33 percent. 


Denosraphic factors will be working against an improvement of the situation 
in the years ahead. Between 1970 and 1975, labor supply decreased by about 
j,°CO each year and during the subsequent 5 years, the average annual in- 
crease stood at a relatively low 23,000. This modest trend was due to the 
simultaneous expansion of the education system, the introduction of early 
retirement provisions and the transfer of many workers into the social 
service system for the handicapped and the unemployable. But by the start 
of She eighties, these possibilities were exhausted and at the same time 
sue need arose to make up for the lack of balance between the sexes in the 
rorisplace. In this regard, the Netherlands are far behind the large indus- 
txicl countries. There are fewer women working in the Netherlands than in 
industrially less develoved Italy. The trend toward redressing this "in- 
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balance" combined with the other developments mentioned above has led to 
a 1.5 percent annual increase in the labor force which gives the Nether- 
lands the joint lead in this field with Canada. 


This increase is a problem first of all because it coincides with an acce=- 
lerated decline in available jobs. For several years now, small business 
production has been increasing at a slower rate than productivity. Over an 
extended period of time, this did not bring on the pre nt complications, 
since the workers who lost their jobs were taken over the quaternary 
sector consisting of non-commercial goods and services inly provided by 
the government. This way out no longer exists at preseni. The government's 
central planning bureau estimates there will be a net decline in jobs by 
90,000 this year. When supply and demand trends are added together, this 
would come to an unemployment rate of 20 percent—a figure considered quite 
fantastic just a short time ago. 


Problems Despite Positive Balance of Trade 


It is the stated aim of Dutch economic policy to improve business profita- 
bility through the introduction of cost-lowering measures and to create 
more room for private borrowing to finance new investment through a reduc- 
tion of budget deficits. But even though real wages are falling, demand has 
been dropping for the third year in a row and private savings are up sub- 
stantially, investments are down although no one knows by how much, The 
new budget proposal which calls for salary cuts in the public service sec- 
tor and a continued drop in government investment serves to accelerate the 
deflationary process. The financing deficit is still growing, unaffected by 
such measures as the government's gradual withdrawal from paying the costs 
of social insurance. 





The positive balance of trade no longer functions as the locomotive for 
economic recovery. In 1981, the surplus amounted to 9 billion Dutch guil- 
ders; this year, it will be 14 billion and in 19835 it is expected to rise 
to 19 billion. Although this is in itself a sign of economic stability, 
ther. *s a danger in the long term that this export surplus which is accom- 
panied by large capital exports could act as a brake on further development 
of domestic production capacity. Billions in foreign currency still cannot 
replace the need for increasing business capital. In view of the continued 
decline of the domestic market not only the labor unions but also some seg= 
ments of the small business commmity who are hardest hit by the drop in 
purchasing power are now calling for a change of economic policy. 


Redistribution of Labor Demand 


In the spring of this year, the government—which still included the social 
democrats at the time—proposed a new jobs program which called the redis- 
tribution of existing labor demand of primary importance in the context of 
ef overall economic policy. If one considers the uncertain and contradictory 
way in which these proposals were dealt with, one gets the impression that 
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there is either an inability or an unwillingess to come to grips with the 
vhole employment problem. Although the program lists reduction of working 
hours without full compensation as the one measure most likely to succeed, 
it also says that no concrete steps will be taken justifying this by point- 
ing to 2 number of secondary provisions said to stand in their way. But 

the program does call for subsidizing additional part-time jobs which are 
likely to have little or no impact on the job problem as a whole and which, 
for that matter, would merely serve to lead to an even further fragmentation 
of the labor market. It is also incomprehensible that a special program to 
fight youth unemployment was budgeted at only 500 million Dutch guilders 
which funds are to be used for job training and for financing temporary jobs 
for chronically unemployed young people. According to information supplied 
by the planning bureau, not even the limited projects contained in the pro- 
gran have been implemented. Now that a new government has taken over, the 
plan is likely to be shelved altogether. 


Apart from the government program, two other proposals are being discussed 
in the Netherlands at this time—one of them worked out by the commission 
headed by former Shell Oil chief Wagner and the other by Professor Schouten, 
a Christian Democrat. Wagner's plan calls for dropping present protection- 
asainst-dismissal provisions and for social achievements in the area of 
youth employment. Under these conditions, he thinks, business wov 2d be more 
inclined to create new jobs. Wagner's ideas indicate the ways in wiich the 
job argument is presently being used to revive socio-political controversies 
and to put social rights in question as the labor unions’ freedom of move-=- 
ment becomes more circumscribed. 


Shorter Working Hours=Increase in Real Income 





Schouten's plan, in a nutshell, calls for a general wage freeze combined 
with a freeze on all taxes and employee contributions. The growth of govern- 
ment demand of goods is to be limited to the growth rate of the GNP. Shorter 
working nours are to be accompanied by cuts in pay. After vehement internal 
debate, the leadership of the largest Dutch trade union gave its stamp of 
approval to this latter point. Recently, a first wage agreement was signed 
which called for a gradual transition to a 36-hour week with a concurrent 

10 percent pay cut. In the meantime, the management of the Hoogovens steel 
works nas agreed to the introduction of shorter working hours, if this can 
be done without raising costs. 





Jat even if shorter working hours do become the mle—in view of the modest 
impact they are lixely to have, they will not be able to take the place of 
government undertakings contributing to a more purposeful industrial policy 
and the creation of permanent jobs for the majority of those looking for work. 
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ECONOMIC FINLAND 


ALREADY HURT BY WEST'S RECESSION, INDUSTRY LOSING USSR TRADE 
Helsinki UUSI SUOMI in Finnish 15 Sep 82 pp 16=17 


[Article by Helena Raunios “Roulette Wheel of Negotiations Starts Spinning: 
Fierce Fight over Shrinking Share of Trade with the East"] 


[Text] For Finnish businessmen trade with the East has been a barrel of pros- 
pects which has showed no signs of depletion until this year, Unless we get 
imports to increase we will have to be satisfied with a shrinking export mar= 
ket, Finland's export surplus is now approaching 6 billion marks, The dif- 
ferent lines of business are hard pressed and have to fight among themselves 
for their share of tne export trade, 


During the preliminary negotiations on Monday, Finnish and Soviet authorities 
will discuss the complicated issue of imports and the trade imbalance problem, 
The roulette wheel of negotiations wiil now start spinning at full speed, 


"As far as the first 2 years are concerned, the 1981-1985 5-year agreement 
between the two countries has worked well, Our aim is now to preserve the 
hign volume of trade, We are trying to resolve trade balance proodlems over 
a period of several years," Undersecretary of State Ake Wihtol of the Foreign 
Affairs Ministry, who heads the Finnish negotiating team, noted, 


Deputy Foreign Trade Minister A, Manzhulo heads the Soviet delegation, 


The authorities have compiled a list of expectations based on their economies 
regarding imports and exports in preparation for the negotiations, A list of 
these relating to imports has already been left with our Soviet partners, 
replies to which are expected during next week's negotiations, 


"It is also our hope that other methods by means of which the trade balance 
could be improved will be discussed in these negotiations too, New methods 
will scarcely be presented, We will discuss possibilities that have already 
been proposed before, 


"The total export volume will remain in doubt until the problems have been 


resolved, This year's export volume would appear to be optimal thinking in 
terms of next year, I don't quite believe that we will get that far next 
year," Wihtol estimated, 
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The date for the signing of the trade agreements has not yet been set, They 
are usually signed in November or December, Export volume for this year will 
amount to from 16 to 17 billion marks, 


Quotas Filled 


The export quotas agreed on in the trade agreement between Finland and the 
soviet Union are beginning to be filled in all sectors this year, There is 
still some leeway in over 100 different quotas, 


"Most of the quotas were filled as early as the spring," chief director 
Kalervo Hentila of the Commerce and Industry Ministry noted, 


Hentila, who serves as chairman of the License Bureau board, believes that a 
sharp change from before has taken place in trading, 


"The trade imbalance is reflected in all trading, among both buyers and sellers, 
The authorities are keeping watch over the situation on both sides," Hentila 
remarked, 


"In the fall, as we have before, we will be getting ready for trade agreement 
negotiations to be engaged in in November, For this year we are sticking to 


the already agreed on quotas, Quotas for the TEVA [textile and clothing industry], 
the shoe industry, leather, cosmetics, medicines, printed materials, metal and 


cables have already been filled," Hentila enumerated. 


"Only in agricultural quotas has there been a slight amount of leeway which 
has permitted additional meat exports to the Soviet Union recently," Hentila 
noted, . 


Chief director Hentila admitted that the over=-5—billion=—mark debt to the 
Soviet Union has been due to the pressures of the authorities to increase his 
own, 


"It takes a lot of time to balance trade, According to the trade agreement, 
we export the same volume we can import, We would have to work hard to in=- 
crease imports so that we can also export to the Soviet Union in the future," 
Hentila emphasized, 


He stressed the fact that firms should not concentrate and count on only one 
export area, We should also be able to protect domestic and Western markets, 


"A very obvious change in business firms!’ efforts occurred when opportunities 
for exporting to the Soviet Union increased, Exports to other countries de-=- 
clined, There hes to be some connection between these two facts," Hentila 
surmised, 


He added that the goal of the authorities is now to preserve the volume of 
exports to the Soviet Union, The authorities are responsible for how the 
whole situation develops, 
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There has been a small drop in forest industry exports to the Soviet Union in 
comparison with last year since the lower limits of export quotas specified 
in the trade agreement have so far been observed, 


Thus the lower limits have already been reached for cellulose and paper and 
we are getting close to the lower limit of the cardboard quota, 


On the other hand, timber purchases from the Soviet Union have been moving as 
usual without any major fluctuations, 


"Negotiations for possible shipments of additional exports at the end of this 
year will be entered into in the near future," Claes von Ungern-Sternberg, 
the president of the Forest Industry Association stated, 


In previous years, when forest industry exports were expanding rapidly, the 
need for trade was also year=round, 


President von Ungern=Sternberg believes that an increase in exports is no 
longer possible this year, 


This year's quotas have been filled almost to the maximum limits, Neverthe- 
less, business firms need to export more, but we are engaged in trade between 
nations, which regulates the payment situation," Ungern-Sternberg remarked, 
We are still very uncertain about next year, 


Eighty-five percent of forest industry production is exported abroad, The 
Soviet Union's share of the total of these exports is about from 15 to 17 
percent, 


Exports from the Soviet Union will probably remain at a normal level this 
year too, The trade imbalance most affects the processing sectors of the 
forest industry: the packaging material, wrapping paper, bag and similar 
industries, 


The processing sectors have opportunities to increase their exports in a 
limited way since the trade imbalance situation does not permit vigorous de-= 
velopment of the sector, 


"Trade with the Soviet Union is particularly important for processed products, 
although that branch of the industry sells its products elsewhere as well," 
president von Ungern=-Sternberg noted, 


In the metal industry the time span involved in trade with the Soviet Union is 
considerably longer than in other industries, The projects that are s heduled 
for next year were negotiated as early as several years ago, The longest 
spans are in deliveries from shipyards, 


"In our business, there are no waves of negotiations, rather the work is con= 
tinuous, Agreements involving longer completion deadlines are concluded and 
on this basis we are right now working on shipments that have not yet been 
fully developed," president Erik Forsman of the Finnish Metal Industry Associ- 
ation noted, 
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"So far we have gotten some sort of general idea of how things may develop 
next year, but there are, nevertheless, no guarantees that we will be able to 
ship all of our products," Forsman said, 


Export possibilities are based on technical negotiations, Forsman noted that 
a trade agreement quota is determined by the clearing balance, If the quotas 
turn out to be small, one has to adjust to them and change one's plans in a 
downward direction, 


On the basis of agreements, this year's volume of metal exports to the Soviet 
Union has amounted to 1,1 billion rubles, The total volume of exports of ships 
has accounted for about 500 million rubles of this, 


The remaining exports consisted of machines, equipment and projected exports 
for the near future, 


"The limits for the different branches of the industry are getting to be vaguer 
than before because many branches share exports in common, 


"In 1980 and 1981 exports were stili evolving very favorably, Due to the trade 
imbalance, the growth of exports will in all certainty cease," Forsman pre= 
dicted, 


Trade negotiations with the Soviet Union on metal products are right now in a 
preliminary phase as well, The industry's organizations are negotiating in 
cooperation with the authorities on export possibilities before engaging in 
proper negotiations on a trade agreement, 


Textile and clothing industry exports to the Soviet Union dropped this year 

by as much as a third in comparison with last year, While businessmen hope 

to be able to keep exports at least at this year's level, they will probably 
go into decline again next year too, 


"The estimates are based on the general outlook for the trade balance and our 
obtaining advance information, We, however, base our thinking on the hope 

that in the domain of exports we may be able to protect that ‘plateau’ to which 
we have dropped from last year," managing director Jussi Peitsara of the Clo= 
thing Industry Association of Vateva noted, 


"While the TEVA industry is a big employer and has a highly advanced techno= 
logy, there is again the danger that it may get into the position of a second= 
rate competitor, in throwing out feelers for projected exports, among other 
things, Systematic planning and the fixing of quotas are to be hoped for in 
this sector too, which would put it in the same position with regard to other 
exports, 


This year firms are still waiting to get licenses that have not been granted, 


albeit availing themselves of next year's quotas, Then again next year there 
will be fewer new opportunities to export their products, 
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Managing director Peitsara emphasized that postponing negotiations on new 
shipment agreements for 6 months will bring the export problem to a head, 
Negotiations on exports with the Soviets are normally engaged in as early as 
May-June, in which case firms also receive information on the amounts of the 
orders, 


"Shifting negotiations to as far ahead as November=December would mean post= 
poning their tirst shipments to May of next year for businessmen, While this 
year's shipments were too early, next year's will turn out to be too late, 
Lying between these two, this fall and next winter will certainly be hard 
times for businessmen because of underemployment of their factories," 


Production manager Jukka Luhtanen of Luhta Oy asserted that the situation was 
really difficult for businessmen, Finnish textiles are obtained from prac= 
tically only two factories in our country and the waiting list for orders is 
months long, 


"Since all firms leave their textile orders at the same time, they will not 
begin manufacturing clothing until February-March," Luhtanen noted, 


de estimated that the number of export lots not delivered by firms would be 
fairly large this year, 


It would seem only natural for export licenses to be granted at the latest by 
the beginning of the year for those lots that have not been delivered this 
year because of the trade imbalance, So the TEVA industry has pretty much 
"eaten up" its quotas for next year, which will presumably not be increased 
from this year on, There will perhaps not be mch room for new orders then 
either, 


11,466 
csO: 3617/1 
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ERRATUM: The following article originally appeared in 
JPRS 81977 of 13 October 1982, No. 2043 of this series, 
pages 32-36. It is being republished to correct 
translation errors. 


ECONOMIC FRANCE 





CHANGING ENERGY NEEDS, CONSUMER GOODS AFFECT PORTS 
Paris DEFENSE in French Jun 82 pp 43-47 


[Article by Paul Valls, director of the autonomous port of Bordeaux: 
"French Seaports: Instruments of a National Economic Strategy") 


[Excerpts] Whether during a boom or a crisis economic situation, ports 

play a prime role in the development of modern nations and future prospects 
for growth in trade among all the countries of the world will only accentuate 
this fact. 


Traffic in our ports accounts for almost 60 percent in tonnage and 40 
percent in'value of French foreign trade. This indicates the importance of 
their economic weight at a time when stabilizing our trade balance is 
essential for the future of our economy. 








In addition, it should be emphasized that ports are not merely limited to 
importing and exporting goods (general cargo, solid and liquid bulk goods). 
They are also some of the best sites for building large industrial zones re- 
served for large-scale industry (iron and steel, refining, petrochemistry, 
fertilizer, and so-on) which requires handling very large tonnages. In 

fact, only industries having "a foot in the water" and capable of being 
served by large ships, which guarantees the lowest freight rates, can survive 
in international competition. 


The Consequences of the Oil Price Increases 


The altogether good economic situation of French ports began to crumble 
after the first oil price increase in 1973-1974. 


Actually, this first oil increase did not have very serious consequences on 
the financial situation of the ports. There was a sizable reduction in oil 
traffic (about 20 percent less) in 1975, but traffic returned to a better 
level the following years and stabilized. 


In addition, the largest ports such as Marseille and Le Havre had a good 
headstart in the area of receiving petroleum products, which enabled them 

to work for other countries (dispersal traffic) and to reduce the occurrences 
of lessened traffic. 
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But the situation definitely worsened in 1981. While petroleum industry 
officials had forecast only a very gradual diminution of consumption in 
European countries by 1990, a certain number of economic factors caused an 
actual reduction of almost 20 percent in oil traffic in 1981 when compared 
to 1980, and this very worrisome trend is continuing in 1982. 


Ports must therefore deal with an apparently permanent decrease in receipts 
which will be even more difficult to absorb because it will be almost im- 
possible to make expenditures decrease correspondingly--in fact, most of 

the costs related to receiving oil are fixed expenses that cannot be reduced. 


The ports are experiencing the aftershock of the government's energy policy 
and of the world [economic] crisis. The start-up of nuclear power plants 
caused a decrease in consumption by a good number of thermal plants that 
used fuel oil, and these plants are tending to convert to coal. Lastly, 
faced with the cost fluctuations in refined and crude products on the world 
market, the oil industry can no longer assure that French refineries can 
operate at full capacity. 


The Ports, Instruments for a National Energy Strategy 


We see from the above that the ports must cope with a difficult situation 
because of the decrease in oil traffic. But they will have to learn to live 
with less oil and the government's energy policy opens up interesting prospects 
in this regard. In fact, faced with the economic dependency on our oil 
suppliers that we risk incurring, the government should resolutely embark 

upon a policy of diversifying our supplies of energy. 


First of all, in the area of coal: abundant coal resources are available 

in the United States, South Africa, and in the near future, in Australia. 

Coal can be used very economically, not only for heating individual houses 
but also for producing steam for industry. Some industries have already 
switched to coal whenever this did not present technical difficulties or 

large investments. This was true, for example, of cement manufacturers. 

EDF [French Electric Company] has also converted some thermal power plants 
(Cordemais in Nantes) to coal and is planning to create new coal-fired thermal 
power plants in order to handle the peaks in electricity consumption. 


In fact, nuclear power plants work well only at a constant rate, and under 
good conditions cannot make provisions for peaks. And there is still a 
whole market to be discovered for coal: it is a question of several indus- 
tries which currently are hesitating to make the necessary large investments, 
especially because of the uncertainty over future prices of coal. In any 
case, the French Coal Board cannot handle all the orders for coal, and some 
must be imported from abroad. 


French ports have already dealt with a sizable increase in coal traffic and 
have been installing the necessary equipment: construction of docks and piers 
that can handle large ore ships of 150,000 tons and more, rapid unloading 
facilities and storage areas. In some cases, coal will make up substantially 
for the losses in petroleum traffic. 
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Another area that ports should consider is supplies of liquefied gas. The 
French Gas Company is trying to conclude contracts with producer countries. 
Recent discussions with Algeria on the negotiation of a methane importing 
contract will illustrate the difficulties of this policy. The Montoir 
receiving area allows 125,000 cubic meter methane tankers to be handled in 
ultra modern fashion. The future will tell if, after Marseille, Le Havre and 
Nantes, the French Gas Company needs a new facility for receiving natural gas 
in a French port. This will perhaps depend on how our relations with a coun- 
try such as Nigeria develop and on the completion, more or less far in the 
future, of the Siberian overland gas pipeline project. 


A third energy sector that is important for traffic in the ports is coal gasi- 
fication. Coal liquefaction (to obtain gasoline directly) actually has little 
effect on the ports because the factories to be created will be built at the 
pithead. However, it is better to transport coal to the ports to gasify it on 
the spot than to undertake costly transportation of the liquid gas. 


Pilot coal gasification plants are currently under study or are being started 
in some French ports. Within a few years, if the energy situation has not 
changed, these plants will be a factor in building platforms in the ports that 
could be as large as 300 hectares and could handle several million tons of 
traffic. 


One can see from what has been said the extent to which the ports' development 
strategy must adapt and follow the strategy of our energy supplies, and there 
are still some good cards to be played in the future, 


The Prospects of Bulk Food Shipments 


These prospects are already here today. Within the framework of the agricul- 
tural policy of the Common Market, France holds an important position in the 
area of cereal exports to Eastern or Third World countries. A port such as 

Rouen would have to be considered the number one European port in this field. 


To cope with this almost 15 years of continued growth, the ports have built 
specialized facilities (silos, elevators, high speed conveyor belts, and so 
on) for handling cereals in bulk, but also for bagging, because many countries 
prefer receiving their cereals in bags from ships of small or medium tonnage. 


The size of our cereal exports has not dropped off despite the inevitable 
fluctuations in the world market. 


However, France, an exporter of cereals, is far from self-sufficient in oil- 
seeds, both for manufacturing oil and for manufacturing oilcake for livestock 
feed and husbandry needs. 


The development of animal husbandry in France has’ resulted in substantial 
imports of seeds and soymeal these last few years, making us very dependent 
on certain countries (Brazil, United States). 
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The ports, especially ports in Britanny which have seen their traffic grow 
considerably, have had to equip themselves to receive large ships. 


France is trying to increase production of substitute vegetable products 
(coleseed and sunflower) in order to be less dependent on foreign sources. 
However, ports will still have to cope, with very large amounts of imports 
in the years to come. 


Here again, this new traffic will to a certain extent take over from the de- 
crease in oil traffic. 


Prospects for Handling General Cargo 


Although the bulk goods that we have just reviewed make up the largest 
tonnages of port traffic, it must not be forgotten that general cargo (manu- 
factured products, packaged goods), although representing much smaller ton- 
nages, accounts for the highest added value when the goods go through port. 

It also must not be forgotten that the expansion of our economy lies to a 
large extent in the possibility of exporting quality manufactured products 
and, in order to do that, lowering the transportation cost and the cost of 
entry into port is very important in this cutthroat international competition. 


For this type of merchandise, we are seeing a real revolution in handling 
and transportation methods. 


Shipowners, faced with the fierce competition caused by lower and lower 
freight rates, are obliged to modernize their ships in order to survive, so 
as both to reduce their consumption of prohibitively expensive fuel and to 
reduce operating and handling costs. The prototype of this kind of ship is 
the modern container ship which is becoming bigger and bigger and more and 
more sophisticated. These ships are used on regular lines between ports 
having appropriate facilities. A good example of such ships are the "multi- 
purpose refrigerated container ships (PCRP),'’ recently acquired by the 
General Maritime Company, which can transport bananas and perishable food- 
stuffs between the Antilles and French ports. These ships are in fact real 
factories, abundantly supplied with computers, which can each transport 1,500 
containers of the equivalent of 20' (the container unit is a container 20 feet 
in height), including 900 refrigerated containers. Similarly, the Delmas- 
Vieljeux Shipping Company uses ultramodern container ships for its traffic 

on the coast of Africa. A new series of these ships, which is on order, can 
hold 1,500 containers and is fitted with energy saving equipment, as well as 
handling facilities on the bridge of the ship which allows rapid unloading 
into ports in developing countries that do not have container cranes. 


This increased containerization of general cargo traffic in French ports, as 
well as the increase in what is called horizontal handling traffic (direct 
access of trucks and trailers into the cargo ships via drawbridges and 
bridges), has. resulted in a decrease in conventional handling, which is much 
slower and much more expensive. 
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Ports are, therefore, installing container cranes which themselves are 

costly and sophisticated but which result in substantial gains in productivity. 
The cranes in the Verdon port in Bordeaux handle an average of 20 con- 

tainers an hour, and each container weighs 12 tons. This weight of 12 tons 

is exactly how much general cargo a crane of the sixties could load in an 

hour using a hook. The yield is now 20 times greater than it was then. 


Conclusion 


The preceding brief analysis shows the extent to which port policy is linked 
to national economic policy. This "driving idea’ of the ports at the service 
of the national economy was again affirmed by the prime minister last 

1l September when he declared, "Ports are essential instruments of the econo- 
my. Vital to imports and exports, they must constantly adapt to the volume 
and the nature of transported goods, as well as to the characteristics of the 
ships." 


For his part, Minister of Maritime Affairs Le Pensec declared on 9 December 
1981 as part of the proposals for action that he presented to the cabinet: 
"The policy of strengthening the maritime position of France through three 
of its components--the merchant marine, the ports and the shipyards--will be 
one of the priority areas of the Ministry of Maritime Affairs in the coming 
2 years." 


The state will therefore keep a prime role in defining and implement ing the 
future national port policy. 
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ERRATUM: The following article originally appeared in 
JPRS 81977 of 13 October 1982, No. 2043 of this series, 
pages 27-31. It is being republished to correct 
translation errors. 


ECONOMIC FRANCE 


MERCHANT MARINE TO ‘DWINDLE AWAY' IN CURRENT ECONOMIC SITUTATION 
Paris DEFENSE in French Jun 82 pp 29-32 


[Article by Pierre-Edouard Cangarde, president of the Directorate of the 
Industrial and Maritime Union: "The French Merchant Marine and National 
Economic Independence" ] 


[Excerpts] After a long period of some 20 years of rising tonnage, the 
French merchant fleet began its decline in 1978 and, while the trend has 
continued since then, it was definitely worse in 1981. Last year 49 ships 
left the fleet while those entering the fleet were limited to only 15 units, 
making a net decrease of 34 ships. From the beginning of 1970 to 1978, the 
fleet went from 5.9 to 12 million tons, but from 1978 to the beginning of 
1981, it fell to 409 units for a total of 11.2 million tons. 


On 1 January 1982, the French fleet had only 375 ships with a capacity of 
10.37 million tons. 


To understand what these figures mean they must be compared to those of our 
competitors in such a way as to show the development and place of our mer- 
chant marine in the international context. While our fleet was shrinking, 
the world fleet continued to increase, going from 400 million tons at the 
beginning of 1978 to 421 million tons at the beginning of 1981. 





Certainly the change in the French fleet varied according to sector, with 
some resisting better than others. Although we are in ninth place in the 
world overall, our tanker fleet is ranked seventh. On the other hand, we 
are far behind for bulk transport and cargo lines. 


Thanks to the investment policy followed for the last few years, the biggest 
advantage of French ships is their average age of 8 years, making the fleet 
a young and modern one. Some 76 percent of the ships are less than 10 years 
old, making the fleet number three in the world by age, after Sweden and 
Denmark. 


But the economic advantage of a fleet is measured by the extent to which it 


participates in world trade. Foreign trade is carried out more and more 
by sea and here maritime transport plays a vital role. Now, while our 
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fleet is decreasing, sea transport in the world as a whole continues to 
increase, even though the rate of increase has slowed somewhat and become 


more irregular: 


1970: 2.4 billion tons transported 
1975: 3.0 billion tons transported 
1978: 3.4 billion tons transported 
1980: 3.6 billion tons transported 


And since distances are increasing, the figures are more striking when 
expressed in ton-miles (tons transported multiplied by the distance covered): 


10.5 billion ton-miles in 1970 
15.3 billion ton-miles in 1975 
17.0 billion ton-miles in 1978 
17.6 billion ton-miles in 1979 


Our participation in world sea trade is decreasing in both absolute and 
relative terms. 


Now, in this battle of cost prices, industrialized countries are seeing their 
standards of living reflected in the reaJm of their fleets, as it is in other 
economic sectors. But the high technical level of the officers and improved 
skills and training of the crews has led to reductions in staff. Training 

of officers in France requires 10 years spent alternately at the merchant 
marine training college and on ship in order to obtain the diploma of naval 
captain first class. And they often end up soon after finding a job in 
another, Jand-based profession where their skills are quite sought after, 
while the flags of convenience very often have officers with hasty, and in 
any case,inadequate qualifications. 





Length of sea duty under the French flag is 4 months, which entitles one to 
more than 2 months" leave; but, like their European colleagues, the sailors 
want to improve their family life and shorten their absences. When this 
article was being written, a strike was under way to obtain 20 days leave for 
each month of sea duty, though sailors in the Far East make do with 1 
month's leave per year of service at sea...and sail for periods of 2 to 

3 years. As an example, a very simple figure: for 100 francs gross salary 
of a French sailor, the shipowner spends almost 230 francs including leave, 
not including board. 


In the area of salaries, all the attempts of the ILO in Geneva to standardize 
the remuneration of crews have stumbled over differences in national living 
standards. The minimum that the International Federation of Sailors has 
asked for is higher than the pay of a doctor in some Asian countries. 


In many countries, and especially in France, limitations and additional 
expenses that are unheard of in hospitable tax havens such as Panama or 
Liberia must be added to this additional social cost. And these countries 
allow a freedom of action on a monetary and financial scale in the areas 
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of currency, investing, transfers and decisions to invest or not to invest 
that result in a flexibility and effectiveness that we do not have for 
rapidly adapting to changes and making use of the variations in the economic 
situation. 


To the competition of these ships that fly economically favored flags and 
that do not follow the same rules is added that of substandard ships. States 
with flags of convenience too often ignore safety inspections and allow ships 
having “discreet” owners, who do not enforce the minimum ‘safety rules set 
forth in international agreements and do not provide suitable remuneration 

or board for their crews, to sail under their flags. 


Lastly, we must also emphasize the role of new or developing countries that 
reserve cargo solely for their flag, as well as flags of the socialist 

bloc countries that not only ship their own cargo exclusively but also play 
a leading role in certain traffic in order to collect hard currency, by 
offering aggressively low freight rates that could by no stretch of the 
imagination reflect the cost of the service rendered. 


The Consequences of This Decline on Economic Independence 


In the present situation of a low growth international economy that aggravates 
the imbalances caused by optimistic or speculative shipbuilding sought by 
governments that are greatly encouraging their shipyards, the French merchant 
marine seems condemned to waste away gradually, despite the measures that 

have been implemented. 


This statement sums up the problem of a state's reason for having a fleet. 


From this viewpoint, there is no lack of argument in favor of governments 
that directly or indirectly support shipowners in order to maintain a fleet 
to serve the national economy and independence of their country. 


In fact, during periods of international tension merchant marines play a 

vital role in preserving economics more and more dependent on outside sources 
of supplies of raw materials, and especially of energy. Thus, since 1928, the 
French Government has through a specific law, linked authorizations for 
refining to transport of the crude oil under the French flag. Similarly, 
since a 1936 decree-law, 40 percent of the coal imported into France must 

be transported under the French flag. The role of the ATIC (Technical) 
Association of Coal Importing), which has had a monopoly on coal imports since 
the last war, resulted in alleviating the specific problems that the 

shipping industry was encountering in this area, both because of the variations 
in needs from one year to the next and because of the diversity in the 

origins and problems inherent in the navigation of bulk transport ships which 
follow the unpredictable changes in world markets. 


Aside from these two very special cases, there are no other goods reserved 
for our flag except those receiving a COFACE [French Insurance Company for 
Foreign Trade] credit or those subject to certain financial protocols, and 
that only if the freight rates are competitive with those of the competition. 
For some goods, the transport price is a major factor in calculating the 
cost price. inexpensive goods, especially raw materials such as phosphate, 
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sulfur, and the like must be bought and shipped under the most favorable 
terms; otherwise, French fertilizer producers and farmers would increase 
their loss of competitiveness with their European competitors while they 
already shoulder increased national cost. 


It is, therefore disturbing to note that our fleet is shrinking because 

of its daily cost and that to survive it must claim national traffic for 
itself at higher rates than the competition, thereby penalizing our foreign 
trade which is itself vital to the survival of our country. The nation 

is liable to find itself without a suitable fleet during a period of 
political tension, or even in case of hostilities. Coastal trade has 
practically disappeared; what will happen to the other still active sectors? 


The problem is not new and if it has never been adequately settled, it 
is today cf increasing concern. 


It must also not be forgotten that the national fleet plays a continuing 
role in the defense of a nation's economic interests. Thus, it is that in 
the large international sunipping consortiums that organize regular lines 
serving industrialized countries, the shippers who are well represented 

have a great deal of authority and can benefit the economies of their 
countries by setting freight rates favorable to their trade or again by 
keeping direct routes, thus avoiding adding the cost of expensive diversions 
to goods received or exported. 


Whether through freight rates favoring certain categories of goods shipped 
by some of our competitors or whether through discounts or other favors 
granted to some goods, the economic war completely encompasses the sector 
of sea transport. 


In addition to these purely economic motives there is the necessity of being 
able to control one's own fleet during periods of international political 
tension thereby escaping pressures that would put supplies from the outside 
at a disadvantage. Retaliatory measures such as the blockade applied to 
some African or Middle Eastern countries show how France could incur the 
risks of no longer receiving the raw materials that it needs should it 

not have a fleet capable of transporting them. 





The North Atlantic Treaty sets forth measures for combining the allied 
tleet during periods of hostility and dividing tonnage on the basis of 
need. But one could nevertheless fear that too great a decrease in out 
fleet would reduce our authority within these international bodies for ob- 
taining the transport capacity corresponding to our minimum needs. 


The French merchant fleet is gradually shrinking. The number of shipbuilders 
is decreasing, either through joining large international firms that absorb 
them or by going under when faced with the impossibility of making the 
substantial investments needed. However, such a development is taking place 
within a period of international economic crisis which first of all affects 
fleets sailing under the most expensive flags. , 
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We can, however, hope one day to have a situation more favorable to a 
return to world economic growth that would put an end to the current 
declining trend and would at least maintain the still sizable potential 
that remains, or even cause it to increase anew. 


The added social cost is not a new phenomenon, but it appears to be growing. 
We hope that the Western flags have not exhausted all their reserves of 
know-how and, in particular, can still find ways to increase productivity 
and reduce the relative share of certain other categories of expenditures. 


In any case, it should be accepted in France that it is necessary to main- 
tain a merchant fleet with an adequate capacity and diversity and all efforts 
should be united to reduce the pressure of the competition at both internal 
and external levels. 


Recapturing the domestic market, which is one of the priority themes of 
current policy, will insure a better use of the fleet by establishing 
closer links between shippers and shipowners. It is the same with the 
bilateral shipping agreements that France should draw up for the regular, 
important traffic that we have with our principle client and supplier 
countries. These agreements are often criticized by the shippers and our 
competitors because they indeed eliminate this often disorganized compe- 
tition and make possible a reasonable organization of traffic. [Sentence as 
published ] 





We must also reinforce the safety requirements for foreign ships stopping 
in our ports by making more systematic inspections and, for the crews, by 
demanding internationally recognized diplomas that require better training. 


And if these efforts are not sufficient, will the French shipping industry 
be condemned to remain permanently on welfare? Shouldn't we consider ex- 
ploring other entirely new paths such as using ships under French control 
but flying flags of different nations, chosen according to the type of 
traffic and staffed primarily by our officers? The United States adopted a 
formula like this a long time ago, as did Germany and other EEC countries. 
We could then hope to combat the competition on an equal basis while still 
regaining control of the fleet in case of hostilities. But such a change 
means a national consensus for which not everyone is ready, far from it... 
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®CONOMIC GREECE 


PARTISAN COMMENTS ON PAPANDREOU'S ECONOMIC STATEMENTS 
Dawning of Reality Seen 
Athens AKROPOLIS in Greek 1) Sep 82 ppl, 7 


[editorial/ The premier's speech in Salonica was a funeral oration--a funeral 
oration on the death of his party's campaign promises, What are the targets set 
now by Papandreou? 


1. To slow down the downslide of the econony. 
2. To restore economic stability. 
3. To restore trust in the future. 


The targets are realistic and sound. They are also unrelated to the "socialist 
visions." They are at the antipodes of the electoral sloganeering. But beyond 
that they signify above all the condition of our national economy which is going 
down, suffering from instability and lack of trust in the future. 


The premier claims that these ills existed before 18 October 1981. Maybe so. But 
he and his party did not take them into account. They gave promises and offered 
"visions" as though these factors forbidding such excesses did not exist. It 
took them 11 months to discover them after the situation deteriorated in the 
absence of a proper economic policy. 


Anyway, better late than never. At least now the government leaders understand 
the reality. At least this is the deduction from the funeral oration given by 
Papandreou in Salonica on the death of his visions, the promises, the "transfor- 
mations" and his other boastful declarations. 





But it is not enough to find out what is wrong. The abandoning of the visions 
cannot by itself save the economy. The targets are sound but how are they to be 
achieved? How will we stop the downslide of the economy? How will we restore 
stability? How will we restore confidence in the future? Papandreou gave no 
answers. He spoke of the need for investments and the utilisation of private 
initiative. But with what specific measures? He spoke of a "new development 
strategy" and of the 5-year 1963-87 plant He promised (again his word) to chart 
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an economic and industrial policy; to identify the viable and competitive sectors 
(now); to "verticalize" the production process; and to increase productivity. 
How? He did not say. 


Thus, the only thing that remains certain from his speech is that the working 
people must stop making demands; they must forget the promises, tighten their 
belts and be patient. End of the visions. Emergency landing. 


"Boldness, Imagination’ Seen Lacking 


Athens I AVGI in Greek 1) Sep 82 ppl, 18 


[®xcerpt/ The members of the KKE-Interior Executive Bureau, Kostas Gavroglou 
speaking in Salonica, Takis Benas in Ioannina, B. Drakopoulos in Kerkyra, and K. 
Filinis in Veroia and Giannina, pointed out that: 


a. Social clarity and political courage are missing in the charting of govern- 
mental policy > 


b. The premier in his speech at the Salonica World Fair announced no immediate 
measures for dealing with the crisis while this will be the criterion for 
evaluating the governmental policy and the overall course of the change. 


c. The government's expectation for the harmonious cooperation of capital and 
labor at the place of work is dangerously utopian. 


d. Nothing specific hes been done as yet for the creation of institutions which 
will safeguard the social control with the decisive participation of the workers. 


e. It is idiotic to ask for sacrifices from the working people when they are not 
assured participation in the charting of economic policy. 


Necessary to Change Attitude 


The economic policy outlined by Arsenis on 25 August and by Papandreou on Saturday, 
while presented as development oriented, threatens to turn into a policy of 
austerity at the expense of the working people in order to promote private 
investment, according to Kostas Gavroglou. The govermment appears to be determined 
to make important concessions to the capitalists while asking the working people 

to show vigilance, patience and self-restraint. It calls for the harmonious 
cooperation between capital and labor. But such cooperation is impossible, not 
because the demands of the working people are unreasonable and untimely, but 
because the character of Greek capitalism is highly exploitative. If the govern- 
ment wants to implement the principle it invokes that "the people decide and the 
government executes," it must change its attitude on the problems. 
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Popular Participation Not Achieved 


T. Kenas said that the government does not see popular participation as a moving 
force. It limits it in certain "sectors" (municipal enterprises, cooperatives, 
popularly based companies), important and necessary organs for regional develop- 
ment, but which do not solve the problem of participation by the working people 
‘n the making of decisions relating to them. On what institutions will the 
vovernment base the "responsible" attitude it asks from the working people? 


The premier is wrong when he claims that "unreasonable and untimely demands either 
by the employers or the workers undermine the change." It is always possible to 
have some unreasonable syndicalist demands, but it is unacceptable to put in the 
same bag employers and workers especially under conditions of continuing reduction 
of the workers' income due to inflation and unemployment. 
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“© CONOMIC GREECE 


FINANCE MINISTER STRESSES AUSTERITY PROGRAM 
Athens TA NEA in Greek 10 Sep 82 p 14 


[Text] The government intends to impose severe economic measures on public 
consumption expenditures while as of this year it will not allow the ministries to 
exceed their budgets. 


At the same time, it will "cut down" government guarantees which henceforth will 
be granted only when absolutely necessary while at the same time limiting the 
subsidizing of interest rates. This spirit of absolute austerity is required to 
hold down the public sector deficits which perpetrate the inflation and leave no 
funds for the financing of new productive investments. 


Finance Minister D. Koulourianos said yesterday that there will be no spending 
beyond the approvec expenditures of the regular budget in line with the effort 

to hold down the expenditures of the ministries as mich as possible. The major 
deviation from the initial projections will be in the deficits of yublic agencies 
and public enterprises. The expansion of these deficits, according to Koulourianos, 
is the most serious problem at this moment in planning finance policies for 1983. 


In general the shaping of this policy for the next year which is expected to be 
equally tough if not worse than 1962, will be the subject of a series of meetings, 
proposals and consultations in an effort to give answers (and find solutions) to 
two critical issues. 


The first refers to the state revermes which mst be increased. But the finance 
minister refused to confirm reports that the government is thinking of increasing 
the taxes on automobiles and other luxury items while he ruled out a tax on 
capital gains in the sale of real estate. Specifically he said that there are no 
plans as yet for direct or indirec* taxes. "We are simply in the process of 
analyzing the pertinent data in ord>r to put together the new budget." 





The second issue appears to be the 1963 abolition or modification of the automatic 
cost-of-living adjustment of salaries and pensions. Foulourianos categorically 
said, however, that there is no thought of abolishing this system for this year. 
This means that public employees and retirees will receive the cost-of-living 
increase for the second quarter of this year retroactively (2.3 to 2.5 percent) 
on 1 October and for the last quarter at the beginning of 193. 
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The question of incomes policy is under discussion, he said, but nothing has been 
finalized yet. This apparently is an issue which will preoccupy the government 
for the next 2 or even 3 months along with the problems inherent in the reduction 
of expenditures, the increase of the necessary revenues and the holding down of 
prices. 


‘We have not even come close to making decisions on these matters," the minister 
said. 
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ECONOMIC GREECE 


RISE NOTZD IN TRADZ WITH USSR 
Athens ELEVTHEROTYPIA in Greek 1) Sep 82 p 13 


[fext/ The trade between Greece and the Soviet Union stands at 3 to 1 in favor 
of the Soviet Union, according to Soviet data made public yesterday at a press 
conference on the occasion of the Soviet participation in the Salonica World Fair. 
The data were presented by Ustinov, the head of the Soviet Trade Mission to 
Greece, and Lavzin, director of the Soviet pavilion at the fair. 





Soviet-Greek trade exchanges have increased threefold in the last years, they 
said, while in 1982 they expect to exceed those of last year following the imple- 
mentation of the agreement for economic and industrial cooperation signed last 
March between the two countries. The objective of the two countries, according 
to the two Soviet officials, is to balance the trade exchanges, and efforts are 
underway to increase Greek exports to the Soviet Union. The first result of this 
effort became evident in the first 8 months of 1962 when, according to Ustinov 
and Lavzin, Greek exports increased by 25 percent. This was aided by the export 
of citrus products, tobacco and other farm products. Replying to a question 
referring to peaches, Ustinov said that his country "showed no interest in the 
purchase of this product because of difficulties in transportation." 





In 1961 Greek exports to the Soviet Union reached 170 million dollars while 

Soviet exports to Greece totaled 637 million dollars. Leaving out petroleum 
exports which represent 80 percent of the Soviet exports to Greece, the trade 
balance, the Soviet officials said, would be in favor of Greece. The two officials, 
then, presented data about the exhibits in the soviet pavilion at the fair where 

the Soviet Union is participating for the thirteenth time, 
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ECONOMIC GREECE 


BRIEFS 


EEC AGRICULTURAL EMPLOYMENT FINANCING--The EEC is to finance the employment 
of one thousand agricultural engineers, This was stated by Agriculture 
Minister Costas Simitis who said that Greece has already submitted a 
programme for the development of forests and will soon submit yet another 
concerning irrigation works in Crete and South Peloponnese. [Text] 

[Athens ATHENS NEWS in English 8 Oct 82 p 7] 


CSO: 3500/41 
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ECONOMIC TURKEY 


KUSCULU INTERVIEWED ON ECONOMIC POLICY, REVIVAL 
Istanbul CUMHURIYET in Turkish 12 Sep 82 p 6 


[Interview with Nuh Kusculu, chairman of Istanbul Chamber of Commerce board of 
directors, by Osman Ulagay] 


[Text] Who Is Nuh Kusculu 


Born in 1932, he studied management in England after gradu- 
ation from Sultanahmet Commercial High School. 


Among the first founders of business corporations in our 
country, in 1979 Kusculu was elected chairman of the board 
of directors of the Istanbul Chamber of Commerce, where he 
had been a member of the assembly since 1966. Kusculu con- 
tinues to hold this position and has also been a member of 
the Istanbul Chamber of Industry Assembly since 1979. 


[Question] Mr Kusculu, the report prepared by your chamber for the Union of 
Chambers’ economic council suggests that some of ow country's current econ- 
omic problems have not yet been taken in hand because of the inability to 
fully contain inflationary pressures and complete the process of change de- 
sired in the economic structure, and listed among these are problems such as 
inadequate production and investment and the distribution of income. The 
first question I would like to ask you is this: I wonder why, despite the 
policies applied, it has not been possible to fully contain inflationary pres- 
sure as yet and to complete the intended structural ahange? 


[Answer] Mr Ulagay, it is impossible in a country like Turkey whose economic 
balances are in extreme disarray to take the wrinkles resulting from many 
years of accumulation and suddenly smooth them out. Moreover, the measures 
we call stabilization measures in Turkey, for all their having been adopted 
on 24 January, and the other measures they entailed could only be taken over 
time. 


[Question] This has delayed achieving the goals, then, in your opinion? 


[Answer] Yes, one of the reasons for this delay is that the instruments, 
tools and institutions required by these decisions have been delayed. A 
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second cause was the inability to take all the measures at once and their 
future delay by the interest problem. One may also consider besides this 

the sketchiness of the statistical data available to us and the government, 
perhaps the slap-dash method of doing certain things and the fact that no 
beginning had been made on the concept of worker-employer peace that the 
stabilization measures require up until 12 September. It is necessary to 
consider in addition to these such factors as the failure to realize the tax 
laws, one of the most important complements of the stabilization measures, 
until January-March 1981. Because of these factors, the measures taken failed 
to produce the quick results everyone expected. They should not have been ex- 
pected to anyway. In my opinion, these measures should not be interrupted; 
these policies, applied over a 20-month period for the first time in many 
years in Turkey, should be allowed to continue. 


[Question] Was the private sector, the business world, in your opinion, able 
to adjust to these measures? Was it able to accomplish what was expected of 
it? 





[Answer] Our business community wanted the 24 January decisions to start 
with, wanted the so-called "market economy." In a climate in which many were 
on the verge of shut-down, they wanted it, thinking it would work better. 


[Question] You are referring to the pre-24 January situation? 


[Answer] That is the way it was before 24 January. And the desire was wide- 
spread because of it. 


[Question] What, very briefly, were the problems causing the crunch at that 
time? 


[Answer] Inflation and the strangulation point we had reached in the balance 
of payments.... 


[Question] That is, the import problem.... 


[Answer] Yes, I am referring to that when I say the balance of payments. The 
balance of payments was so bad. It was important at that time to get out of 

a climate of such chronic widespread shortages and move towards the possibility 
of finding even expensive raw materials. The industrial sector and the busi- 
ness sector naturally took strongly to the 24 January decisions for that rea- 
son. But what eventually happened was that one group that did not understand 
what the 24 January decisions were took themselves out of the business com- 
munity. The group that understood set about opening to the outside immedi- 
ately and selling their products abroad. They tried to set up good financial 
management, shifted to good inventory management, abandoned the old system of 
keeping inventories and got on a good loan track. The first feature of the 

24 January decisions anyway was management and good organization. Those who 
were able to do it found themselves a little better off during this adjust- 
ment period. The others were used to the closed economy, used to continuous 
protection. The group that was used to getting back during the second year 
what it invested the first year kept expecting something like the measures to 
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be relaxed any day, or the one who instituted the measures to leave, or the 
government to change. That, too, was a factor preventing full accomplishment 
of the goal. I personally believe this played a role. I couldn't tell you 
the percentages, but this expectation held on and made it difficult to achieve 
certain goals. 


[Question] Problems also cropped up in the financial sector. Did these make 
it difficult to achieve the goals intended? ' 


[Answer] Our financial sector got off on a very wrong track here. It did not 
take the measures it should have in parallel with this kind of a package of 
stabilization measures. The economy's demands on the financial sector sudden- 
ly shot up, but the financial sector could not meet this demand. The finan- 
cial sector ought to have taken certain measures in conjunction with these 
stabilization measures and the decontrol of interest and gone to the govern- 
ment with sound proposals for its own survival. We came forward with the pro- 
posals they didn't. The financial sector, therefore, remained off-track, 
failing to show the dynamism to streamline itself. Another thing which delay- 
ed results was this very failure of the financial sector to adapt. 


[Question] Mr Kusculu, organizations both in the industrial and business 
sector and in the financial sector which failed to fall in step with the con- 
ditions envisaged by the 24 January measures for the reasons you explained are 
said to have run into bottlenecks of various kinds. There have been some 
rather obvious examples. Now, this is the kind of question that comes to mind 
here: If it is recommended that the anti-inflationary policy continue as it 
has not yet achieved its goal and if it is proposed that a structural change 
along the lines envisaged by the 24 January model proceed, what will happen 

to the establishments unable to fall in step with these policies? What can be 
done about this? Or is it necessary that some of them, those that cannot ad- 
just, be left out? 


[Answer] A very interesting and timely question, Mr Ulagay. When you look at 
the West, you see that, in countries with this kind of economic policy, oper- 
ations are occasionally undertaken to save businesses that fall into this sit- 
uation. Sometimes the governments do it, as in the Leyland case. Then there 
is the recent AEG case in Europe. In some cases, governments have done it 

and in others the banking sector has taken on the salvage operations. Of 
course, it is still necessary here that we take a rational approach to the 
problem. 


[Question] What kind of rational approach? 


[Answer] The institutions valuable to the Turkish economy have to be assisted 
in getting out of these bottlenecks. Of course, the situation in Turkey is a 
little different. There is some truth to the claims made by some of our firms 
that have fallen into these bottlenecks in Turkey. They say, "We followed 

the State Planning [Organization]'s guidelines in making these investments." 
But, despite this, it is impossible to feel compassion for those who usually 
start out by presenting their feasibility reports promising to invest 50 per- 
cent of the net assets, then later in some way are unable to invest the 50 
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percent net assets. Second, there are firms hurt by the exchange rate dif- 
ference. These firms are probably right. It was necessary, therefore, to 
give them cheap credit, and the state did this. At present, 36 million in 
hard currency has been set aside for 3 years. Industrial Development [Bank] 
offers these monies on fantastic terms. If the money is not sufficient for 
them--because it is 8-year credit given at 100 liras to the dollar to allow 
these companies some relief--if this is not sufficient, it is taken into ac- 
count. It is necessary to support these firms if we can do it without 
further burdening the firms able to adjust to the new conditions, without 
raising customs duties and by procuring the exchange rate differences from 
sound resources without placing the burden on the others. Or, if giving 
these firms credit temporarily cannot in fact get them externally oriented 
and if their workers are going to be devastated in the future, it is neces- 
Sary to permit them to lay off workers in advance and solve the problem with 
some kind of insurance or, if they cannot recoup because they cannot pay the 
workers, to permit them to recoup, to reduce their personnel to half. Other- 
wise, the rescue money you give them will just come back to haunt you 6 months 
later, because it is first necessary that you activate the domestic market 
before you can revive those firms. 


[Question] I was going to ask you about this, Mr Kusculu, I was going to ask 
about this domestic market revival so frequently discussed lately. Is this 
possible, or under what conditions is it possible? 


[Answer] I believe that as long as exports remain at the $6 billion level 
and worker remittances at the $2.5 billion level--and I say this despite 
Turkey's having a latent domestic production capacity much greater than at 
present--it will not be possible to make domestic sales. Only if we could 
find some kind of a plan like a Marshall Plan with an additional $3 billion 
that would not be wanted back, or some such large credit that would be paid 
back far in the future, if we could find such resources to enable us to 
balance our foreign payments, then we could all work together to activate all 
the idle capacity, these firms would revive and everyone would be all right. 


[Question] As what you are saying does not seem very likely to happen, what 
do you think about the bill to establish a new sr ecialty bank to rescue these 
troubled firms? 


[Answer] You could not establish a new rescue bank in 6 months or so, and 
furthermore, we already have an INdustrial Development Bank and an Industrial 
Investment Bank and the State Industry and Worker Investment Bank doing an 
exemplary job at the moment. Should they not be given the task to support 
the firms which conform to specific criteria? 


[Question] Okay, what should these criteria be? 


[Answer] To me, the first criterion is this: Asaistance should be extended 
to firms contributing to the balance of payments. Second, demand is going to 
increase in Turkey after a while. It will be rising slowly starting this year. 
Aid should be given to those having the capacity to respond to that future de- 
mand. This aid must be in the form of credit. 
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[Question] I am asking something here for clarification: Is it possible to 
save all the troubled firms without destabilizing the policy package which 
places priority on the balance of foreign payments and inflation problems? 
Or are these two goals mutually exclusive? 


[Answer] Of course they are contradictory, it is impossible to save everyone. 
But it must be possible to look at the troubled firms as to whether they have 
export potential and support them. Assistance could also be given to the 
tirms squeezed out of legitimate competition by the firms having monopoly 
status at home, because these firms encourage and provide competition and I 
think their survival is absolutely necessary. 


[Question] Factors delimiting this competition, sir, and the lack of competi- 
tion in certain markets have an important place among the causes prohibiting 
the functioning of the free market economy and achievement of the goals of 
the 24 January decisions.... 


[Answer] Mr Ulagay, competition exists in only 15 percent of the sectors in 
Turkey according to a study we did. Moreover, these sectors are also seen to 
be more successful in exports. As for the other sectors, there is competi- 
tion. One or two large firms, with the wink of an eye here and a raised eye- 
brow there, set prices and dominate advertising to divide the market among 
themselves. There is something the government ought to have the courage to 
do here. It ought to put very low customs on raw material inputs, a little 
more on intermediate goods and after that put all goods on Liberation List 

1 under a specific program and hang foreign competition like a Sword of 
Damocles over everybody's head. Then everyone would be thinking foreign com- 
petition and not raise prices. Without this, what a person does is raise 
prices in an effort to recoup his investment in 1 year. This is perhaps de- 
fensible from the standpoint of capital accumulation, but he does it by tak- 
ing the money out of someone else's pocket. Moreover, I think this is one 
of the most important causes of the continuing inflation, the lack of competi- 
tion. So this is another answer to your first question. 


[Question] Is there anything other than import liberation that might be con- 
sidered among measures to encourage competition? 


[Answer] An antitrust law to prevent agreements on the domestic market is 
needed. There are some who fear that a regulatory body that would have to 
go along with this would promote too much intervention, but I think passage 


of such a law is absolutely necessary from the standpoint of consumer protec- 
tion. 


[Question] Now, sir, you touched just a. bit on the status of the financial 
sector in enumerating the shortcomings in application since 24 January. 
Could you expand this topic a little now? 


[Answer] If you were to ask what the biggest mistake of the 24 January de- 
cisions was, it was that the capital market was completely ignored. It was 
just given the signal to increase your net assets with the symbolic "Sell 
your villas." But they did not give us the resources to increase net assets. 
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They left us confronted by the banks. The banks had only limited resources 
anyway. True, deposits rose eventually, but the higher deposits went to the 
Central Bank as reserves. Certificates of deposit brought 100 billion 
liras into the Central Bank. Commercial blockage, the compulsory commercial 
cap resulting from misunderstanding by the banks, that brought 100 billion 
also. Instead of returning these resources to the private sector, they were 
shifted to the public sector and other state deficits, and the private 
sector's share in the financial sector was therefore reduced. Its share of 
credit was reduced. 


[Question] If we may turn to the banking system, what were the mistakes 
there, Mr Kusculu? 


[Answer] The Turkish banking system was not taken up seriously. Interest 
was said to be decontrolled, but there was interference in interest rates 
with the subsequent gentlemen's agreements. There was an attempt to sys- 
tematize the banking sector in 1978, but it was inconclusive. Certain 
holding companies’ ownership of banks could not be prevented. Despite all 
our efforts, we could not get the governments to adopt decisions to stream- 
line the banks, make them more efficient. 


[Question] How do you think they should be streamlined? 


[Answer] For one thing, the excessive number of branches should be reduced 
and the marginal branches closed. Second, the American model could be 
adopted as a system of the banks conducting banking only after the American 
model, without involvement in industry or business. Either this could have 
been adopted or the banks could have been prevented from holding more than 
10 percent of the shares in a company in which it owned stock as in the 
German model. There are a number of risks in having banks and businesses 
so tightly interrelated and I think this is one of the more important causes 
of certain problems in the banking system today. 





[Question] Mr Kusculu, I would like in conclusion to get your views on a 
crucial topic. What kind of measures might be taken primarily for getting 
through the slum said to exist on the market? 


[Answer] There is an expectation on the market. Everyone is waiting to see 
what will ha-pen when, as the distinguished minister of finance said, the 
"package will be opened." First of all, the public must be informed liberally 
of the policies to be pursued as to the business world and the external world. 
The country cannot afford an hour's delay in this regard. Otherwise, waiting 
is going to cost the country a great deal of money. As for a way out of the 
slump, our recommendation is to find a way that will not stimulate inflation. 
I do not believe that an extensive indexing system could be applied in Turkey; 
our bureaucracy cannot readily adjust to it. Incentives such as tax rebates 
on exports, customs exemptions and cheap credit must not be messed around 
with either. Second, it is important that the government stress infrastruc- 
ture investments, primarily energy investments. If you try to utilize the 
idle capacity in industry today, it will start an energy bottleneck. For 
this reason, it is necessary that the state halt all investments except those 
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contributing to exports and throw its weight behind energy investments, 

making the payments on them on time. Restoring a climate of confidence is 
very important, and this can be done only by restoring confidence in the fi- 
nancial system. Another thing is that measures should be taken immediately 

as regards the glut of overdrafts and protest stocks on the market, especial- 
ly to mete out swift punishment to the dishonest practitioners. However, 

no one should expect a revival of the domestic market as it was in past years, 
despite all these measures. The revival will come, but it will be slow and in 
measured increments. 
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POLITICAL CANADA 


MONTREAL PAPER APPROVES OF COURT RULING ON QUEBEC LANGUAGE LAW 


Montreal LA PRESSE in French 9 Sep 82 p A6 





[Article by Vincent Prince: “Law 101 is Dealt a Heavy Blow''] 


[Text] The chief justice of the Superior Court of Quebec, Mr Jules Deschenes, 
has just ruled that the "Quebec clause" in law 101 is incompatible with the 
"Canada clause" in the federal charter of rights and obligations, and must 
therefore now be considered unconstitutional. 


In the opinion of Justice Deschenes, limiting the right to attend an English 
school to children whose parents went to an English-speaking elementary 
school in Quebec is not a "restriction" but a "negation" of rights guaranteed 
by Canada's constitution. 


Furthermore, he added, even if one were to conclude that it was only a "re- 
striction" one would have to prove, to make it acceptable under article 1 of 
the Canadian Declaration, that is is "reasonable," i.e., that it appears to 
be an “appropriate means" for the attainment of the goal of law 101. But in 
his view, the government of Quebec, which had the burden of proof in this 
matter, was unable to show that the "Quebec clause" was necessary to the 
preservation of French culture and the French language. 


Those who have followed the judicial proceedings will hardly be surprised by 
this decision. The questions the judge asked the parties involved in _ 
case revealed the judge's thinking fairly clearly. 


This observation should not be interpreted as a definite accusation diz«cted 
against the judge. It is just that, according to his habit, he was glad to 
carry on a dialogue with the lawyers about the dossier, and gave free rein to 
his thoughts. : 


And, as usual, his decision is the end point of a very tight argument in 
which cold logic leaves no room for feelings or emotions. The layman, at 

any rate, will have a hard time, once more, in finding any fault in the fabric 
of his argument. 


This same layman, in any case, will tend to agree with the judge that the 
"Quebec clause" could not be considered merely a "restriction" of the "Canada 
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"clause." In fact, the Canadian constitution stipulates that a child whose 
parents attended an English elementary school anywhere in Canada has the right 
to enroll in an English-speaking school in Quebec. Law 101 stipulates the 
opposite. The same applies to the "reasonable" character of the "Quebec 
clause." In any event, what was said before the court when the case was heard 
was not apt to convince anyone that it was absolutely necessary to adopt this 
clause to protect the French language. 


The demographer Jacques Henripin established before the court that the "Canada 
clause" will bring the English-speaking school population in Quebec from the 
present 13.2 percent to 8.7 percent by the year 2001. With the "Quebec 
clause" it would fall to 7.1 percent. The difference is not so large. 
Furthermore, the main purpose of law 101 was to halt the assimilation of im- 
migrants into the English-speaking minority. The "Canada clause" does not 
contradict this aim. 


In conclusion, Judge Deschenes' decision, even if it were to disappoint a not 
negligible number of people in Quebec, cannot cause any great upheaval in the 
province's ethnic composition. He does not open the English school doors any 
wider than Prime Minister Levesque was prepared to open them in 1977 when he 
proposed projects of reciprocity to other provinces, even if the scope of 
such a project were evidently different from what the Canadian constitution 
establishes. 


It now remains to be seen whether Judge Deschenes’' decision will be ratified 
by the country's higher courts. 
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POLITICAL CANADA 


COMMENTARY ON LEVESQUE'S CABINET RESHUFFLE IN QUEBEC 
Montreal LA PRESSE in French 11 Sep 82 p A 8 
[Article by Louis Falardeau: "Levesque Has Chosen Caution Again"] 


[Text] Mr Levesque does not like reshuffling his cabinet. Even on Thurs- 

day, he said it keeps him from sleeping. So it is always the same _ scenario 
when the time comes to tackle the job: he thinks it over for months but does 
not make up his mind to act until the government machinery is all but paralyzed 
due to his indecision. And each time he brings forth a mouse! 


It is not that there is nothing good or important in this last reshaping of 
the Council of Ministers, but it falls far short of the expectations of 
those--and they are numerous--who wanted substantial changes made that could 
restore vigor and imagination to.a tired government and rebuilt the citizens' 
confidence during these difficult times. 


Mr Levesque, apparently after playing with all kinds of bold ideas, finally, 
opted for prudence, as usual, choosing easy, conservative solutions. 


There was a need to abolish so-called super ministries. There is nothing 
left for them to do now that the big reforms have been introduced. 


The more flexible formula of small ministerial committees, in charge of co- 
ordination, would be more appropriate for this period of consolidation. 


Backtracking 


The prime minister also thought it necessary to backtrack in some fields: 
correct reforms considered too radical by important groups of voters. There 
is no better way of doing this than passing the dossier to another minister 
who will approach it with a fresh look. 


This is what was done with law 101. Mr Levesque has never been very comfort- 
able with the language dossier, and always had full confidence in Dr Laurin, 
partly because this made it easier to wash his hands of certain painful 
choices. But after 5 years, faced with constant pressure from English-speak- 
ing Canadians, the prime minister can no longer merely express his "state of 
mind" and leave it up to the minister of education to do as he sees fit. 
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So he is passing the dossier to Gerald Godin, who is thought to be better 
disposed towards the English-speaking group and who will probably soon round 
off certain particularly pointed corners, for example concerning signs and 
language tests. For example: (And if he could also have the good idea of 
ridding us of these awful "Hambourgeois" and other "chaudrees de 
palourdes"...) [as printed] 


But Godin's job will be complicated by the Deschenes decision. It will not be 
easy to get the English-speakers to agree to concessions after their victory 
on the score of one of the fundamental provisions of the law. Minister Laurin 
will be in a better position to defend an edifice every stone of which he 
considers absolutely essential. 


The situation is about the same for Environment, where the newly arrived 
Adrien Ouellette will be called upon to correct certain reforms introduced 
by Marcel Leger. Ecology is a fine thing, but when it starts complicating 
the voters' lives, principles must be compromised. 


Quellette is likely to be a match for the "birders" in the ministry. He is a 
professor, but he is also a rural type and a man who has made his mark par- 
ticipating in economic recovery [something probably omitted here in the text], 
so he is more concerned with economic development than endangered species. 


But of all the new ministers, it is undoubtedly Gilbert Paquette, who has 
inherited the most important task. He is also the one with the most stature, 
and the one most likely to make his mark in the new cabinet. 


He is called upon to do nothing less than see to it that Quebec does not miss 
the technological revolution. He will have to create conditions that will 
induce key industries to develop or settle here, so that research and devel- 
opment will no longer be the almost exclusive prerogative of Ontario. 


A First Challenge for Paquette 


His first challenge will be to obtain the necessary means to tackle his task. 
His ministry is more or less an empty shell; it is at Communications, Educa- 
tion, Industry, and Trade that these matters are considered and that the tools 
to deal with them are to be found. 


Mr Paquette, although he does not necessarily have to bring all these people 
home, must be able to make his mark as the guiding spirit and coordinator of 
all the scattered efforts made heretofore. 


Another important appointment is that of Bernard Landry to Foreign Trade. 

If we want industry to become stable and to progress, it must find new markets 
for its products, and the government must help it do this. A Foreign Trade 
Office already exists, and Messieurs Biron and Morin were already making con- 
siderable efforts to this effect. But a -minister who has this as his only 
task will be in a better position to coordinate the action, naturally on the 
condition that he does not spend all his time quarreling with his colleagues 
about questions of jurisdiction. 
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Congratulations and Concerns 


Finally, a word about the replacement of Pierre Marois by Reynald Frechette 
at Labor. The congratulations which came so soon from employer circles will 
not fail to worry the trade unions and all progressive citizens. 


It is true that Marois did not constantly perform miracles at Labor. Buy why 
choose the conservative Frechette? 


The heavy blows dealt to the trade unions by laws 68 and 70--which will un- 
doubtedly come up again during the Civil Service negotiations--should have 
been compensated by an improvement of the labor laws. The presence of Marois 
certainly held out greater hopes for generosity in this direction. 
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POLITICAL DENMARK 


SDP EXCLUDED FROM COMMITTEE CHAIRMAN POSTS IN NEW FOLKETING 
Copenhagen BERLINGSKE TIDENDE in Danish 29 Sep 82 p 6 
[Article by Dan Axel and Lisbeth Knudsen] 


[Text] The chairman posts for the many committees of the Folketing have now 
been distributed, and everything is ready for the start of the Folketing 
session next Tuesday. After the refusal on the part of the Social Democratic 
Party to participate in the distribution, the Conservative Party has got 7 
chairman posts, the Liberal Party 5, the Socialist People's Party and the 
Progressive Party 4, the Center Democrats 3, the Radical Liberal Party 2, and 
the Christian People's Party'l. 


It is, at the same time, clear that the new Conservative group chairman, Knud 
O®stergaard, will succeed Minister of Justice Erik Ninn-Hansen as first deputy 
chairman of the Folketing, the second deputy chairman will instead of Ebba 
Strange (Socialist People's Party) now be Lilli Gyldenkilde (Socialist People's 
Party). Just like the chairman of the Folketing, Svend Jakobsen, the third and 
the fourth deputy chairmen, Mette Madsen (Liberal Party) and John Arentoft 
(Progressive Party), are expected to remain in their posts. 


As expected, the Radical Liberal group chairman, Niels Helveg Petersen, will 

become chairman of the Economic Policy Committee. In addition, the political 
spokesman of the party, Ole Vig Jensen, will become chairman of the Committee 
on Agriculture and Fisheries. | 


The Conservatives will get the chairman post in the Committee on Taxation, 
which will be filled by Hagen Hagensen. The post as chairman in the Housing 
Committee will go to Lars P. Gammelgaard (Conservative Party), the post as 
chairman in the Labor Market Committee will go to Flemming Jensen (Conserva- 
tive Party), the post as chairman of the Committee on Education will go to Eva 
Moller, the post as chairman of the Foreign Policy Committee will go to 

Knud @stergaard, the post as chairman of the Committee on Scrutiny of Voting 
Fapers will go to Annelise Gotfredsen (Conservative Party) and the post as 
chairman of the so-called Section 71 Inspection Committee will go to Karen 
Thuree Hansen (Conservative Party). 


The Liberal Party has got the chairman posts in the Finance Committee, the 
Energy Policy Committee, the Ecclesiastical Affairs Committee, the Municipal 
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Committee and the Marketing Committee. The posts will be filled at a group 
meeting today. The Progressive Party has got the chairman posts in the 
Industrial Committee, the Transport Committee, the Foreign Policy Committee, 
and the Committee on Civil Preparedness. They will be filled next Thursday. 
The Socialist People's Party will fill the posts in the Cultural Committee, 
the Judicial Committee, the Research Committee, and the Citizenship Committee. 
The chairman of the Committee on Social Affairs and the Foreign Exchange 
Committee will be Ingerlise Koefoed and Ebba Strange, respectively. The 
Christian People’s Party will fill the chairman post in the Committee on the 
Environment with Jens Steffensen. 
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POLITICAL DENMARK 


RADICAL LIBERALS' CHIEF AT CONGRESS PLEDGES 'LOYAL OPPOSITION’ 
Copenhagen BERLINGSKE TIDENDE in Danish 19 Sep 82 p 7 


[Text] "It will not become easier being a Dane in the coming years." This 
statement was made by the chief of the Radical Liberal Party, Niels Helveg 
Petersen, in response to Prime Minister Poul Schluter's motto for the new 
four-leaf clover government: "It will become easier being a Dane.” 


The group chairman of the Radical Liberal Party finds this wording dangerous 
Since, on account of the economic crisis, things clearly will not become 
easier for the ordinary Dane in the coming years. Real income will decline, 
the level of public services will also decline, and the total burden of 
taxation is more likely to increase than to decrease, he says. 


At the national congress of the Radical Liberal Party, held at Nyborg, Niels 
Helveg Petersen welcomed the new government in office, stressing that the 
Radical Liberal Party will be a responsible and loyal opposition party. 

That the party will make considerable concessions in order for results to be 
obtained. “However, we bring forward the same policy whicn we brought for- 
ward when the Social Democrats came into power. We give the same advice 
that we gave previously this year: incomes policy and again incomes policy. 
But 4-5 years of efforts are the least." 


While participating in the work to counter the economic difficulties, in 
matters of defense policy and security policy, with respect to EC questions 
and when it comes to environmental, energy policy, cultural, educational and 
legal problems, the Radical Liberal Party will exploit all possibilities for 
Radical Liberal positions to influence developments. "Fighting the economic 
difficulties must not be a cover for a swing to the right in these to us 
important areas," Niels Helveg Petersen said. Under applause, Niels Helveg 
Petersen stressed that there is no reason to change the policy on nuclear 
power and make decisions on its use. 


The national chairman of the party, Thorkild Moller, assured his party in 
his political speech which served as the introduction to the debate at the 
meeting yesterday that the Radical Liberal Party does not want to be used in 
support of a socialist-oriented grouping and that the party does not want 
either to participate in the group of non-socialist parties. "We are like 
Kumbel's famous little cat on the road: The Radical Liberal Party is its 

own master,” he said. 
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POLITICAL DENMARK 


LEFT WING OF RADICAL LIBERALS THREATENS TO FIGHT COALITION 

Copenhagen BERLINGSKE TIDENDE in Danish 19 Sep 82 p 7 

[Article by Dan Axel] 

[Text] The Radical Liberal Party does not want to use its nine Folketing 
votes indiscriminately in favor of the new four-leaf clover government. 


It must have a fair chance--but will have to be overthrown if it prevents 
the necessary reforms in the area of taxation. 





In these clear terms, Bernhard Baunsgaard laid down the strategy of the 
Radical Liberal Party for the negotiations of the fall and the winter in a 
speech at the national congress at Nyborg yesterday. 


"We must participate in the efforts to enjoin the government to prepare a 
tax reform which will extend the proportional stretch and which will tackle 
taxation of real interest," says Bernhard Baunsgaard who does not fear the 
new government. 


That, however, was the case of several speakers at the national congress, 
showing that the Radical Liberal Party too has a left wing and a right wing 
within its party. 


Dagmar Andreasen, who is a Radical Liberal veteran but seldom participates 

in party policy debates, strongly attacked the party's proposal of obligatory 
profit-sharing. "Just as many good things that may be said in favor of 
voluntary arrangements which distribute the property values, just as much 
may be said against an obligatory arrangement," Dagmar Andreasen said. 


The strongest spokesman for the left wing of the party was Jorgen Kjerulf 
Petersen from Gentofte who asked the Folketing group directly to stay away 
from economic policy negotiations. "For each time we have seen the party 
becoming more and more right-wing oriented," Kjerulf Petersen said, suggest- 
ing that “the strategists from Skive," that is to say the right-wing of the 
party, have won so far. 


The speech met with scattered applause, but also speakers who strongly 
advocated a positive attitude toward the new non-socialist government were 
met with applause. Consequently, Carl-Eric Falbe-Hansen from Brondby con- 
cluded that the Radical Liberal Party is undergoing a major internal crisis. 
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"In that respect we suffer the same fate as the Social Democratic Party," 
Carl-Eric Falbe-Hansen said. "The Social Democratic Party. and the Radical 
Liberal Party are like a middle-aged couple. The husband, thus the Social 
Democratic Party, has taken a liking to the slender lass, the Socialist 
People's Party. And then it is not easy for the Radical Liberal Party 
suddenly to see lust in the eyes of its partner. For that reason, there 
will be no cooperation between the Social Democratic Party and the Radical 
Liberal Party until the Social Democratic Party has itself got over its 
crisis." 


The debate group Social Liberal Forum did not act as a fraction group at the 
national congress yesterday, but individual members carried on the ideas of 
the group on a Hilmar Baunsgaard line--a more non-socialist oriented policy. 


Leo Bresson, headmaster, said, however, "that it is no use pursuing a Bauns- 
gaard line if there is no Baunsgaard to do it." 


He said, incidentally, that the Center Democrats are better at that policy 
than the Radical Liberals. 


The deputy chairman of the Radical Liberal Folketing group, Ole Vig Jensen, 
answered the criticism on the part of several members of the group's work 
which was referred to as being ineffective. "We are not the ones who have 
failed. We have been more consistent, more authoritative and more anxious to 
seek decisions than previously. It is the Social Democratic Party which has 
failed," Ole Vig Jensen said. 


7262 
CSO: 3613/6 


53 














POLITICAL DENMARK 


CP CONGRESS MEETS; CHAIRMAN ATTACKS SDP, COALITION 





Copenhagen LAND OG FOLK in Danish 21 Sep 82 pp 7, 8 


[Article by Gerda Kristensen, Klaus Larsen, Ulla Nygaard, Michael Seidelin 
and Finn Svensson] 





[Text] The national congress of the Communist Party held at 
Vallensbek State School [state-owned secondary school] was 
opened by party chairman Jorgen Jensen. His opening speech 
for more than 700 delegates and guests was a comment on the 
present political situation after the accession to power of 
the ‘black cabinet," the coming collective bargaining situa- 
tion and the struggle for real wages. Jorgen Jensen also 
discussed in detail the main theme of the national congress, 
viz young people and the communist movement, including the 
party's position on the left wing, on individual actions and 
different movements and the responsibility of the Communist 
Party toward the young people in the labor movement. 


Responsibility of Social Democratic Party 


On the situation after the resignation of Anker Jorgensen, Jorgen Jensen 
said: 


"Without wanting to put any restraints on the discussion, I wish to point out 
that the concrete task of all Communists today is for us to utilize our theory, 
combat experience and energy to unite the working class and its allies ina 
joint front against the government of big business, 'the black cabinet.' 


It is true that the Social Democratic Party, through Anker Jorgensen, pursued 
a non-socialist policy. It is true that Anker Jorgensen's plan to rescue the 
national economy in decisive areas was a copy of the Liberal-Conservative 
platform of the last election. 


It is a fact that Anker Jorgensen surrendered the government power to Poul 
Schluter, Christophersen, Erhardt and Chr. Christensen, the emissary of ‘the 
Lord.' It is most likely that the bills which will be presented by ‘the black 
cabinet’ will resemble those for which Anker Jorgensen sought a majority. 


But it is wrong and dangerous to equate a Social Democratic government--which, 
no matter how ideologically weak it may be, will be under pressure from the 
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labor movement--with a non-socialist government, which represents big business 
and will want to exploit the possibilities through its daily leadership and 
administration to benefit the interests of big business at the cost of the 
rest of the population. 


This does not mean that we must regard Anker Jorgensen's retrenchment policy 
and government administration as the lesser of two evils. For Anker Jorgensen 
resigned because of the very fact that he did not want to comply with even the 
weak pressure from the labor movement, and there is a direct connection be- 
tween the seizure of power by the non-socialist parties, the advance of the 
ideas of the non-socialist parties, and the position and concrete policy 

of the Social Democratic Party. 


Indeed, the policy pursued by the Social Democratic Party during the crisis 
has economically and ideologically proved the failure of reformism, under- 
lined why the labor movement will have to settle with, neutralize and isolate 
reformism in order to be able seize the power from big business and build up 
socialism. 


That is why the struggle against the black cabinet is also--indeed, primarily-- 
a struggle for a different policy, for a different ideological position." 


Collective Bargaining Situation 
On the coming collective bargaining situation, Jorgen Jensen said: 


"The coming collective bargaining situation will become one of the concrete 
possibilities to activate sections of the class, but it requires an enormous 
lot of use Ina very complicated political situation, we shall have to unite 
a split labor movement. 


The national congress of the Social Democratic Party showed that the leader- 
ship of the Social Democratic Party had learnt nothing or changed nothing but 
adheres to the retrenchment policy. 


By how much shall we then have to reduce our demands in order for them to be 
accepted by the government of employers and big business? (A l-hour reduction 
of working hours? Seniority wages rather than youth wages? Knowledge of 
instead of a decisive influence on the technological development? And where 
is the limit to a reformist adaptation to the frameworks and restrictions 
imposed by capitalism?) 


Indeed, the collective bargaining struggle is no revolution, but nor is it a 
Hjallerup market! The result does not reflect justice or scientifically 
accurate analyses on the economic possibilities, the resi't shows only the 
relative strengths of the partiese And it is not used - for the immediate 
apreements and contracts but is also decisive for future -onfrontations--trade 
union and political confrontations. 


That is why the collective bargaining struggle must be the uniting element 
in respect of the immediate, clear problems. No demands will be formulated 
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which will not be understood by the class, but the class must not either seek 
to adapt its demands to what may be acceptable to our opponents. 


CPD and the Young People 


On young people and the Communist Party, the Chairman of the Communist Party 
of Denmark said, among other things: 


"We have made the situation of the young people the subject of a debate in this 
national congress, we have demanded of the party that we find ways of expression 
and actions which will activate the young people as far as their own immediate 
problems are concerned, as well as ways of combining this struggle with the be- 
lief in, and understanding of, the necessity of socialism. 


They thus find themselves more or less deliberately in a situation of conflict 
with the capitalist society, its defenders and administrators. They are faced 
with the right of the capitalists to screen people, to select those they need, 
with the right to discard those they find superfluous. They have been brought 
up to allow themselves to be used and are faced with being weighed on the 
scales of the exploiters. They are fearful of not being good enough, of un- 
employment, with a knowledge of increasing problems in the areas of resources 
and the environment and with a threat of having their course of life inter- 
rupted by a devastating nuclear war. 


It is here that we have common problems, common interests, the possibility 
of joint actions in the struggle for our own immediate interests. 


But we must also understand that most of the problems are not the problems of 
the young people alone--housing problems, environmental problems and the 
danger of war. 


That is why we must not divide the population into separate groups. It is easy 
to catch sight of the problems which arise for young people, women, the elderly, 
thus the weak groups within the society of exploiters--weak because they are 
the ones contributing the least to the profit system--but we must be careful 
not to regard them as isolated groups. Our point of departure must be that 
these are special problems, issues which concern the young people, but it is 
not the problems and the responsibility of the young people alone to solve 

trem. 


It is also correct, as was pointed out in the discussion, that we shall not 
make it our goal to solve the problems of the young people, that we shall not 
give the young people a future as was formulated in LAND OG FOLK, we shall 
participate, together with the young people, in shaping the future. We shall 
not work for the sake of the young people but shall defend their interests, 
fight together with them to solve their problems, because an attack on the 
weakest groups is an attack on all of us. 
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the evaluation of the left wing and the struggle for clarification and, at 
the same time, unity are not special problems for young people. Buta 

ma jority of the young people are still searching. Many of them have not had 
their own experience, they are at the same time skeptical, suspicious and 
Simultaneously open. It is, therefore, necessary for us in our dealings with 
the young people to be more argumentative, convincing, and not expecting a 
knowledge which is not there. 


The Movements 


On the relationship with the different movements and the BZ's [housing activ- 
ists], he said: 





The position of the Communists on movements which develop when active people 
rise in struggle against what they perceive as the ultimate nuclear danger, 
the essential aspect of the environmental struggle, an immediate solution to 
their hopeless housing situation--must not, need not be a problem. 


It is a fact that most of the problems which arise for people have been 
created by the present social system's demands for profits, exploitation and 
private ownership of the values created by the community. 


It is a fact that a solution to the problems cannot be found without attack- 
ing the structure of the capitalist society, without attacking the privileges 
and power of big business. 





But that does not automatically mean that these movements are progressive and 
will support the force changing the society or that they increase the under- 
Standing of the necessity of socialism. 


That is why we must take a position on the individual movements and actions, 
evaluate their significance, but that does not mean, of course, that we will 
then have to choose between supporting them or fighting them. For we must 
not be so inflexible that we see an opponent in all the actions which are not 
aimed at socialism. If the problems have been created by the society of 
exploiters, they will be and have to be a burden to it. 


But also here we must be able to give advise to the working class and the 
people who are in action. 


Shall we join the different movements and influence them, give them direction? 
Indeed, if that is natural, if the movement was created on a basis which 
actually provides the possibility to turn it in the right direction, but not 
just because it has united many. 


In the first place, we shall be considered foreign elements, will create 
unnecessary conflicts. In the second place, we shall not be strong enough to 
enter all movements. 


57 

















As for the BZ's, they are right in demonstrating their dissatisfaction 

with the housing policy pursued. They are right in taking the matter into 
their own hands, in seizing, occupying empty flats. They are right in 
stressing their demand for a youth center by seizing unused suitable prem- 
iseS. 


But the goal must be to expose, to activate widely, to create an under- 
standing of the demand for housing, for a youth center. Achieving a confronta- 
tion with the police is no goal in itself. That may become the result if 
desparate politicians want a confrontation. Putting up with unsanitary, 
condemned dwellings and fighting to keep them is no goal either. Creating 
conflicts with residents and construction workers is no acceptable goal 

either. 





Indeed, we must have the strength, the force to say it and, at the same time, 
start purposeful actions. We must also have the strength to adhere to our 
own positions, forms of struggle and objectives, demonstrate the contrast 

and in this very manner help influence the best of the BZ actions. 


Solidarity with the Victims of War 


The report on the massacre in Beirut of hundredsof defenseless Palestinian 
refugees was received with enormous indignation at the national congress of 
the Communist Party of Denmark over the weekend. 


The party chairman took the floor last Sunday prior to the lunch break, stat- 
ing that “even if it is the Lebanese phalangists who performed the massacre, 
the responsibility rests with their Israeli allies." 


"The Israelis moved into West Beirut on the pretext of wanting to prevent 
bloodshed after they had removed the PLO force which could defend the civilian 
population. But Israel did nothing to prevent the mass murder. The PLO 

had indeed warned against the danger of a massacre when its forces were 
evacuated, but Israel and the United States assured them that this would not 
happen," said Jorgen Jensen, adding that the bloodshed would have been im- 
possible without the United States’ prolonged rearmament of and political 
support to Israel. 


Jorgen Jensen's demand that the government immediately demand Israeli with- 
drawal from Lebanon and recognition of the PLO met with loud applause. 


Many people found that a statement from the national congress last Sunday 
would be appropriate, but since a resolution on Israeli aggression had al- 
ready been adopted at the start of the meeting last Saturday, the indigna- 
tion at and solidarity with victims of the war took the form of a collection 
among the participants in the national congress. The collection yielded 
7,756 kroner. 
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Search for New Forms of Struggle 


The discussion on the BZ [housing activist] movement and the present actions in 
various places in Copenhagen was one of the predominant themes at the national 
congresse Should the Communists join these movements? All of them? In which 
way? How are we to act in our dialogue with this section of the young people 
who have started actions in important areas? 


The discussion was marked by the fact that many young Communists participate 

actively in actions involving seizure of buildings--especially in the actions 
of the Solace of Youth group at Norrebro, from which several participants in 

the national congress brought concrete experience. 


The common theme of the speeches of many activists was a warning to the party 
not to place itself outside this movement or merely participate in it by 
advancing, from the outside,'superior' and magisterial advice and comments. 


There was direct dissatisfaction with the evaluations by the party chairman 
of the BZ movement in his introductory speech, which several speakers de- 
scribed as marked by 'sourness.' "We are not in agreement with the BZ's in 
all areas, but we must join the movement, discuss and act together with 

them and help them give direction to this movement," said one of the members 
of the Communist Youth of Denmark who participates in the occupation of 
buildings by the Solace of Youth group. 


The chairman of the Norrebro branch of the Communist Party,lars Anderberg, 
said in his speech that the Communists at Norrebro consider themselves BZ's. 
It is a positive sign that the young people have not given up. The housing 
activists at Norrebro have focussed on a central issue, viz. the housing 
problems of young people, and they have in this way, at the same time, opened 
up for other ways of presenting problems. 


The forms of action of the BZ movement often give rise to problems, several 
speakers said. The relationship with the labor movement must also enter 

into the picture, and Lars Anderberg, for example, blamed construction 
workers opposed to the BZ movement for asserting that the young people ob- 
struct new housing construction. The truth of the matter is that no building 
permits have been granted for the sites on which the occupied buildings are 
standing. 


There are many different currents within the BZ movement, anarchist, etc. 

But the main thing is that we are able to support the main direction of their 
struggle, and that it coincides with our own, several speakers said. Against 
this very background, the speakers warned the party not to judge the move- 
ment on its forms of action. 


Several speakers criticized the Communists for not becoming aware of the 
movement until the Communist Youth of Denmark itself started participating 
in its actions. Several speakers, also from the Communist Party, viewed 
this as an expression of the party's lack of ability to “understand other's 
understanding of themselves," as they put it. Others deplored a tendency 
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toward being self-centered and regarding with sourness and skepticism 
phenomena falling outside the traditional political framework. 


In this connection, it was reiterated in several speeches at the national 
congress that young people but also the population in general regard the 
Communist Party as a party like all other parties. An adjustment of the 
struggle to the new objective situation that exists with the worsened 
crisis and a radicalization of the methods of struggle are needed and may 
change the situation entirely, several speakers said. 
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POLITICAL FEDERAL REPUBLIC OF GERMANY 


OBSTACLES TO SPD-CDU OR SPD-GREENS COALITION IN HESSE 
Hamburg DER SPIEGEL in German 4 Oct 82 pp 35, 36, 37 


/Text/ Governing in Hesse will be even harder than in Hamburg: 
Minister President Boerner is left without partners; the Greens 
cannot agree on the attitude to assume. 


Following the election Minister President Holger Boerner has achieved something he 
oped for in vain before it--the Greens in Hesse are disunited. The reason for 
that: Holger Boerner. 


On election night the SPD head of government appeared on television and brusquely 
rejected any discussions with the Greens whom he will need to give him a majority 

in parliament ("they are not suitable partners, I will not be blackmailed"). At the 
very moment disputes erupted among his Green opponents about the future line to be 
adopted. 


"With that hop pole, never!", exclaimed one Green in Wiesbaden's Tattersaal, where 
the alternative party celebrated its election success. Newly elected deputy Gertrud 
Schilling, persona non grata with Boerner since her visit to Libyan head of state 
Qadhafi, nixed any cooperation with the Social Democrats: ''Boerner is like a red 

rag for us." If the SPD "comes along with this symbol of nuclear power and concrete," 
says the Green Schilling, "there is nothing to discuss."' And in Bonn federal chair- 
person Petra Kelly appraises the Green percentage of the vote as an "uncompromising 
percentage." "It is impossible to deal with Boerner, we will be basically opposed 

to him." 


Uther Greens are not quite so irreconcilable. Future Green deputy Karl Kerschgens 
considers a "pig headed" anti-Boerner attitude to be "utter nonsense." Certainly 
'fellers"’ regarding red-green collaboration were possible, even if "Boerner sits at 
the table also." After all, Kerschgens admonished his comrades-at-arms, "at stake 
are political positions, not personalities." 


in Bonn last Monday, Frank Schwalba-Hoth, spokesman of the Hesse Greens, found a 
vague formula to describe the Boerner problem. He said that "compromise is impos- 
sible only with regard to vital issues," everything was open to negotiation. Other 
Greens promptly labeled him a deviant. 


Frankfurt city deputy Manfred Zieran appealed to the Greens' steadfastness: ‘''To- 
sether with the SPD ok, but runway Holger is intolerable." 
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Following their hitherto greatest election success in a federal Land, the Greens in 
Hesse are on the "threshold of power" (the left TAGESZEITUNG). However, they do not 
know how to use their mandates, whether to have discussions with the SPD on specific 
issues or refuse any cooperation because of Boerner. An executive committee member 
of the Hesse Greens admitted that "things are in rather a chaotic state." 


For the time being they have agreed to a "clear yesno" (a Green deputy). Not until 
the end of October is a Land conference to decide whether the Greens should "take a 
crowbar and demolish the concreted minister president" as called for by the TAGES- 
ZEITUNG, or whether they should join with SPD deputies to elect Holger Boerner the 
head of government, a line recommended for consideration by Kerschgens. 


Voters, politicians and pollsters had certainly not expected the elections to turn 
out so that the Hesse provincial assembly should experience the same majority situa- 
tion as Hamburg--no absolute majority for either CDU or SPD, FDP out, Greens in. 
Alfred Dregger's CDU had already assigned ministerial jobs, the SPD resigned itself 
to the opposition benches. 


Genscher's change of partners in Bonn, branded "treason" by the SPD in the election 
campaign, wrought a sensational shift in voter attitudes. Immediately after the 
first projections prophesying Dregger's surprising defeat (CDU: 45.6 percent, 

SPD: 42.8 percent, Greens: 8 percent, FDP: 3.1 percent), the CDU Land chairman re- 
signed his office. After four failures by Dregger, the CDU last week nominated 
Frankfurt chief mayor Walter Wallmann their future party chief and minister presi- 
dent candidate. 


After the “blackest day in the history of the FDP" (deputy Land chairman Andreas von 
Schoeler), the two FDP ministers Ekkehard Gries and Klaus-Juergen Hoffe resigned 
their posts. They hac been the main engineers of the change to the CDU in Hesse. 


The question now arises how the Greens will use their votes in the assembly to re- 
solve the stalemate (CDU: 52 seats, SPD: 49 seats, Greens: 9 seats). Last week 
this point was still very much at issue in the alternative party. 


The only certainty is this: The newcomers to the assembly will not yield with re- 
gard to the hotly disputed major projects of the Land government--runway and repro- 
cessing plant. They were the ones to facilitate the Greens' entry in the Wiesbaden 
provincial assembly. Hoth puts it bluntly: "If the SPD forces us to accept a 
sequence, the problems in the Land are more important to us than the representatives." 
He asserts that the Greens had received "a definite voter mandate" from almost 
300,000 Hessians. 


In most of the 55 electoral districts the eco-party polled 6-10 percent; it fell 
below 5 percent in only 5 districts. "Our success,'' exults top Dirk Treber,"is 
broad based." 


Disregarding "super results" (Hoth) in the airport region (Great Gerau East: 

18.2 percent), the Greens showed strength mainly in the cities: In Wiesbaden 

(8.9 percent), Darmstadt (12.6 percent), Giessen (10.1 percent), Marburg (14 per- 
cent) and Frankfurt (11.3 percent). In the latter city's northern electoral dis- 
trict boasting many student residents, they obtained 19.5 percent of the vote. In 
that same district a brutal police attack on runway opponents had occurred last 
November. 
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fhe Hesse election has forwarded the change of the political landscape in the FRG. 
The Greens and Alternatives, now holding seats in six Land parliaments, have become 
the third strongest political force. Analogous to Lower Saxony, Berlin and Hamburg, 
they have managed to displace the FDP. 


'» the Hesse SPD a debate has begun whether,despite Boerner, new coalition partners 
should not be sought, and whether a red-green pact should be attempted to allow the 
SPD to maintain itself in power. SPD fraction chief Horst Winterstein did not ex- 
ude an "opening toward the Greens, provided factual issues only are involved." 

“’D worker Rudi Mueller, deputy factory council chairman at the Russelsheim Opel 
works, urged Boerner to reverse himself: "It is absurd to refuse to talk to a group 
that has garnered 8 percent of the votes." 


Some Social Democrats profess to see indications that the minister president is in- 
clined somewhat to loosen his earlier hard line in favor of nuclear power and con--: 

rete. Liberated from the pressures exercised by the defecting FDP coalition part- 

ner, the SPD Land chairman might well turn toward the left wing of his party. And, 

.n case new elections are inevitable after all, he hopes for more deserters from the 
SPD to return to the fold, whom he had driven into the arms of the Greens. 


‘Yatso,'"' as he is known among his comrades, has been very much reminded that his 
brusque attitude to the Green movement tends to stir restlessness in the party. He 
is most unlikely to risk another coup such as the one he launched at the time of 
last year's vote of confidence. In an internal party strategy paper ("Politics with 
a Future"), a group of southern Hesse comrades calls on the SPD to be "prepared to 
‘tudy the possibility of collaboration with the Greens." 


(nis will not be an easy undertaking, given a fraction whose members have no parlia- 
mentary experience whatever, not even at the local level. Newcomer Dorli Rauch 
frankly admits, "we will have to learn everything," how to launch legislation or 
draft a budget. 


If Boerner has his way, talks with the Greens would proceed only where unavoidable, 
in committees or in the course of parliamentary debates, Boerner recommends them 
first of all "to discuss among themselves the issues of power in society." 


Loerner firmly intends to steer a budget through the assembly while merely the act- 
haead of government without an adequate parliamentary majority. He has planned 
© some sops to Greens and Christian Democrats, for instance projects for sewage 
-moval or an employment program for youths. "If anyone is in favor," says the 
vinister president enticingly, "he is sure of a cordial welcome." 


No doubt Social Democrats and Greens have approached one another in the week follow- 
ing the election. While the minister president stands firm with regard to the run- 
construction, the Social Democrats appear more flexible respecting the nuclear 
vrojects. Boerner has long ceased to be entirely convincend of the necessity of a 
third reactor block at Biblis. He considers the growth rates of energy production 
“lisappointing.'' As regards the porjected reprocessing plant, fraction chairman 
‘nterstein hopes the Greens will soon understand that so far this involves "no 


wore than a public study," no location has yet been fixed nor construction finally 
cided, 
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Social Democrats and Greens discern opportunities for tolerating a SPD minority gov- 
ernment. Condemned to disappointment for the time being is the wish of the Christian 
democrats for new elections to enable them to make Frankfurt chief mayor Wallmann 
the minister president. 


Dregger has said that the CDU is willing to approve "administratively necessary mea- 
sures" such as the budget as submitted by a minority cabinet Boerner, provided the 
head of government clears the way to new elections by the end of June 1983. Up to 
that time, Wallmann thinks, "the situation will change by the hour." Boerner rejects 
new elections, called for by the badly ruffled liberals also, certainly in the fore- 
seeable future. The head of government suspects his opponents "to want elections 
until such time as the result suits them." 


It is to be expected that Boerner will initially carry on without coalition partners. 
In that case--according to the Hesse Constitution--he and his ministers must contin- 
ue to rule as acting government until such times as a majority government is avail- 
able, either by a coalition in the existing provincial assembly, or after new elec- 
tions. The latter can be called only by the legal majority of assembly deputies. 


Until then the government's competence will be restricted to "current" business, oth- 
er than in all other Laender. The lawyers of the Land chancellery discovered that 
the last time such a provision occurred was in the Prussian Constitution. Now as 
then constitutional lawyers cannot agree as to what may or may not be done. 


Around the turn of the century, Frankfurt constitutional lawyer Otto Heilbrunn de- 
nied even the right "to submit a draft budget for parliamentary decision" to a gov- 
ernment empowered only to conduct "current business." Frankfurt constitutional 
lawyer Erhard Denninger, on the other hand, does grant a transitional cabinet the 
right to submit a draft budget. However, he holds that it "must abstain from funda- 
mental decisions" and is able only "to carry on with former policies as best it can." 


If no budget plan emerges, only those "payments are to be made as are unavoidable," 
such as salaries of Land civil servants or the costs of projects already launched. 

Counsel to the Land Government Fritz Karl Schoenebohm cites an example: ''We could 

not have a new chancellery built." 


Possibly the Hesse Supreme Court will have to decide the extent of the powers to be 
exercised by the transitional government. Denninger contends that it is anticonsti- 
tutional for such an emergency cabinet to be in office "for more than a year." 


It seems doubhtful, therefore, whether acting Minister President Boerner will be 
able to maintain himself even if the CDU should at some time back him or the Greens 
approve environmental projects. 


11698 
CSO: 3620/11 


64 














POLITICAL FEDERAL REPUBLIC OF GERMANY 


DISARRAY IN BONN REFLECTED IN HESSE ELECTION RESULT 


Frankfurt/Main FRANKFURTER ALLGEMEINE in German 28 Sep 82 p l 


/Editorial report by Friedrich Karl Fromme: "The Failed Change''/ 


/Text/ None of the three "old" parties--the Greens' derisive description of the 
CDU, SPD and FDP--has any reason to rejoice about the outcome of the Hesse election. 
Though Minister President Boerner is well satisfied at suddely seeing himself pluck- 
ed from the deep demoscopic depression, bis satisfaction is unlikely to last long. 
After all, Boerner has failed to achieve a majority, just as the "bourgeois" camp 
that had intended to show the way in Hesse. Of course Boerner will be able to main- 
tain himself in office for some time as the acting chief of a minority government. 
But it certainly remains to be seen whether he can make good on his assertion on 
election night--that he would obtain the provincial assembly's consent for a budget 
including plans for job creation. Boerner was reckoning with the votes of the 
Greens, but they seek support mainly for their own ideas, and their interest does 
not extent too much to the provision of jobs. We may hope that SPD man Boerner, 
self-consciously emphasizing his identification with the working man, will be firmer 
with the Greens than the first citizen of Hamburg. We shall see. 


Boerner must be well aware that he owes the relative success of the SPD (in contra- 
diction to the polls) less to his own efforts as to the fact that many voters may 
have wanted a small change (in Wiesbaden) but rejected the major change (in Bonn). 
Many factors are probably involved: One of them is the continuing prestige of Fed- 
eral Chancellor Schmidt who is a master at quietly moving to the left while giving 
the impression that he is vigorously maintaining the old line. Moreover Schmidt's 
tactical masterpiece--to push the FDP from the government and then turn around and 
call this the FDP's "treason''--had its effect. Obviously it will also be necessary 
to revise the idea that people would enthusiastically embrace sacrifices to ensure 
the restoration of our national finances. Actually everyone feels that the other 
should "make the sacrifice." After years of teaching the public to indulge in 
greater expectations, nobody now can possibly object to such an attitude. 


Although the deliberate but unduly delayed "change" found no majority in Hesse, 
Genscher now needs to stick to his attempt at a turn-around in Bonn, and he must do 
so in conditions that are oppressively difficult. But there is no way back for him 
and the FDP. If the Bonn FDP fraction were to accept the recommendation of its 
member Mrs Matthaeus-Maier and ask the SPD kindly to take it back, it might obtain 
readmission but any mercy shown it would be humiliating. Consequently there would 
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not be the slightest chance of the FDP acting as a barrier against policies with an 
unduly socialist coloration. This would drive the right liberal voters from the FDP, 
and the party would be assured of a ticket to annihilation. 


The FDP has missed the chance of replying to Schmidt's fait accompli (something that 
always impresses the citizen: ) even before the Hesse election. Strauss, worrying 
whether Kohl was the right ciancellor for a real "change," refused to draw the con- 
clusion--quite suitable for his age--that it was wise to accept the unfairness of 
the world and seal it with the decision--certainly quite commendable in view of the 
imminent Bavarian election--"I will stay in Munich." Neither of these mistakes is 
recoverable. 


It makes no difference what label is given the parties governing the Federal Repub- 
lic. It does matter, though, that the obvious situation of day-to-day living be 
ended, because the bases continue to be eroded. The SPD cannot do that. Sensible 
people in that party are quite aware that not much more can be gotten from the "rich." 
SPD politicians who do realize that are, however, under pressure from those who be- 
lieve that the redistribution of nonexistent values can continue indefinitely, and 
who call that social policy. 


This wing of the SPD exists virtually in transition to the Greens. Leading SPD poli- 
ticians consider this the "new majority" against the "neoconservatives." The dia- 
gnosis is correct, though the descriptions are wrong in terms of polemics. The ques- 
tion remains--actually it is the only question--whether politicians carry out their 
duties by merely seeking majorities wherever they may be found, or whether they must 
try to create majorities for a policy they consider correct. As for their dominant 
core, the Greens are followers of a mentality that is obviously widespread (encour- 
aged in the last 10 years and even before--successfully as well as systematically--) 
and according to which everything will somehow continue quite comfortably as before. 
That mentality regards as no more than an obsolete bourgeois shibboleth the old 
adange that, in the long run, we cannot spend more than we earn, considering it to 
have been invented only to discipline the "oppressed classes." 


It will be very difficult indeed to settle the FRG by the establishment of equal 
size and equal quality ecogardens (although such an image has its attraction). After 
all, the owners of these ecogardens also want, for example, to be treated--regard- 
less of cost--in the most modern possible hospitals in case they are sick. 


A Federal Republic governed by such maxims would not merely experience economic col- 
lapse. It would also be an easy prey to those who brutally disregard the ecology 
and decide that production must proceed strictly according to plan and the socialist 
fatherland defended. 
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POLITICAL FEDERAL REPUBLIC OF GERMANY 


REASONS FOR FDP LOSS IN HESSE ANALYZED 
Frankfurt/Main FRANKFURTER ALLGEMEINE in German28 Sep 82 p 4 


/Article by Kurt Reumann: ''The FDP Fails Due to Its Disunity and the Silence of Its 
Followers"/ 


/Text/ Have the leftist parties in Hesse succeeded in achieving not only a sensa- 
tion but in squaring the circle? May SPD chairman Brandt rightfully dream of a 
qualitatively new left majority? The Greens have gotten their hitherto best result 
in a provincial assembly election. Moreover, unlike in Berlin and Hamburg, their 
success did not weaken the SPD. On the contrary, the almost untouched SPD and the 
Greens hold a numerical majority in the new provincial assembly, though they are un- 
likely to form a coalition government. This constellation has arisen due to the dis- 
aster suffered by the FDP. Never before have the Free Democrats done so badly as at 
this provincial assembly election. The FDP collapse was accompanied by the disarray 
of the public opinion institutes; since the floating balances as per the Godesberg 
Infas Institute are based on the results of polls, their reliability must also be 
suspect. 


infas' first report claimed that the FDP had yielded 100,000 voters to the CDU, gain- 
ing only 3,000 others from that party. The FDP is supposed to have lost 96,000 vo- 
ters to the SPD while gaining only 1,000 from that party. If it were a fact that 
the CDU attracted 100,000 voters from the FDP and 100,000 from the SPD, it would 
“ave had to lose just as many to the others to make the calculation come out; after 
all, it received slightly fewer votes than at the provincial assembly elections 

4 years ago, 


it is hard to understand why CDU followers should have been particularly troubled 

by the break-up of the coalition. Far more plausible are the conclusions of the 
Mannheim Election Research Group: The FDP has lost votes to the CDU but at most 
only half as many as it lost to the SPD. The SPD must have deprived the FDP of so 
many voters that this gain almost equalized its losses to the Greens. The FDP, on 
the other hand, also lost to the Greens, especially in middle class residential dis- 
cricts, where the FDP used to be relatively strong. On the other hand the Greens’ 
gains in large city working class districts seem to have been more at the expense of 
the SPD and CDU. 


if the Mannheim outline of voter migration is correct, the Research Group's hypothe- 


sis (based on the results of polls) would be confirmed, according to which a con- 
siderable section of FDP voters was angered twice over: Initially by their party's 
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change of direction in Hesse, avd later by the change of direction in Bonn. The 
FDP must therefore have been in dire straits even before Genscher's and Lambsdorff's 
about-turn. 


To some extent, though, the shrinkage of the FDP may be due also to the fact that 
FDP followers are in some way good time voters. They were used to be courted and 
praised by everybody, after all the FDP was reputed to be the "nicest party." In 
the face of the hail of derision, malicious relish and denigration during the Hesse 
election campaign they were helpless. Confronted with this flood of public contempt 
they took refuge in a shell of silence, especially because they were altogether un- 
certain of the justice of their cause. Even before the break in Bonn they were the 
voters least ready to attend an election meeting of their party, put bumper strip- 
pers on their cars or wear buttons in their lapels. They were altogether disin- 
clined to champion the "standpoint of their party" (was there such a thing?) at 
meetings of other parties. CDU followers, even SPD followers, were far more active, 
let alone the totally committed Greens. 


The Allensbach pollsters found that out in August, and the events of the election 
have at least confirmed these results of the polls. After the break in Bonn, Hesse 
FDP sympathizers acted as if they were positively catatonic. Since they were not 
visible in public, they appeared to be even fewer than in fact they were, and that 
served to further discourage them. 


SPD followers behaved very differently. Their starting situation was poor. Two of 
three people polled in the FRG and West Berlin told the Allensbach Institute for 
Demoscopy in May/June that they believed the SPD to be conflict ridden, only 19 per- 
cent thought the party to be united. Such a mood is bound to numb the partisans of 
any party. That became evident in the Hesse election campaign. The situation 
suddenly changed when the break in Bonn occurred. Officials and followers of the 
party were as one in the struggle against the Union and, most of all, the FDP: They 
openly proclaimed their allegiance, felt morally strengthened, indeed liberated, 

and discovered ways and arguments for morally defaming one opponent, the FDP. All 
of this was obviously required for the achievement of the surprising upsurge in the 
final stage of the election campaign. 


FDP followers had nothing to counter these SPD efforts. In May/June the FDP appear- 
ed less disunited than the SPD to FRG voters; 38 percent thought it was a united 
party. However, 35 percent did think it disunited and 27 percent had no opinion. 
After the party congress resolution to abandon the coalition with the Hesse SPD and 
turn instead to the CDU, the Hesse FDP was unable to regain the impression of unity 
--on the contrary. 


In August two thirds of registered voters considered the Hesse FDP to be disunited, 
and the same opinion was held even by a third of FDP followers--if we can believe 
the results of a poll by the Allensbach Institute for Demoscopy. It is quite true 
that FDP followers like to indulge in civilized debates when they know the ins and 
outs. But this election campaign was different. They did not debate with others 
but among themselves, and this dispute seemed to signal a lack of decisiveness and 
incapacity for action, | 


68 











SPD chairman Brandt recalled that the pollsters had erred once before, in 1972. At 
that time the SPD picked up the "undecided" voters in the last stage of the election 
campaign, because the Union appeared to have lost its voice. Will a small party 
such as the FDP be able to recover from such a loss of voice as did the major party? 


Infas and the Mannheim Research Group properly state that the FDP suffered its big- 
gest losses where it used to have the greatest support. The 15 electoral districts 
with the largest FDP losses by comparison with 1978 are in the Main-Taunus region, 
‘neluding 7 of the 8 Frankfurt electoral districts. Infas finds that "a downright 
change of place by liberals and Greens" has occurred in the Hesse conurbation. In 
the Hochtaunus-South electcral district, where FDP Land chairman Gries was the can- 
didate, the FDP declined by 4.4 percent to (still) 5.6 percent. In the Land average 
the party lost 3.5 percent. 


Compared with the 1978 provincial assembly election, the CDU did indeed lose 0.4 per- 
cent, but since this election was given a strong federal inflection by the dramatic 
events in Bonn, it seems appropriate also to compare the result with the 1980 Bundes- 
tag election. Such a comparison reveals that the CDU has gained 5 percent--showing 
how interpretation may alter the aspect of things, sometimes for the better, at 
others for the worse. The CDU achieved better results than in the 1978 provincial 
assembly election in 20 electoral districts. True, the Greens did not obtain a 
definite mandate. Still, in the vicinity of Frankfurt Airport they had a very re- 
spectable showing. In the Great-Gerau-East electoral district the SPD did obtain a 
definite mandate at 39.6 percent, despite a loss of 10.6 percent. The Greens there 
managed to get 18.2 percent. They achieved their best electoral district result in 
‘rankfurt North at 19.5 percent. They did even better in some localities close to 
the airport, in Moerfelden-Walldorf, for example, they obtained 33.5 percent. In 
North-Hesse-Frankenberg, where a reprocessing plant is under consideration, the 
Greens recorded 21.8 percent. The CDU there declined from 48.2 percent to 37.5 per- 
cent, the SPD from 40.1 percent to 36 percent. 


11698 
CSO: 3620/10 


69 














POLITICAL FEDERAL REPUBLIC OF GERMANY 


BECKMANN STATES GREENS’ POSITION, OPPOSES COALITION WITH SPD 
Brussels LE SOIR in French 8 Oct 82 p 3 


iArticle by Jean-Paul Marthoz: "German Ecologist, Lukas Beckmann, Tells LE 
SOIR: ‘No Compromise in Nuclear Area'"] 


[Text] "No, there can be no concessions in the nuclear area." Sitting across 
a modest, imitation leather couch on the second floor of the office of the 
Ecologist Party, Lukas Beckmann, secretary general of the German "Greens," 
stops for a moment and looks at the Berlaymont building. "If Brandt's SPD 
doesn't accept our basic program, there is no chance that we might work 
together." 


Since the regional elections in the State of Hesse on 27 Sepbember, when their 
successful entry on the electoral scene involved the elimination of the 
liberal party, the ecologists from now on constitute the third largest 
electoral force in Germany. This is a young party--the majority of its 
sympathizers are less than 30 years old. It was developed during a long 

march along the margins of traditional institutions and organizations. Are 
the "Greens" in the course of arrogating to themselves the role of the FDP 

as a maker and unmaker of federal prime ministers? 


Even if their movement is a "catch-all" where groups sensitive to various 
issues converge, from "nature lovers" to ideologues of a kind of socialist 
ecology, the "Greens" have other ambitions which go beyond the subtle games 
of parliamentary practice in raising basic problems. 


Lukas Beckmann, who is skilled in presenting his convictions in a gentle 
way, does not reject the idea of collaboration with the traditional parties. 
However, he remains inflexible on the nuclear question. "There is no 
question of supporting the SPD if it follows its policy of favoring the 
establishment of new nuclear energy plants or supports the double resolution 
adopted by NATO on the deployment of "Euro-missiles.'" 


Absolute Principles 
This kind of “purism" has not been denied by the "Greens" at the regional 


level. In Hesse, where they received more than eight percent of the votes, 
thus preventing the SPD and the CDU from obtaining an asbolute majority, the 
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"Greens" have remained intractable on three points which they consider non- 
negotiable: opposition to the construction of a new runway at the Frankfurt 
airport, renunciation of the construction of the Bilbis nuclear generating 
plant, as well as the construction of a factory for the reprocessing of 
nuclear waste. "If the ‘Greens’ give groudn on such matters, they would 

be signing their death sentence," Lukas Beckmann told us. The same thing 
soes for the federal level, where, on certain points, the ecologists cannot 
soften their positions. 


The advent of the "Greens" thus causes serious headaches for the traditional 
political parties. Within the present FDP-CDU coalition the temptation is 
great to "denounce" the "Greens" by associating them with the "Chaoten" 
(autonomists) and the Left extremists who try to transform non-violent 
demonstrations into open battles with the police. In this context the 
presence in the cabinet of a minister of the interior who does not have the 
reputation of being particularly tender is not a very good sign. Lukas 
Beckmann says: “If from the point of party programs there is not much 
difference between the former FDP minister of the interior, Gerard Baum, 

and his successor, Friedrich Zimmermann." 


For its part the SPD has not resolved the problem raised by the "Greens," 
either. Since the development of the pacifist movement, the debate has raged 
within the Social Democratic Party. Should they try, as Eppler, Lafontaine, 
and Brandt advise, to integrate ecological themes into the party program or, 
on the contrary, to rely on the traditional basis of the party (workers and 
salaried people) and win back liberal or christian democratic voters from 

the Right? 


Now in opposition the SPD will be able to consider its new strategy with 
greater serenity. The outcome of the discussions will depend a great deal 
on the choice of the person who will be called on to lead the party at the 
time of the next elections. If the party leader is Helmut Schmidt, the 
program of the "Greens" faces a strong risk of not being heard. However, 
the SPD could choose Hans-Jochen Vogel as leader. During his brief term as 
mayor of West Berlin he practiced making overtures to the “Hedgehogs" of the 
Alternative List. 


Their recent successes in the regional elections also force the "Greens" to 
ndertake a re-evaluation of their line of behavior. "It is important for 
our party to develop the positive points of its program," Lukas Beckmann 
concludes. 'We are not only against things--anti-nuclear or anti-missiles-- 
we are also for certain things --for the rights of the minorities and of 
foreigners, for the Third World, etc. If public opinion does not see this, 
it will not understand that it would be possible for us to work with other 
parties on certain points and to withhold collaboration on other points. What 
is important at this stage is to provoke public discussion on the choices 
which seem essential to us and through parliament to sensitize the people." 
The "Greens" are very conscious of having become adults. 
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POLITICAL | FINLAND 


SOVIET CENTRAL COMMITTSE MEMBER: USSR SATISFIED WITH CP 
Helsinki HELSINGIN SANOMAT in Finnish 15 Sep 82 p 12 
[Article by Pentti Suominen] 


[Text] Moscow—-A high-level party officia. said on Tuesday that in the Com 
munist Party of the Soviet Union (CPSU) they are satisfied with the integra- 
tion of the Finnish Communist parliamentar) delegation that occurred this 
spring and with the unification of the SKP [Finnish Commmist Party] Central 
Committee in August, 7 


Vadim Zagladin, the first deputy director o.° the Central Committee's Inter= 
national Department, expressed his party's satisfaction with the Finnish 
Rxecutive Committee headed by Member of Parliament Veikko Saarto, the chairman 
of the SKDL [Finnish People's Democratic League] parliamentary delegation, 


The Executive Committee visitéd in the Soviet Union from last Monday until it 
left for home by train this Tuesday evening, 


Before the start of the trip, the composition of the Executive Committee gave 
rise to a certain number of disagreements in Finland because SKDL socialists 
felt that the CPSU invitation involved them too, 


But in the end a purely Commnist Executive Committee left on the trip and 
Saarto said that the SKDL did not regard the Central Committee meeting.at the 
time of the visit as anything more than it would have been in connection with 
any other meeting, | 


The splitting of the Finnish Communists into moderates and Stalinists was also 
regarded as a problem in the CPSU, which at the level of the Politburo in harsh 
words criticized the moderates before the special party congress last spring, 


The satisfaction expressed by the Executive Committee led by Saarto probably 
indicates that the development that has taken place in Finland is restoring 
relations to normalcy, 
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Saarto said that the meeting with the Soviet delegation headed by Zagladin in 
the Central Committee lasted 2 hours and that most of that time was spent on 
examination of the international political situation, 


During the trip, in addition to Moscow, the Finnish Communist Executive Com 
mittee also visited Tallinn and Kazan on the Volga east of Moscow, where they 
familiarized themselves with the construction work on the natural gas pipeline 
being built from Siberia to Western Europe, 
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POLITICAL FRANCE 


LOMET ON GOVERNMENT POLICIES, CGT PLANS FOR COMING SEASON 
Paris HUMANITE-DIMANCHE in French 27 Aug 82 p 3 


[Interview with Rene Lomet, CGT Confederal Secretary, by Francoise Colpin; 
date and place not specified] 


[Text] The CGT [General Confederation of Labor] has come back 
from its vacation. Throughout the month of September, the 
labor union will organize meetings and debates to support the 
solutions which it proposes to the grave problems of the 
moment: prices, wages, jobs, new rights of workers. CGT 
Secretary Rene Lomet comments on this particularly active 
return to the regular season. 


[Question} The CGT is back in business and has already started its work, with a 
meeting of labor union officials, a lecture, an interview with the prime 
minister... 


[Answer] That is true. We are indeed active now that we are back from our 
vacation. It could not be otherwise. The workers place great hopes in the 
policy of change which has been launched but there undeniably remain questions 
which sometimes border on worry. This is why the CGT has decided to turn this 
coming back to work in the fall into a great effort in terms of information, 
debate, mobilization, actions, giving the workers an opportunity to say what 
they want to say. There is no lack of reasons for this. 


[Question] Let us take these points in order; but there is certainly one major 
issue here... 


[Answer] Yes. The issue of purchasing pcwer. Since June, the administration 
has decided to institute wage and price controls. At the time we condemned the 
wage ceilings which we referred to as being rather unfortunate. Wages are not 
responsible for inflation. The prime minister realized that. And the striking 
demonstration of that was not long in coming. Wages are controlled well and 
fine, and inflation continues, although obviously somewhat more slowly, The 
CGT welcomes this drop in the price index in July 1982, compared to earlier 
years, and it hopes to contribute--I might even say that it wants to do every- 
thing it can--so that this battle against inflation will succeed. 
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[Question] Is that possible? 


[Answer] The administration must provide itself with the means for doing so, 

in other words, it must not grant any exemptions under these price controls. 

lor example, none of the products concerned with the resumption of the school 
year should undergo the slightest price rise. That would be unacceptable. 

The same applies to rents. We ask that discussions be started on everything 
concerning public sector price schedules. The price control system, which had 
been considerably weakened by Giscard, must have real instruments available. 

We have submitted some very specific proposals to the administration to strengthen 
the effectiveness of this control. In particular, the enterprise committees 
must have better means of participating in pricing. From the very beginning. 
The CGT insists that firm measures be taken immediately and until 31 October, 
when controls should be lifted. We suggested to the prime minister a rather 
gradual termination and the selective maintenance of price controls, that is to 
say, that price controls should be kept firmly on widely consumed products which 
constitute big items in family expenses. 


[Question] Agreed, but wages... 





[Answer] We told the prime minister that in the negotiations and discussions 
which will take place with each occupational branch prior to 15 September, it 
would be a good idea to begin by figuring out the time delay affecting wage 
payments, enterprise by enterprise. We must first of all make up for this delay, 
we must raise the lowest wages, we must raise the SMIC [Interoccupational 
Minimum Growth Wage] to 3,600 francs a month, and we must demand that the pur- 
chasing power of all wage-earners and retirees be maintained. Obviously on 

the basis of a true index valid for measuring the development of prices as they 
have actually been observed to increase here, in other words, an index 

accepted by everybody. Very quickly, here are some of the proposals which the 
CGT has drafted and which we will discuss in the enterprises, spelling them 

out in greater detail and getting the workers to improve on them so that they 
may become the essential demands of the wage-earners who will decide what 
initiatives are to be adopted in support of these steps. All of this is pos- 
sible. The year 1981 was a good one for profits. And only the six fiscal 
measures proposed by the CGT would make it possible to add between 20 and 30 
billion to the government treasury. The purchasing power of the wage-earners 
and retirees is at the very heart of our concern now that we have come back 
from our vacation. This fight against inflation is being fought on a vast 
battlefield: the battlefield for the war against waste, the implementation J 
of a grand industrial policy, and the reconquest of the French domestic market. 


[Question] Unemployment is also a factor in inflation. How does the CGT 
seriously propose to counteract that? 


[Answer] That remains a matter for concern. Of course, the increase in the number 
of unemployed has been less this year than last and France has had the smallest 
such increase of any country in Western Europe. The CGT intends to take a 

close look at this problem which remains acute in three directions. It plans 

to see to it that there will be good union contracts in the greatest number of 
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enterprises possible. The employers either try to divert the content and spirit 
of these contracts or they turn them down outright. In 95 percent of the cases, 
the union contracts only concern prerequisites for retirement. Well, but the 
Spirit and the decisions of the administration were such that these contracts 
were supposed to lead to a reduction in the workweek which in turn would create 
jobs. And when Michelin declares itself ready to allow 3,000 workers to retire 
early, without any union contracts at all, that is unacceptable. We must make 
Sure that retirements will be almost made up for by the creation of other jobs 
and, especialy, through the hiring of young people. 


The second direction involves training courses for persons between the ages of 
16 and 18. Minister Rigout has made some good decisions so that 100,000 young 
people, who neither had jobs nor served in the army, can get some kind of 
training. After having said that "it would play the game," the CNPF [National 
Council of French Employers] is in no hurry to organize these training courses. 
We must demand that they make sure that 100,000 young people will normally 
assume their positions, with a job, in the country's economic and social life. 
This is a national duty. 


And then to produce French [goods] and regain the domestic market. It is 
perfectly obvious that quite a few products used by French companies are manu- 
factured abroad. L'HUMANITE DIMANCHE has demonstrated that a hundred times 
over in the areas of autos, chemistry, electrical appliances, and so on. The 
CGT proposes specific provisions in the enterprises, and out on the land, 
where our comrades have daily proved that one can produce in France whatever 
our country's economy needs. That is the meaning behind the discussions and 
actions which the CGT intends to conduct. 


[Question] Offensive and constructive. This is how it defined its attitude 
during its 4lst Congress which was held last June. 


[Answer] Quite obviously. For the CGT, everything is very clear. The important 
thing is to launch multilateral initiatives to fight all of the obstacles which 
the Right and the bosses place in the way of the march toward change. On the 
offensive and accusatory against them. Active, constructive, promoting an 
initiative to support government provisions which go in the right direction, 
challenging or fighting those provisions which are less good or which are just 
plain bad. 


[Question] In this spirit you have adopted a certain number of decisions. 


[Answer] We proposed to conduct a national information fortnight between 13 and 
25 September with debates, mobilization and actions. I just touched on that 
before. This will be a period in which to become involved in extensive dis- 
cussions with the workers, to familiarize them with the guidelines and solutions 
of the CGT, to debate the issues with them, to spell out the demands in all 
areas. Of course, that involves not only the demand concerning purchasing 

bower and jobs but also social security and new rights. 


76 








We must also determine with them what form of intervention to use to support 
their demands and to help achieve this change. 


What the 4lst Congress of the CGT said is true--"Everything depends on you." 
To this end, we intend to use all possibilities provided by the new worker 
rights. 


This fortnight will be prepared in two stages. During the first one, in 
September, the CGT will talk to the workers: Millions of tracts, slogans. 
On 7 September, the CGT will hold its post-vacation meeting at Pantin with 
Henri Krasucki, secretary general. 


So, we are going to have an active return to work, with the launching of 
initiatives which we hope will be multiple, diverse and considerable. 


[Question] The CGT is really on the move--but is it alone? 


[Answer] Naturally, it is the proposals of the CGT which we want to have 
debated and discussed. First of all with the workers. But we will talk with 
everyone in each enterprise and wherever the other labor union organizations 
agree to act with the CGT, such an agreement will be worked out. We will do 
everything that is up to us to make this come true and we hope that everything 
will be done in the most united fashion possible. Our proposals remain open. 
They are realistic in the sense that they can immediately become effective. 
Social justice and the country's economic interest are a part of the pursuit 
of change undertaken and desired by the workers. 
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POLITICAL FRANCE 


HERZOG ON WAGES, PRICES; STRIKES, ADVISORY COMMITTEES 
Paris L'HUMANITE in French 13 Sep 82 pp 4-5 


[Text] Here is the complete text of the speech delivered yesterday by Political 
Bureau member Philippe Herzog at the festival: 


"Dear friends, dear comrades, 


‘Communists are taking an active part in implementing the new policy chosen by 
the majority of the French, who can appreciate our loyalty and our efforts. 


"Good things have been accomplished in 15 months, such as the increase in the 
interoccupational minimum growth wage and social security benefits, consumer 
price supports until just before the summer, the 39-hour work week, retirement 
at 60 years old, a fifth week of paid vacation, the trend toward reviving 

the economy, and measures concerning education, housing, health care, trans- 
portation and culture. Significant democratic reforms have been achieved 

or initiated: nationalizations, decentralization, the extension of workers' 
rights and in the case of government service." 


Obstacles Must Be Surmounted 
"But let's be frank: 


‘To be able to stay on course and begin to rectify the situation of employment, 
purchasing power and the national economy in detail, we will run into some 

big obstacles. These obstacles must be surmounted. Communists made a political 
choice last year: We confirm it more than ever and will go on without folding 
our arms. | 


"We are not backbiting, loose-tongued men and women. There is no magic formula 
that will make it possible to advance by reducing our people's participation. 


“In this spirit, we call on communists and workers today to mobilize themselves 
in a great campaign for the new policy's continuation and success. 


"Without any doubt, the crisis of the capitalist world has worsened and is 
having an even more serious effect on the lives and growth of peoples than 
in the past. 
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"But of course, it is not a question of our enduring it passively. We can 
and must combat its effects and cooperate with other peoples to pull ourselves 
out of it. 


"France must not follow behind the United States or the FRG like a bunch of 
sheep, not must it be satisfied with trying to reduce the damage. 


"France has a challenge to meet. It is sturdy enough to withstand the inter- 
national crisis. It can follow the path of new growth. But to do that, at 
all levels, from the government to private enterprise, the necessary means 
must be created for overcoming the internal obstacles blocking our efforts." 


The Traps of the Right 


"In our country, the right and the CNPF [National Council of French Employers] 
are denigrating and combating e:very positive measure step by step. For them, 
social measures are the "sweetmeats" of laxity. The French middle class doesn't 
care about national production or the elimination of jobs. The RPR and UDF 
oppose the decisions of the RATP [Independent Parisian Transport System] when 

it orders turbines from Hispano, or the construction of the gas pipelines 

with the Soviet Union. They do everything to delay and to devitalize the 
reforms and rights of workers. 


"For several weeks, the right has also been utilizing other means to set traps: 
It is trying to fan the discontentment of workers to prevent them from mobilizing 
and supporting more actively the left which they elected. It claims that 

the new policy has led straight to austerity. 


"The right would be very happy if that were the case and if workers threw 

up their hands. In reality, nothing has been jeopardized, with regard to 

the future of national and social progress, and constructive action against 

the real characteristics of the crisis is the crucial question. With this 
effort of denigration and indoctrination, the right would like to make advances 
in the municipal elections and establish a kind of local countergovernment. 
Those people cannot stand a leftist government with communist ministers. They 
dream of a policy of harsh austerity. Chirec chose Reagan as a model! By 
mobilizing yourselves to stay on course toward social and national progress, 
you will thwart that whole reactionary campaign. 


"Together with the right, leading employers are fighting against the new policy, 
to which must be added the poor economic results of businesses and management. 


"Communists cannot be blamed for not having alerted the French in time concerning 
the deterioration of our national industry. When we were struggling against it 
under Giscardy we were treated as demagogues. 


"Today, our partners of the left are discovering the damage, sometimes with 
alarm: 1 million fewer industrial jobs, 1 million young people without training, 
the lack of competence and technical lag in numerous economic sectors. National 
agriculture and industry are in danger. Neither wage earners nor bad luck 

are responsible. It is a matter of management and economic power: The choices 
of profit and the profitability of capital are harmful. 
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"Mr Gattaz recently exclaimed: 'I cannot accept anyone casting aspersions 
on the civic responsibility and competence of business leaders.' 


"Well, Mr Gattaz, that is what we are doing and we call on workers to participate 
in the economic and social debate, to ask you for an accounting and to formulate 
new proposals. Where are the civic responsibility and competence of employers 
when the France of industry, of know-how, of productive employment, of technology, 
of effective investment and research is declining or aging, while weeds are 
proliferating, the France of warehouses, of the import business, of speculation, 
of exports of capital, of easy money? 


"lt is in regard to these realities that we are acting in the government and 
that we are making judgments and proposals in order to be able to progress. 


"Government policy has initially been able to depart from rightist management. 
The initial results are undeniably better than in other capitalist countries. 
In this post-vacation period, measures for the vocational training of youth, 
major works and the granting of permanent status to temporary civil servants 
are concrete evidence of progress. 


"With regard to obstacles and problems: Rigidity against the intolerable 
human, material and financial waste of capital, against the scandalous abuses 
of economic power and wealth! This is what is needed to better respond to 
the concerns of French people who earn their livings with their labor." 


Not Yielding to Employer Pressures 


"From this standpoint, we must learn not to yield to employer pressures, thus 
taking the risk of dragging matters out. A policy of austerity, advocated 

by the right and a certain portion of the left, has nothing to do with effec- 
tively combating inflation and the industrial lag. 


"The budget for 1983 does not mean a return to Barreism and rightly chooses 
the goal of recovery of national production. 


"But it is not enough just to give businesses money for that to happen; we 

have tried that enough times. The resources created by the workers must be 
orevented from being squandered and capital's wastes, in particular, must 

be taxed; effective progress must be made in education, training, hiring and 
investment. This is true both in the case of the French coal and steel industry, 
in which the change is long overdue, and in the case of plant facilities and 
robotics. 


"The continuation and, above all, the implementation of reforms for better 
management is definitely the decisive issue. That is why it is necessary 

to democratize, without delay, nationalized corporations and have them play 

a pilot role. Without delay, decentralize and make the new rights accessible 
to workers. The reform of credit, which is used for everything except the 
national interest, is urgent and essential for industrial recovery. 


‘This is why the interoccupational minimum growth wage and low and medium 
wages must be raised. 
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"The purchasing power of wages guaranteed by collective agreements and statutes 
must be maintained and pay scales must be reorganized. 


"Dear friends and comrades, 


"You are seeing it for yourselves: The class struggle is intensifying. As 

we said all during the presidential election campaign, a leftist government 
with communist ministers will not nullify the participation of workers. Quite 
the contrary: Such participation is more necessary than ever. Such an effort 
involves neither an increase in nor the acceptance of sterile sacrifices by 
those who earn their livings from their labor. 


"All social progress is based on the increased production of wealth; not wealth 
squandered by capitalists and which enriches great fortunes, but wealth that 
is used to create the conditions for a better and freer life." 


Use of Resources 


"The government has a great responsibility, but it cannot solve these problems 
alone. They will not be solved by decree and a planned economy is not our 
policy. We will not stop employers from making a profit by issuing decrees, 
but through constructive action, we can exert an effect on their decisions 
that are based on profit alone. 


"Similarly, workers in nationalized corporations must dare to take action 

so that new management practices and criteria are established. The managers 
of such corporations are sometimes seriously shortsighted, while most French 
expect so much from the influence of nationalizations. 


"Everywhere, works committees and trade unions have an essential role to play 
in launching the debate and for making bold, effective proposals, in order 
to then put them to the test in real situations. 


"Communists therefore propose that workers take the bull by the horns: Let 

us launch the campaign for employment, economic and industrial renewal. Every- 
where, our slogan is to develop production and make it more competitive for 

the employment and promotion of workers, for the consumption of the French 

and for modern plant facilities for France. 


"When the capitalist world sinks into a crisis, when foreign markets decline, 
the preferred exporting race, in an attempt to swallow up the markets of others, 
is madness. 


"The preferred reconquest of the domestic market, in plain language, the reduc- 
tion of absolutely excessive imports, is a question of the survival of national 
industry and employment. It will make us even better in exporting. 


"Without the participation of workers, France would not manage to gain its 


technological and cultural independence. We, the workers, will demand that 
research be coupled with training and the acquisition of skills. 
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"We will not wait for the tool of production to age and for employers to de- 
clare layoffs. We will establish an association between schools and businesses, 
will transfer know-how and experience, and will help young people, who are 
eminently right in wanting more creative and richer work. 


"Employers scream every day: ‘Not enough money in businesses! Increasing 
the interoccupational minimum growth wage, low and medium wages, investments 
and hiring is too expensive!' 


"They are weeping about the tool of labor. What hypocrisy! What good are 

your capital and your profits, Mr Employer? They are used for almost everything 
except employment, for almost everything except expanding and modernizing 

the tool of labor. For financial and real estate parasitism, for investments 
abroad, for speculation against the franc. Your moans do not impress us and 
will not impress the government. 


"When an end to the wage-and-price freeze is being negotiated and new contract 
formulas are being sought, it will not be a matter of constricting workers 

in sacrifices, while capital would make no commitment to reduce its wastes. 

[t would instead be a matter of different management, in order to increase 
employment, wages and human skills, production and the tool of labor." 


Responsible Citizens 
"Dear comrades and friends, 


"At the time of the Liberation, Maurice Thorez asked workers to roll up their 
sleeves to win the battle of production. 


"Today, the Communist Party solemnly calls on workers to commit themselves, 
shoulder to shoulder and with all the initiative that they can muster, to 
the recovery of the national economy. 


"May all these values, in which the French peoples are rich, spring forth! 


"Let us not leave the area and monopoly of economic management to capital 
and the right. 


"Responsible citizens in businesses, districts and regions, that is what we 
want to be! 


"We hail the great emancipating struggles of the OS [skilled workers] of 
Citroen and Talbot. 


"Several movements express the desire of workers to act as citizens at work. 
These campaigns are only beginning. 


"In asking workers to take responsibility themselves for the problems of the 
economy and management, we are aware of attempting what has never been tried 
in France. Life demands it. It is necessary for overcoming the crisis. But 
it is also necessary right now for the new policy to make progress. 
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"To win the battle of national and social progress, we will go into the 
municipal elections united, to strengthen the positions of workers and demo- 
cratic forces, to reverse the harmful and dangerous effort of the right, to 
rally all those who want the majority to be able to advance. 


"Everything demonstrates that capitalism will sink into the crisis even deeper, 
during the coming years. Let us meet the French challenge in order to pull 
ourselves out of it! Let us make France a country of peace and closeness 
between peoples! 


"Let us meet the challenge of unity of workers in all categories in order 
to reform our country together in [mixite] comprehensive education and pluralism. 


"Let us utilize the possibilities of the working class today for gaining access 
to decisionmaking and for afftrming its role in the nation." 


Need for a More Influential Communist Party 


"And you cadres, work with the workers in a new joint project in which your 
knowledge and initiative, which we need so much, will manage to spread. 


"What force other than the Communist Party can give impetus to such a national 
spirit? The French people need a more influential Communist Party in order 
to pull themselves out of difficulties. 


"Dear friends and comrades, that is how the communists are raising the stakes 
on which the near future depends and are taking up a revolutionary outlook. 


"Life is richer than models. 


"How can it not be seen that achievements such as the recovery of national 
production and its competitiveness, financial strictness in the service of 
man, the tool of labor and justice, and the access of workers to management 
are, at the same time, only the beginning of the road to getting out of the 
crisis, steps toward a socialist society! 


"Dear friends and comrades, 


"Allow me to fraternally greet the representatives of the press of communist 
parties and democratic and national movements, who have honored us today with 
their presence. In the name of all of us, communists and workers of France, 

I want to reassure them of our active solidarity in our common fight for freedom, 
a higher standard of living, peace and disarmament, a new world order of justice 
and progress. 


"We are aware of the problems of their jobs, the scourges assailing some of 
them, the extent of their hopes, and the achievements and capabilities of 
socialism. 


"With a heavy heart, we turn toward the victims of the aggression in Lebanon. 


The dignity and courage of those savagely persecuted peoples and of the 
Palestinian resistance demand our respect and admiration. France has actively 
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helped to stop the Calvary of west Beirut and communists stepped up their 
efforts starting on the first day, seeking the broadest possible unity. We 
are still concerned today about the future of Lebanon and the Palestinian 
people. 


"More than ever, a just and lasting peace must be sought, which implies 
Israel's withdrawal from the territories occupied since 1967 and negotiations 
with the PLO, the sole representative of the Palestinian people. 


"This peace must satisfy the right of the Palestinians to a sovereign state 
and must guarantee the independence and security of all peoples and states 
of the Middle East." 


Removing the Nuclear Threat 


"A major movement is developing for humanity to start down the path of disarma- 
ment. While the tremendous movement for the emancipation of billions of people 
is manifesting itself all over the world, the threat of disaster and the crushing 
weight of arms can no longer be tolerated. The security of the world and 

the vital interests of Third World and our own peoples are at stake. 


"Those of us present here, as have the 100 signatories representing all political 
views and calling for the Paris march of 20 June, state: 


"The continuation of military and nuclear escalation is monstrous and dangerous 
and must be stopped! In order to combat the scourges of hunger, poverty and 
unemployment, there must be an end to wasting so many resources on the arms 
race! There must be negotiations in order to disarm; that is the path of 
reason, the will of peoples. And we pledge to step up our efforts to achieve 
this. 


"Dear friends and comrades, 


"Throughout France, from Alsace to Brittany, from the north to the south, 

millions of French are glad to have a leftist government with communist ministers; 
they wanted that for so many years! They are aware of the difficulty of the 

task which we have assumed and the disappointment of some and their worries 

must not obscure their concern, their confidence and especially their expecta- 
tion that we will progress. 


"The French expect a lot from us communists and have turned to us. We will 
not disappoint them! 


"TI am sure that I convey your ardent desire to all men and women when I say 
that more than ever in serving workers and the nation, we will throw all our 


strength and all our capabilities into this campaign for national recovery. 


"Together, communist workers and workers of different sympathies, what potential 
we constitute for advancing! 


"To those of you who recognize each other in the fight of communists and who 
want to meet the challenges of France with us, we say: Join the French Communist 
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Party! Enrich it with your sensitivity and your experience! Make this party 
your own, this party which enables the working class to play a leading role, 
which brings together workers of all groups, devoted to truth and justice. 


"You young people, draw inspiration from this ideal, bring your aspirations 
and your contributions to the joint work by joining the Communist Youth Movement 
of France. 


"In militating for our press to be read, L'HUMANITE and L'HUMANITE DIMANCHE, 
give workers the means to become better informed and to better understand 
in order to thwart the schemes of the right, in order to mobilize themselves 
to participate fully in new hopes and struggles. 


"With head and heart, communists call on you to invigorate the national effort 
everywhere so that workers will take responsibility for current change and 

so that France will start to pull itself out of the crisis and will seize 

the historic opportunity for renewal offered to it." 


11915 
CSO: 3100/966 
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POLITICAL FRANCE 


MARCHAIS ON ECONOMIC, SOCIAL POLICIES; LEBANON 
Paris HUMANITE-DIMANCHE in French 3 Sep 82 pp 3, 4 


[Interview with Georges Marchais, secretary general of the PCF, by Francois 
Hilsum; on 31 Aug 82, at Marchais' office on place Colonel Fabien] 


[Text] [Francois Hilsum] So, we are back from our vacation. We are returning 
to the realities of daily life and the time has come to face facts. This 
summer brought wage and price controls. Do you not believe that there have 
been some disappointments, some discontent? I can direct a certain wide- 
spread moodiness at this moment. 


[Georges Marchais] It is obvious that there are problems. And it is also true 
that the low-income families, who are the most sensitive because they are con- 
fronted with this situation everyday of their lives, are worried and even dis- 
appointed to a certain extent. 


But you have to see things from all angles. The disastrous presentation of 
the situation made by the Right is not realistic. 


For the past 15 months that it has been in power, the Left has not been inactive. 
By no means negligible things have been done. Diversified measures have been 
taken to revive economic activities and against unemployment, which has caused 
the rate at which unemployment has been increasing to drop by half. Among 
these measures we have the increases in the SMIC [Interoccupational Minimum 
Growth Wage] and in low wages and social benefits, the maintenance of the 
purchasing power for most other employees until this Summer-which made it 
possible to sustain consumption. At the same time, inflation--although it is 
too high--has remained below the level reached at the end of Giscard's 7-year 
term. Let us furthermore recall the major reforms that were launched, such as 
nationalization and decentralization. All of this is not exactly nothing. 


But if the Right had remained in power, an entirely different orientation 

would have prevailed. To get an idea of that, it suffices to look at what 
happened in places where the solutions it recommended today are applied: In 

the United States of Reagan--Chirac's teacher in thinking--1l American out of 3 

is currently below the poverty level, industrial output has dropped by more than 
i0 percent in just a year, social expenditures continue to decline, and unem- 
ployment now hits 1 out of every 10 workers. As for Mrs Thatcher's Great Britain, 
it has broken all unemployment records with a figure of close to 3.3 million 
workers without jobs. 
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Things look different in France. There are encouraging signs. 


[Francois Hilsum] All of this is undeniable. But, just the same, for the 
workers, for the low-income families, if you will excuse the expression, this 
is not Peru... 


{Georges Marchais] Yes, there are millions of men and women and young people in 
this country who are having very difficult living conditions and who do not 
understand why these conditions have not been changed noticeably over the past 
year. They are not asking for a Peru: they are serious and they do not shy 
away from the effort required. But they are worried all the more about their 
Situation since they find that those who yesterday had an easy life still 

have that same easy life. They still have too much money and they waste it or 
they export it to the detriment of the country's interests. 


Besides, on top of this worry about the present there comes here and there, 
as I found, a fear about the future in view of the pressures from those who 
would like us to lose this thread of change, if I may put it that way. 


{Francois Hilsum] You are obviously referring to those publications--without 
mentioning big business and the right--who would like austerity "to be in vogue 
again?" 


[Georges Marchais] Yes, these are the people who want the administration to 
deviate from its charted course. It is quite obvious that this would only 
increase our difficulties. 


Let us reflect on that. If we can record results, the encouraging signs I 
just mentioned, it is because the policy pursued and chosen by the country is 
not the same as the earlier one: we have revived consumption, we have 
nationalized and we have invested in the public sector; we decided to make an 
effort to recover the domestic market, and we are beginning to harvest the 
first fruits of this action. 


But if today we were to do the opposite, if, for example, we were to reduce the 
purchasing power of wage-earners, if, consequently, we were to block or reduce 
consumption, then the revival of economic activity, which has already declined 
considerably anyway, would cease entirely; we would again get a recession, 

with all of its consequences on the employment situation. That would mean 
turning our backs on the choice made by the French. 


In view of the difficulties that present themselves, we therefore must not go 
back to the worn prescriptions of men such as Giscard and Chirac who proved 
to be failures; we must not withdraw in the face of obstacles that arise and 
we must not turn back; on the contrary, we must get over these obstacles by 
pursuing the current policy further, by going forward. 


[Francois Hilsum] So be it. But is this possible? I have the impression that 
this is a question which many people ask themselves today. 
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{Georges Marchais] Should we resign ourselves to a decline in living conditions? 
Is there nothing else that we could do? 


[Francois Hilsum] Yes, especially since the Right keeps harping on that con- 
Sstantly. 


[Georges Marchais] Well! Anybody who thinks that way is wrong. 


Naturally, we know only too well--and we never concealed that--that a serious 
aggravation in the crisis of the capitalist countries has particularly negative 
repercussions on our economy. And we also know that the economic and political 
pressures of Reagan‘s United States are a heavy burden on our situation, as 

we Saw with the sanctions against Dresser-France and Creusot-Loire. 


But does that mean that we are all tied up in knots, that France no longer 

has leeway for action to get out of this situation? Absolutely not! This means 
that the difficulties are as a matter of fact real and big and that, to get 

over them, we have to make an even greater effort, we have to provide ourselves 
with even more effective means. In other words, since the obstacles are big, 
there is even more reason to display firmness, as the government did with 
respect to the American demands; there is even more reason not only to continue 
but to speed up certain efforts in areas where there are problems. 


[Francois Hilsum] For example? 


[Georges Marchais] For example concerning the rather sensitive question of 
purchasing power which I am coming back to now. 


This is not a matter of engaging in demagogy. I already said that we are not 
disregarding the difficulties involved in the situation. But you cannot give 
everybody everything. We have to make choices. But it is precisely possible 
and necessary to link rigor and justice, rigor and progress. I demonstrated 
that, I showed that the maintenance of sufficient growth and jobs calls for 
SuStained consumption. Now, without going into any detail, what do we propose? 


we say first of all that it is necessary--as the government has pledged to do-- 
to continue to increase the SMIC. That is only fair. 


we tnen say that it is necessary to improve the purchasing power of small and 
medium wage-earners, in other words, of all men and women workers, of white- 
collar employees, of many civil servants and of a large number of technicians. 


We say that it is necessary to maintain the purchasing power of wages guaranteed 
by collective bargaining agreements and by law. And, generally, we must move 
toward a restoration of wage scales linked with skills and responsibilities, 
which will make it possible to reduce the hierarchical gaps between wage-earners 
through movement from bottom to top. 
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At the same time, when it comes to taxation and social contributions, those 
who have the most should pay the most. Wage-earners and families are making 
great efforts. It is necessary to take measures which will make it possible 
to get well-off people to make the effort of solidarity which they can supply. 


There are also some fair economies to be made, some anomalies to be corrected. 
And we have to carry out a great reform of social security to get back to 
democratic management, to get the enterprises to pay in line with their results. 


[Francois Hilsum] Agreed, but people are going to say to us in reply: Perhaps 
we have the means for not allowing the purchasing power to decline further, for 
increasing consumption, but by the same token, inflation will go up. 


[Georges Marchais] This is so worn out and inconsistent an argument that J can 
hardly believe that anybody who thinks seriously could still use it. The 
purchasing power of wages has not gone up since May 1981. It is therefore not 
wages which are responsible for inflation! 


On the other hand, if you want to find what promotes a price rise, you have to 
look at the enormous increases in industrial prices which constitute financial 
revenues, the closing of production lines, excessive profit margins and 
speculative practices. You have to decide to create clarity in the distribution 
Circuit. We share the viewpoint of the administration which, on 25 August, 
emphasized that it is necessary "to tackle the structural causes of inflation." 
And wage purchasing power is not one of them. 


We therefore believe that the government should make the termination of price 
controls ‘dependent on the demands for financial restoration and control over the 
formation of industrial prices as well as over banking and credit practices 
which continue to cause waste and to promote inflationary mechanisms. 


This is also a condition for the reconquest of the domestic market. 


[Francois Hilsum] The reconquest of the domestic market: you have come back 
to that several times. That is the essential point. 


[George Marchais] This, as a matter of fact, is the decisive question. I 
heavily underscored it during the presidential campaign in denouncing the 
lestruction of entire segments of our industrial potential by Giscard-Chirac. 
One cannot imagine being able to restore the situation of the economy and of 
employment without obtaining significant results in this domain. 


Now, you must tell it the way it is: Apart from some voluntary actions--such 
as the preferential purchases transacted by the BNP [Nationa! Bank of Paris], 
the decision cf the RATP [Independent Parisian Transport System] to purchase 
French Hispano turbines and the situation in the energy sector where progress 
in the nuclear field in 1981 make it possible to reduce imports by 11.7 per- 
cent--we are still far from benefiting from the grand industrial policy which 
is indispensable. 
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The situation of our foreign trade has declined in troubling proportions. The 
drop in the export volume came close to 10 percent between the third quarter 
of 1981 and the second quarter of 1982 and imports increased in a similar pro- 
portion, 


Nevertheless, the employers had all means for helping to achieve this important 
national result. But they used the considerable aid which they received, not 
to invest and regain lost markets but to increase their bank accounts, to step 
up their capital exports, and to add to their financial mess. There is a real 
economic sabotage effort underway. 


We thus support the administration's action which is aimed at investing in 

the public sector and reviving big projects. But it seems obvious to us that 
the objective of winning back the domestic market calls for a broad effort, 
especially in terms of making full use of the new instrument represented by 
the nationalized industrial and banking sector. We will undoubtedly be making 
proposals along these lines, in dealing with the government and the majority 
and as well as with the workers. 


{Francois Hilsum}] The workers? 


[Georges Marchais] Yes, their intervention is indispensable to stop maneuvers 
of big business and industry and of the right, to help produce French; in short, 
to continue under the good conditions we had when we started. To do all that, 
we need the support, the competence and the know-how of everybody, from the 

OS [specialized worker], to the technician, from the worker to the engineer. 
This is why in our opinion it is essential to make progress in instituting new 
rights for wage-earners in the enterprises, particularly in the public sector. 


At the same time we will call upon the manual and intellectual workers to get 
involved in the social and political debates. It is thus in this open and 
offensive spirit, by contributing to dispelling the reticence which can hinder 
the mobilization of each and everyone, that the communists return from vacation 
at this time. 


[Francois Hilsum] The current situation, for the past 2 months, has also 
included the events in Lebanon. What are your feelings on that score? 


[Georges Marchais] I have been and I remain upset by the drama of Lebanon. 

How could one feel otherwise in view of these bombings, this destruction, 
these tens of thousands of men, women and children who were killed or wounded, 
deprived of shelter, food, water. I know that all men and women in France 
who have a heart feel the same way. 


There is emotion and also admiration for the courage of the Palestinians who, 

for more than 2 months, resisted the most powerful army in the Middle East 

and for the population of West Beirut who refused to yield to the invaders in- 
Spite of unspeakable suffering. In view of this courageous struggle which 

the Palestinian people and their leaders are continuing to wage today as well 

as they can under new conditions, I cannot hesitate to express my worry about 

the absence or insufficiency of the necessary response in the face of Begin's 

murderous rampage. 
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Finally, I would like to express my indignation over the crimes committed by the 
Israeli Army and the attitude of the United States which supported this 
aggression without reservation, trom beginning to end. Once again, American 
imperialism has brought its full weight to bear against a people struggling for 
its right to have a homeland, a state. 


Under these harsh circumstances, the Communist Party worked very hard to 
mobilize the broadest forces against aggression. It clearly adopted a position 
from the very first day of the invasion onward. In a spirit of unity, it stepped 
up the number of demonstrations and initiatives in France and internationally 

and it drafted constructive proposals. 


In the same spirit, we made our contribution and we gave our support to the 
important initiatives taken by the French Government to save West Beirut and 
its population, to save the Palestinian fighters. Today, they have left with 
honor. 


[Francois Hilsum] What will happen now, in your opinion? 
[Georges Marchais] It is obvious that the situation remains troubling. 


First of all, we have to worry concerning the future of Lebanon. The "election" 
of Bashir Gemayel, in the shadow of Israeli bayonets, increases the risks of 

the revival of the civil war and even the country's partition. This is what 
justifies the opposition of the Lebanese National Movement, of the entire 
Sunnite community--including all tendencies--the Shiites and the Druzes, as 

well as numerous Christians against the election of a man whose past record 

can only be cause for worry. Is it not Gemayel who physically wiped out his 

own allies in the Lebanese Front? How can one trust this man to achieve a 
national consensus which alone could guarantee the security, independence and 
sovereignty of Lebanon? 


But the future of the Palestinian people is also at issue here, and I would like 
to emphasize that above all. The current war proved once again: There is 

no lasting peace without Israel's withdrawal from the territories occupied after 
1967, without a Palestinian state, without negotiations with the PLO, which 

is the sole representative of the Palestinian people. The foundations for these 
negotiations have been reaffirmed many times. Today, the adoption of the French- 
“gyptian draft resolution by the Security Council would be an important step 
forward because it would lay the foundation for a solution which takes into 
account the interests of the Palestinian and Israeli peoples. 


We will spare no effort to advance on this road. 
[Francois Hilsum] One “repercussion" of this conflict in France--at least this 
is one of the assumptions mentioned--is the revival of terrorism. Would you 


like to comment on that? 


[Georges Marchais] Just a word, because we have explained our position clearly 
in the past. 
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In addition to the frightening drama which it causes, terrorism supplies 
tremendous aid to the most conservative, the most reactionary forces. Since 
you mentioned the Middle East, all you have to do is to look at the way in 
which Begin used the monstrous crime on Rosiers Street against France, against 
Prance's efforts for peace. 


lt is therefore indispensable for those responsible for acts of terrorism--those 
who commit them, those who direct and inspire them--to be found and punished. 

We welcome the decisions made by the president of the Republic to make the 

fight against terrorism truly effective. 


[Francois Hilsum] Do you. have a last remark to add? 


[Georges Marchais] Yes, everything I have just said finally boils down to just 
one thing. Under today's complex circumstances, the communists act with a 
Single purpose in mind: to contribute their best to solving the country's 
problems which we have just noted. Everything they do, all the positions they 
adopt, all of their initiatives are guided by this objective. 


Getting together with them and acting with them will be a big help in contin- 
uing the effort now undertaken, in continuing to go forward. 


Now, there will be a fine opportunity in the coming days to move in that 
direction: That will happen of course on 11 and 12 September, the Festival 
of L'HUMANITE. 


This first and most important political rally since our return from vacation 
will at the same time be an expression of confidence, support for the policy 

of the communists, as well as the festival of our newspapers, L'HUMANITE and 
L'HUMANITE DIMANCHE, whose usefulness in view of the distortions coming from 

the big media everybody can undoubtedly measure, especially today. If, as there 
is every indication, the Festival of Humanity is a big success this year, then 
the consequences will be particularly important. Things will look well for 

the popular movement. 


Now, just one more word. And this is addressed to everybody: Go to the 
Festival. 


5058 
CSO: 3100/956 


92 




















POLITICAL FRANCE 


COT ON AFRICAN POLICY: DEVELOPMENT, TROOPS, SOUTH AFRICA 
Paris REVOLUTION in French 1 Jul 82 pp 22-24 


{Interview with Jean-Pierre Cot, minister delegate to the Ministry of External 
Relations for Cooperation, by Dominique Lecoq and Dominique Vidal"] 


[Text] Has the change in administrations been translated 
into French cooperation with the Third World? How to over- 
come the neocolonial heritage and its structures which are 
still in place? Will it overcome the resistance of the 
local bureaucratic bourgeoisies? Will it extend beyond 
the former French colonies? And what about the French 
army in Africa? These are some of the questions which 
REVOLUTION had already taken up earlier* and which 
Dominique Lecoq, editor-in-chief of AUJOURD'HUI L'AFRIQUE, 
and Dominique Vidal put to Jean-Pierre Cot, deputy minis- 
ter in charge of cooperation and development. 


[Dominique Lecoq] On the occasion of the journey of the president of the Re- 
public to Africa, most of our fellow newsmen emphasized the idea of continu- 
ity. As you see it, how is the 10 May 1981 change in administration being 
expressed in France's cooperation with the Third World, particularly Africa? 








[Jean-Pierre Cot] There is a heritage in the matter of cooperation, as in 
all other areas. We must take this into account in managing this change, 
with all that this could mean in terms of obstacles and difficulties but 

also in terms of gains: the relationships established down through the 
centuries must not be broken up just for the pleasure of breaking them up but 
rather to modify their nature. 


This heritage above all is a set of relationships which we maintain with our 
former colonies: intensive linguistic and cultural cooperation but also an 
evident neocolonialism--I am thinking here of the practices of a certain num 
ber of enterprises--as well as scandalous intervention by the police or the 


army. 





See especially the roundtable discussion with Dominique Lecoq and Jean Claude 
Pomont, in No 116 2nd the report by Dominique Vidal on "The African Trip" of 
F. Miterrand in No 118. 
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On the basis of this heritage, how do we now conceive our new cooperation 
policy? First of all, we intend to cooperate beyond French-speaking Africa, 
with the entire Third World: the president of the Republic made this espec- 
ially evident in his speech in Mexico when he affirmed France's solidarity 
with all peoples. Political solidarity which is particularly expressed 
through the condemnation of apartheid, through the French-Mexican declar- 
ation on El Salvador, through the positions adopted during the Conference of 
PMA [Less Developed Countries (LDC's)], or at Cancun. If you line up this 
series of actions one after the other, it will show that we are siding with 
the peoples of the Third World. 


The second aspect obviously relates to economic solidarity. Development aid 
will be doubled by the end of the 7-year term, and for the less developed 
countries it will be doubled by 1985. The effort to move toward a stabiliza- 
tion in raw materials is also important. This is the meaning behind our 
action in setting up the common integrated fund and in drawing up agreements 
on products, as, for example, the agreement on cocoa. That also applies when 
we persuade our European partners to decide to support the STABEX [expansion 
unknown], to guarantee 50 percent--and no longer 25 percent of the losses 
suffered by the ACP [African,Caribbean, and Pacific] countries. Things should 
progress further with the conclusion of Lome III which we want to achieve. 

We are more generally fighting for a revival of global negotiations within 
the United Nations in order to progress toward a new international economic 
order. 


The third aspect of our solidarity involves action in support of nonalign- 
ment: we believe that the South is entitled to nonalignment and that this is 
in the interest of France. Whenever the superpowers interfere in what goes 
on in the South, this turns out to be detrimental to the interests of the 
peoples concerned as well as to our own. For a year now we have been working 
to enable the countries of Africa to settle their own problems by themselves, 
without any foreign intervention. The main thrust here is identical when, 
for example, we help the countries in the Caribbean in shaking off American 
control. Or when we condemn the invasion of Afghanistan. 


[Dominique Vidal] Looking at the means and areas of intervertion for this 
new cooperation, I would first of all like to remind you, Mr Minister, on the 
one hand, of France's international role and, on the other hand, of its bi- 
lateral public aid. But does this new cooperation not also involve a rede- 
ployment of French nationalized groups, banking and industrial groups, which 
are established in force, especially in Africa? 


[Jean-Pierre Cot] That is correct. But we have not yet thought about this 
sufficiently. We have to take this day by day; first of all, the newly na- 
tionalized groups must establish themselves properly and spell out their 
French industrial policy: Reorganization of our production capacity, re- 
covery of the domestic market and introduction of worker democracy. In the 
second phase, they must as a matter of fact take up the questions of their 
foreign actions, and you are right in underscoring the fact that the big 
nationalized industrial groups are conducting an important action, particular- 
ly in Africa. They must therefore draft a foreign policy which will not only 




















be compatible with the administration's joint development policy but which 
will support it effectively. 


We have furthermore begun to move in this direction with the banking sector. 
Let us take the example of Cacao Barry. This is one of the world's biggest 
enterprises which makes chocolate from cocoa beans. Now, there was a British 
group that threatened to buy it out and to hold countries such as the Ivory 
Coast and Cameroon at its mercy. Together with the French Treasury but also 
with the nationalized banking sector, we were successful in eliminating this 
danger and setting up cooperation between France, Cameroon and Ivory Coast 

in managing Cacao Barry jointly. The producers thus were involved in the 
processing of their natural wealth. Operations of this same type, aimed at 
processing raw materials on the spot, are now in progress. 


These initiatives are part of a "self-centered development" policy: not to 
rely only on oneself, but a progressive mastery of the facts of economic 
growth, liberated from external constraints. This is why our priority goes 
for the development of a rural sector capable of guaranteeing self-suf- 
ficiency in food. On this basis it is possible to move toward the local 
processing of agricultural and mining raw materials. That help gives those 
countries stable resources so that they may get control of their foreign 
trade. Efforts in the field of education, information, infrastructure, and 
so on, go hand in hand with that. 


[Dominique Vidal] This policy seems to be running into enormous obstacles: 
The heritage of neocolonialism and the consequences of the pillage which is 
still its essential function, but also the interest of French big business 
(and the leading officials of the affiliates of the recently nationalized 
groups who often remain loyal to it), not to mention the diplomatic, employer 
and "barbouzard" [translation unknown] apparatus. 


[Jean-Pierre Cot] That is really what the difficulty connected with this 
change is all about and that involves not only the matter of cooperation. 

A first order of problems here has to do with the presence of forces, habits 
and ways of behavior which are in contradiction to the policy we want to 
pursue. This sort of thing cannot be changed from one day to the next. The 
men in power now must change their way of behavior and that is no simple 
thing. The elimination of certain habits calls for persistent action by the 
political establishment. 


But there are also objective contradictions. Let us look at the cooperants 
here: in Africa there are more than 20,000 of them and in many cases they 
have been there for a long time; they have reason to be worried about their 
future and they want to get career guarantees--especially concerning their 
appointments--as well as job guarantees, somehow to continue in their places 
of assignment; in short, above all they want nothing to change. Now, our 
cooperation policy is designed to be adapted to the needs of our partners and 
that means that it must be more flexible. We want to move from substitution 
cooperation to development aid cooperation. This kind of contradiction is 
not resolved in a simple fashion. This is why I have asked Mr Alain Vivien, 
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the deputy from Seine-et-Marne, to prepare a report on cooperation policy 
which will be discussed during the general sessions early in September. 


[Dominique Vidal] The question of French private interests is more serious.... 


[Jean-Pierre Cot] But simpler. These are capitalist enterprises which are 
zoing after their profits; but that also involves the French balance of pay- 
ments. “Helping the Third World means helping ourselves": this formula con- 
tains a certain degree of ambiguity. Various interpretations are possible, 
ranging from the simple perennialized exploitation of the Third World to a 
policy of cooperation with a generosity which is completely altruistic. We 
cannot accept the former but we cannot engage in total altruism either: 
France has its own interests to defend. 


Here again, there is a contradiction which we must put forward clearly al- 
though until now it has been hidden. Our predecessors unrestrictedly engaged 
in the exploitation of the Third World with only a few good works...for 
Sundays. In the short term, we want to arbitrate--especially within the 
interministerial structure--between contradictory interests. But, in the 
long run, France's interest is in the development of the Third World, which 
is one of the ways of getting out of this crisis. 


I am saying all this to point out to the readers of REVOLUTION that things 
are not always as simple as one would like to believe: to pursue a truly 
leftwing policy, you have to know how to stick to your course, but without 
neglecting the contradictions of everyday life. 


[Dominique Vidal] In your line of reasoning, you are not too rapidly merging 
French private interests and the interests of France? Is it not true that 
the policy of one or the other enterprise clashes with the national interest, 
not to mention those of the Third World countries in question? 


[Jean-Pierre Cot] Of course, that happens often. In such cases, it is the 
duty of the French Government to see to it that the interests of France pre- 
vail and to call private interests to order. 


[Dominique Lecoq] It takes two to cooperate and the sovereignty of each must 
he respected. You emphasize France's determination to control the use of 

its aid so that funds would go to projects in keeping with certain defined 
priorities. But when your partner--for example, when the governments are run 
by the bourgeois and bureaucratic elites whose evil character quite a few 
specialists have denounced--does not wish to transform the content of cooper- 
ation, how can you get ahead? How should one define the real needs of the 
people, how should one set priorities, prepare projects and control the use 
of aic and investments? 


[Jean-Pierre Cot] Your question calls for two remarks. The first is that 
France cemancs the right to a concept of cooperation: development aid must 

go tor the development of our partners, that "self-centered development" which 
the African states themselves have spelled out in the Lagos action plan 
adonted by the OAU in 1980 and in which we recognize lines of action apt to 
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raise the living standard of the African population. This is the framework 
for our policy and we say so quite frankiy: for example, we want to help in 
the upswing of such or such food crop but we are not going to go along with 
the construction of such or such dam which would benefit, not the development 
effort, but the multinational ‘companies or local bigshots. This conception 
sometimes makes people refer to me as a "neocolonialist." "It is up to the 
partner to establish the priorities," people tell me. No: this is an easy 
solution which has always made it possible to pursue a policy, not of develop- 
ment, but of what we call "misdevelopment" and that policy has proved to be a 
failure. We reserve for ourselves the right not to go along with an opera- 
tion which we believe will not work toward self-centered development. 


The second remark has to do with the limitations of this policy. France will 
not make its partners happy in spite of them, nor will it make a revolution 
in one or the other country of the Third World in the place of the peoples 
involved. If, by chance, it should do so, then that would indeed be neo- 
colonialism. Our action possibilities, concerning the concept of develop- 
ment, stop at the door of the foreign will of the state with which we are 
dealing, the door of popular sovereignty. But in this context there is 

much we can do. 


[Dominique Lecoq] Francois Mitterrand's first trip to Africa was devoted 

to three countries formerly colonized by France. But you emphasize the de- 
sire for an opening in cooperation. A linguistic opening toward Portuguese- 
speaking and English-speaking Africa. A political opening toward the "front- 
line" countries or, more generally, toward "progressive" Africa. 


[Jean-Pierre Cot] Your question as a matter of fact touches on the prior- 
ities of our development aid. They were worked out by the recent restricted 
cabinet meeting chaired by Francois Mitterrand. France cannot do everything 
and it therefore must choose. 





Our first choice involved the countries of French-speaking Africa toward 

which we have commitments which we must keep: there is no question of aban- 
doning them under the pretext of “adopting the worldwide, international ap- 
proach." This is especially true since, in this setup, we have a large num- 
ber of LDC's the poorest among the poor, where the consequences of the prices 
were often aggravated by the disaster of the drought. In accordance with the 
promises made at the conference of LDC's, France will thus make a very special 
effort toward Niger, Upper Volta, Mali and, I hope, Chad. 


But we want to extend our solidarity to all of Africa. Africa is a unit and 
it must be treated as such, as indicated by the name of the Organization of 
African Unity. In making this new, open approach, we give priority to the 
so-called "frontline" countries. You must have gone to those countries to 
measure the power of South Africa and the way in which it "holds" its neigh- 
bors. Zambéa and Malawi, but also Zimbabwe, Mozambique or Angola. We want 
to help those countries to shake off the South African hold and to freely un- 
leash their own development. 
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Beyond Africa, for what it may be worth, we would like to make an effort in 
support of the Caribbean countries where a certain number of states and 
peoples are conducting a courageous political fight which tells that we have 
a duty of solidarity toward them. 


Parallel to that, finally, we will step up French participation in the inter- 
national organizations which have become somewhat frayed over the years. While 
France pursued a Third-World approach, its contribution to international aid 
for the Third World dropped to 1 or 2 percent of the budgets of the organiza- 
tions in question, whereas that contribution should have been around 5 per- 
cent on a proportional basis. This situation is going to be corrected. 


[Dominique Vidal] You have just mentioned aid to the "frontline" countries. 
Now, many observers--and, to be quite frank, we are included there--are justi- 
fiably worried about French policy in southern Africa. I am thinking about 
the disquieting development of economic relations between France and South 
Africa and the deadlock of the "contact group." 


[Jean-Pierre Cot] South Africa is a good example both of the necessity and 
difficulty of this change. Relationships which today constitute an estab- 
lished fact developed between South Africa and France long before 10 May 
1981; these relationships must obviously be developed further, but we must 
realize that there are certain constraints upon us. After 10 May we decided 
to keep our past commitments with South Africa and with the other countries 
of the world, including regimes for which we have hardly any sympathy at all. 
The only exception, in the case of South Africa, concerns military supplies 
which we have stopped completely. And when you talk about increasing trade 
with Pretoria, I would like to point out to you that this is essentially due 
to past commitments, particularly the importance of deliveries for the 
Koeberg Power Plant, an operation which we are not particularly proud of 

but which we inherited. 


That said, we intend to reorient our relations and this is one of the reasons 
why we are working to strengthen our bonds with the "frontline" countries. 
These countries are suffering from this contradiction even more than we. 

For example, I discussed the following situation with the leaders of 
Mozambique: Traffic in the port of Maputo is sustained to the extent of 40 
percent by commerce with South Africa, and this of course is not wrong in it- 
seit. Likewise, electric power for Mozambique, produced by the Cabora Bassa 
dam, is transformed in South Africa before being returned to Mozambique. If 
that country thus suffers from a relationship of dependence with respect to 
Pretoria, it cannot change this situation by some magic trick. 


We thus told the Mozambicans that France is ready, in their interest and in 
its own interest, to help them gradually rid themselves of this dependence. 
Let us look, for example, at Cabora Bassa II; Mozambique will become inde- 
pendent regarding its electric power and here France finds a technology which 
it knows all about, partners interested in a considerable operation, with the 
other “frontline” countries being concerned with this undertaking. Both sides 
thus could get away from the abnormal relations with South Africa. 
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Unfortunately, such a policy cannot be instituted overnight and a break with 
the past is not easy to accomplish. 


As for the "contact group" you mentioned, France participates in it only upon 
the request of the African countries themselves, primarily, Angola. We are 
impatient to have this group do its job so that Namibia may achieve inde- 
pendence. We often ask ourselves whether we should stay with this group. 

But even Zimbabwe, which until now has been rather reserved, in March asked 
us, through its foreign affairs minister, not to pull out of that group. I 
would like to add that there seem to be some prospects of progress here today: 
if the entire process gets going again by the end of the year, then our 
presence there will not have been useless. If, on the other hand, the "con- 
tact group" proves to have been an instrument for getting the whole thing to 
bog down, then of course we would pull out. 


[Dominique Vidal] Would it be unimaginable that the government, to reconcile 
its asserted policy and its practical action, would prohibit the French groups 
concerned from continuing the unlawful exploitation--unlawful because, con- 
trary to the decisions of the United Nations, they are operating on the basis 
of a South African contract whereas this actually involves the wealth of 
Namibia--of the Rossing uranium mine, which would in no way threaten the 
supply of our nuclear power plants? Would this not further increase the am- 
biguities which our African friends perceive only too well? 


[Jean-Pierre Cot] That would be a gesture but I do not think that one could 
solve the Namibian problem by means of gestures. Being an international 
lawyer, I am also rather skeptical as to the effectiveness of sanctions. 

The example of Zimbabwe clearly shows that a policy of sanctions cannot de- 
stabilize but will rather strengthen the economy of the target country. There 
are some simple prescriptions which put one's conscience at ease but which do 
not in any way contribute to the cause one believes one is defending. 


[Dominique Lecoq] During the trip to Africa, there was a big question of 
security, since the mission of the French troops is defined as follows: 
"Presence, yes; interference, no." Will the military agreement in question be 
renegotiated along these lines? And, if Central Africa offers a good example, 
is that not contradicted by the Gambian affair? 


[Jean-Pierre Cot] Security--in other words, the existence of military agree- 
ments--is a part of the solidarity which France owes the Third World. If we 
assert the right of those countries to nonalignment, then we must give them the 
means for that and therefore also the means for enabling them to provide for 
their own defense. This is the purpose of our military cooperation which we 
hope to extend upon the demand of a certain number of African states, especial- 
ly those progressive ones which have been ignored so far. 


Beyond that we have the problem of defense agreements, the presence of French 
groups in Africa. Personally, I find this abnormal: there should be only 
African troops in Africa. But so long as African countries are not able to 
guarantee their own security and so long as they ask us to help them in 
guaranteeing it, we will consider ourselves to be committed to that course. 
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This clearly marks the degree and limitation of our military presence. If 

one of the states concerned should ask that the French troops be withdrawn, 
they would be immediately withdrawn. It is my desire that this should be done 
as quickly as possible. Right now it seems that this would be impossible: 
even the African states that once were most critical toward the French mili- 
tary presence--for example, Nigeria--admit that putting an end to that pres- 
ence could create situations of instability and that it is not desirable for 
the moment. 


[Dominique Vidal] But what about the content of the defense agreements? 


[Jean-Pierre Cot] I am coming to that. We had to amend not these generally 
very benign accords but the instructions given to the French troops, so that 
they would stick to a position of strict nonintervention in domestic af- 
fairs. It is this position, often recalled, which enabled us not to be 
challenged during the difficulties in Central Africa on the occasion of which 
the French troops displayed absolute neutrality. The same is true of other 
countries where, with a fine sixth sense that does them honor, French civilian 
and military officials kept their distance and avoided any interference. 


You raised the problem of Gambia. They had a coup d'etat there; the legal 
authorities of Gambia called upon the Senegalese who then intervened. This 
intervention was difficult and nobody can be happy over this situation, but 
I would be very careful to be the first to throw stones at the Senegalese. 
Judging by the results of the elections thereafter, the attitude of the 
Gambian leaders and those of Senegal was massively approved by the Gambian 
people themselves. The background of the entire affair can be understood if 
we look at the map: Gambia is an entirely artificial structure which is a 
real thorn stuck into the Senegalese body. Very close cooperation between 
these two countries is a fact and the Senegambian Confederation is moving 
along these lines. The French Government believes that this is not a very 
normal situation but it is up to the Senegalese and Gambian authorities to 
handle the matter well. 


[Dominique Vidal] Without getting back to this analysis with which you of 
course understand we cannot agree since this involves the pure and simple 
disappearance of one of the sovereign African states that is a member of the 
OAU, the only one furthermore not have had an army, there is one point that 
must be made: Did the French troops--as we were assured at Dakar--provide 
any logistic support for the operation? 


[Jean-Pierre Cot] No, there was no operation by the French troops in Gambia. 


[Dominique Lecoq] In conclusion, Mr Minister, could you tell us a few words 
about the reorganization of your ministry which has much ink to flow? 


[Jean-Pierre Cot] This reorganization is now underway. It is aimed at com- 
bining the Ministry of Cooperation and the Ministry of Development, which has 
already been delegated to the Ministry of External Relations within the lat- 
ter. It is essential for France to speak with a single voice in the matter of 
foreign policy: since 10 May we have no longer been hearing as, for example, 
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in the case of Chad, three, four, or even five French policies. The second 
objective of this reorganization is to provide an instrument that would be 
more effective in dealing with the problems of development, especially on the 
multilateral level. The former cooperation minister was not aware of what was 
being done at the World Bank, the European Development Fund, and so on. This 
"scattering" of development instruments throughout the French administrative 
machinery turned out to be to the detriment of France's effectiveness of 
action. The process involved tightening up the entire setup, first of all on 
the interministerial level, and now within the Ministry of External Relations. 
These proposals were presented to the cabinet, they were approved by it, and 
it now remains for us to express them concretely through organizational di- 
rectives, something which we are now in the process of doing. 
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POLITICAL GREECE 


ARAB PRESSURES, EXCESSIVE COMPLIANCE WITH ARAB WORLD DENOUNCED 
Athens ANDI in Greek No. 27h, 17 Sep 82 pp 1-15 


ftext/ The official position of the government on its refusal to give political 
asylum to the Kurdish refugees is not yet known. But if we can by-pass "without 
comment" the published explanation ‘>at the Reception Center in Lavrion was full, 
we may assume that this was a decision dictated by the necessity to preserve the 
food relations between our country and Iraq, 


The view which prevailed in the Greek government--"beyond sentimentalism"--was 
expressed in the recent economic speech by the premier at the Salonica Fair. 
Papandreou underlined that "Greece is a connecting link between Murope and the 
Arab world, and "in the future it could become the connecting link between 
Europe and Africa," adding immediately thereafter that "today's genuinely many- 
dimensional foreign policy we follow is the only one that can economically 
utilize Greece's strategic location." One could add to this--and place it in 
proper perspective--the active role Greece played and aspires to play in stopping 
the fascist genocide sought by the Israelis in Lebanon for the solution to the 
Middle gast crisis. We do not wish to question the intentions of the Greek 
goverrmment, as outlined above. Events show, however, that the "shift" to the Arab 
countries, or at least the way it is being tried, does not correspond to the real 
facts nor is it accompanied by a steady and soundly prepared policy and therefore 
it is not effective. 


't is true that the Arab world has to face the aggression of Zionism and the U.S. 
undermining while at the same time it tries to overcome the social backwardness 
which has resulted from the colonialist and imperialist yoke. Some circles also 
sLaim that many of the disputes among the Arab countries are provoked or at least 
artificially exacerbated by the interventions of imperialism. In any case, the 
present situation, without questioning the need for closer ties between Greece 

and the Arab countries, appears very difficult, contradictory and rapidly changing. 


Tt underlines, however, on the Greek side the need to clarify immediately a 
policy which should avoid discriminations and vacillations and should be based on 
certain principles immne to the conditions and especially the pressures of this 
or that Arab country. 


For example, the position of the Greek government on every attempt at intervention 
in the country's domestic affairs is clearly stated. On the day the Greek 




















authorities sent to Iran the Kurdish refugees an Iraqi diploxat bragzed to airline 
employees that he was able to persuade the Greek government not to accept then, 
otherwise iraq would sever diplomatic relations with Greece!!! 


We could characterize this incident as accidental if a series of open interventions-- 
and rather effective at that--had not taken place previously on the part of certain 
Arab countries and a rather strange toleration not only by the Right in the past 

but by the new Greek government as well. 


According to reliabie reports another intervention by the tottering Saddam Hussayn 
government prevented an agreement between the Greek state, PYRKAL /expansion 
unknown/ and Syria, which resulted in a loss of 150 million dollars which, of 
course, lraq is not going to pay. Many wonder--but apparently not the appropriate 
ministers and deputy ministers--how long we will continue to do the bidding of 
this or that feuding clique of the pan-Arab "socialist" Baath. Specifically, 
shortly after the election, thc PASOK government announced the signing of an 
agreement with Syria for the delivery of war materiel. The details were not 

made public but reports spoke of a transaction of approximately 150 million 
dollars. The materiel was to be delivered aro'id the end of 1983 to a Syrian 
company established in Athens for this purpose. In May, Syria reduced the amount 
to 110 million dollars, while it sought delivery for September 1982 and the Greek 
company that had undertaken the fulfillment of the order tried to meet the new 
deadline. In spite of all this, the ship sent by the Syrian govermment to receive 
the first shipment was forced to turn back empty. The Greek government ordered 
PYRKAL on 12 July to cancel the delivery. It is rumored that the change in the 
Greek position was the result of strong pressures from Iraq which claimed that 
Syria was going to deliver the materiel to Iran. 


The Iraqi diplomats claim that the Greek government should know that the war 
materiel could be used only for American weapons (the Iranian Army has such 
weapons) and not for Soviet such as those used by the Syrian Army. 


Not long ago the embassy of the Arab Jamahiriya publicly criticized the views of 
the New Democracy Party and of the articles in certain publications with ties to 
the major opposition party. It must be noted that the government spokesman 
denounced the action. 


A year ago when the New Democracy was in office pressures from Libya forced the 
closing down of the "Greek Center for Mediterranean and Islamic Studies" because 
the word "Mediterranean" did not exclude Israel which the Arab states fight 
"relentlessly" as shown during the Lebanese crisis... 


It should be noted that all this is happening while these very same countries are 
financing the anti-Semitic and fascist PLEVRIS and other suspect publications in 
Greek which propagandize rudely and uncontrolled the "achievements" of the various 


Arab regimes. 


In the face of all this, PASOK's policy appears tolerant, contradictory and 

unclear. Alone in Europe, Greece supported Iraq's attack on Iran in September 
1980, an attack which signalled the beginning of the bloody war between the two 
countries. PASOK supported Libya in its dispute with Egypt, while it does not 
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<now what to do in the dispute between Syria and Iraq. All this is presumably 
done in order to attract Arab funds, 


In the meantime, on Wednesday, 15 September, there was a photographic exhibit 

organized by the Iraqi Press Office on the "Jragi-Iranian Wer" and the completion 

of "2 years of successful struggle against the Iranian aggression." In this way 

Athens is transformed with the permission of the Greek authorities not into a 

center of international solidarity and reception of the oppressed peoples but 

nto a center of propaganda for the Iraqi war against Iran which is supported 
Syria which disagrees with Libya and so on. 


“ith regard to the financing, the hopes for future Arab investments in Greece 
seem to be a "bright idea" of the Greek rulers rather than the product of a 
specific study of an investment policy and of the present potentialities of the 
Arab countries. It is necessary to underline that the Arab countries do not 

make investments abroad as a rule, especially in productive sectors to aid the 
new strategies of economic development favored by the Greek government as presented 
an the premier's speech. Privately they buy hotels and villas or at most they 
set up a bank in foreign country territory. Greece could have the benefits of a 
ljarge inflow of foreign exchange from major deposits of petro-dollars to Greek 
banks if our country's foreign exchange rules were not so "harsh" (not allowing 
the easy transfer or reexport of funds) and, of course, if we were able to 
convince the Arab capitalists to prefer Greece instead of the great banking 
facilities and the political stability offered by Switzerland, Britain or the U.5. 





de should add that today most of these countries have neither the possibilities 
nor the dollars of previous years because of the fall in oil prices. Characteris- 
tically, even Libya finds it now necessary to borrow Suro-dollars from European 
oanks. Algeria is already in debt (besides, it never makes investments abroad) 
snile iraq is facing the economic consequences of the adventurist war it launched. 


we had a similar experience with certain joint enterprises...we tried with them. 
for example, the company "Greek-Libyan Fishing" was established. It purchased 
12 fishing trawlers but they never worked. The ships are rusting in some port. 
it must also be noted that Libya owes to Greek construction companies a sum 
sstimated at 150 million dollars while some say it is closer to 300 million. 


v2 already spoke about the sale of war materiel to Syria which was cancelled 
.Ollowing lraq's intervention. There were overblown reports about a joint venture 
zitn Iraq for an alumina plant. But the Iraqi constitution prohibits investments 
in foreign countries, and if the Iraqis are able--as they said--to overcome this 
obstacle (after all, it is just a constitution!) it will be difficult to find the 
money because of the war with Iran. The only case left is the agreement for the 
construction of 10,000 homes in Algeria undertaken recently by the Greek state 

in cooperation with Greek construction companies. But Algeria had signed similar 
agreements in the past and the recent agreement is not related to the election of 
rASOK, 


The recent Ureek-Algerian contacts showed, however, how unprepared the Greek 


3tate machinery is for utilizing the opportunities that appear and for overcoming 
*he slupyisoness of...other state bureaucracies. 
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In reality the economic interest in the transactions between Greece and the Arab 
countries appears to be in the sector of trade since approximately) 25 percent 

of Greek exports are going to the Arab countries. Obviously, this is a significant 
transaction. But we should note that this sector was developed almost automatically 
only to fall into the incompetent hands of the Greek bureaucracy. Thus, although 
there are prospects for increased trade, no effort is being made for systematic 
advertising of Greek products. Instead we seek investments from those who do 

not make investments or those who have no money to invest. 


In fact, the lack of capital forced the Greek government--according to many 
observers--to turn to the more conservative countries, the only ones that have 
dollars, such as Saudi Arabia, Kuwait and the Arab Emirates. It will be interestig 
to see the reaction of the "hard line" Iraq and of the confused governmental 

policy if this shift actually materializes. 


For example, it is interesting to note that the Greek initiatives in defense of 
the Palestinian cause and the strong condemnation of the murderers Begin and 
Sharon, do not seem to please the conservative Arab states and this in turn may 
undermine the expansion of our relations. 


Such a development, of course, would serve as a marvelous test for the government's 
intentions and the degree of its political identification with the revolution of 
the Palestinians. What we are trying to say is that a policy of political 
solidarity with the oppressed peoples cannot make distinctions between Palestinians 
and Kurds. 
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POLITICAL GREECE 


DENUCLEARIZATION MEETING TO BE HELD IN ATHENS 
Athens EXORMISI T1S KYRIAKIS in Greek 18 Sep 82 p 12 


{Text/ A conference is scheduled for 10-12 December in Athens on "Non-nuclear 
zones in Europe and the Balkans" with the participation of representatives from 
the Zuropean peace movements, international personalities and observers from the 
Balkan countries. 


The initiative for and the organization of the conference came from the Movement 
for National Independence, International Peace and Disarmament /KEADEA/ and will 
take place in the context of the decisions of the International Conference of Non- 
Aligned Peace Movements in kurope and the Scandinavian Countries, which met in 
Paris on 10-13 September. 


The Paris conference, following a discussion on the issues relating to the talks 
in Geneva on disarmament, the installation of "Pershing" and "Cruise" missiles 
in Western Europe and the removal of the "3S-20" from Eastern urope, decided to 
organize various international activities for peace and cisarmament in 1%3. 





In the context of these decisions, there will be activities in Brussels, Berlin 
and Paris in addition to those in Athens which receives special international 
attention. 





KEADEA, which is the only Greek organization which participated in the Paris 
conference, was represented by its secretary general, Thalis Mylonas, and the 
deputy from Irakleion of Crete, Giannis Pepadonikolakis. 
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POLITICAL GREECE 


COMMENTS ARISE FROM KKE'S PUBLICATION OF POSITIONS 
Need for Marxist ‘Sincerity’ Stressed 
Athens I AVGI in Greek 10 Sep 82 pp 1, 8 
[Article by Stavros Karras: "The Marxist Do Not Hide Their Objectives"/ 


{fext7 In his conference with political editors, Kh. Florakis appeared as an 
advocate of unity and democracy. We would feel sincerely happy if this appearance 
reflected the true situation, that is, the policy of the communist party. 


Unfortunately, however, verbal assurances are not enough, especially when they are 
being contradicted by the problems of daily practice even when the "theses" of 
KKE and the statements of Kh. Florakis to the press and the positions on matters 
of substance directly negate the verbal declarations. 


The KKE "theses" speak of democratic cooperation and its secretary-general was even 
more emphatic. But when Kh. Florakis was asked specifically whom he sees as 
potential partners of his party in this democratic cooperation, he had nothing to 
say. Also, when he was asked to identify the other forces, in addition to his 
party, that want "reel change" he said that there are no “worthwhile” forces of this 
type. Naturally. After all, his analysis of all the other leftist and democratic 
forces concluded that the only democratic force, the only anti-imperialist and anti- 
monopolistic force, the only force for change, is his party. Outside of his party 
is the area of the supporters of the bourgeois regime, the stooges of the Right, 
etc. 


Who are those whom Florakis wants to have as democratic partners for his party? 
The "not worthwhile" forces of change, if we understood him correctly? Why does 

e/ use the slogan of democratic cooperation without believing in it? Since when 
is the method of deceiving the people part of "revolutionary" policy? 


But it is not only the democratic cooperation which is beiny used simply as a 
deceiving slogan. Both the KKE. “theses" and Kh. Florakis are trying to cover up a 
fundamental contradiction in KKE. That is, KKE speaks today about democracy, 
equal rights for all parties, free and objective information, etc., but it does 
not include all these in its final goals which instead lead to the establishment 
of unlimited power by one party (the "one and only party of the working class") in 
the name of the "dictatorship of the proletariat." This contradiction cannot be 
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covered with the rhetorical phrases of Kh. Florakis. KKE's leadership does not need 
to go around in circles, saying that "life"(!) will show which parties will be 
entitled to operate legally under socialism and to seek office democratically. 

In fact, this "life" already exists; it is the constitution, the laws, the courts, 
the police. What will they say? Florakis said nothing about it. He could have said 
simply--if he believed it, of course--that in socialism, pluralism will be consti- 
tutionally and legally sanctioned together with the free public dialogue, the 
opposition, the opportunity for parties to alternate in power according to the will 
of the people. He did not say that. But he justified the suppression of the workes 
in Poland while speaking at the same time about democracy. 


In his "Communist Manifesto" Marx emphasized 13) years ago that the communists 
find it unworthy to hide their goals. Seventy years ago Lenin named PRAVDA (Truth) 
the first legitimate newspaper of the Bolsheviks. Since when do the true Marxist- 
Leninists consider it legitimate to hide their goals and deceive the people? 


Cognizant of the need to inform the people objectively, we invite Florakis and his 
party to an open public dialogue on the great problems which today divide the Greek 
and worli communist movement. We ask the government to provide the time for 
televisiiig such a debate. Florakis' party needs only support our request. 


Goal of KKE Positions Analysed 
Athens TO VIMA in Greek 12 Sep 82 p 6 


ye by Spiros Linardatos: "What Is KKE's Theoretical Confrontation Aiming 
At?" 


(Text With its systematic effort to prove "theoretically" the 
social democratic downslide" of PASOK and its government, 
tries to take away forces from PASOK's left and to remain the 
indisputable representative of socialism, 


PASOK and its government in spite of thei- declarations are now limiting themselves 
to the "framework of a modernized management of state monopoly capitalism and the 
improvement of the terms of dependence," that is, "to a social democratic policy." 
Only with "the militant intervention of the popular movement" is it possible "to 
create the conditions for democratic developments in the life of the country in the 
direction of genuine change." A basic condition for real change is a democratic 
government based on a "mech stronger KKE." The basic goals of "real change" are the 
"anti-monopolistic economic development," with the abolition of the "favoritist 
legislation for foreign and domestic monopolies," immediate nationalizations, 
disassociation from the EcC, removal of the American bases and nuclear weapons, 
immediate withdrawal from the military wing of NATO "in the process of total 
disassociation from NATO, and the real democratization of the state machinery." 


These are, in general, the basic assessments and political proposals contained in 
the many pages of KKE's Central Committee "Theses" for the party's Eleventh 
Congress (the party of communist orthodoxy) set for December. We would like to 
say that the theses add nothing to the known KKE resolutions, proposals and views 
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except that this time there is a more systematic effort to prove "theoretically" 
the "social democratic downslide" of PASOK and its government: 


"PASOK which has as its main social basis radicalized intermediate strata (farmers, 
shopkeepers and artisans, professional men, etc.) with their contradictions, and 
which has prevalently in its profile the characteristics of a ‘petty bourgeois 
socialist' party--the 'theses' say in pari--seeks especially since its coming to 
office the approval or at least the tolerance for its policy from segments of the 
big bourgeoisie(...). PASOK, although in its declarations differentiates itself 
from social democracy, follows a reformist policy for the system, a fact which is 
characteristic of social democratic policy and is formated, not without contra- 
dictions, in the direction of a suis generis reformisn..." 


It is known that A. Papandreou has repeatedly declared--before and after the election-- 
that the first phase in the course toward the country's socialist transformation 
cannot have content and goal other than the modernization and the more gemine 
democratization of the country. 





A communist party is called to judge, under Greek conditions, measures such as the 
recognition of National Resistance, the abolition of the civil war rituals and laws 
which are designed to eliminate the remnants of the Civil war (for which KKE has 

no small responsibility) and of the one-party state of the Right, the decentraliza- 
tion and the strengthening of Local Self-Government, the new syndicalist law, the 
new institutions for higher learning, the civil marriage, the vote to 18-year-olds 
and other, are not sufficient "proof of convictions" of a government with only 10 
months in office, significant steps in charting a new course for the country. 


/RKE/ should also judge whether what it hastens to characterize as a "social 
democratic policy" in the specific international political and economic conditions-- 
when it has even declared the upholding of the Yalta agreements, when in our own 
neighborhood tragedies such as that of Lebanon and of the Palestinian resistance 
are taking place with the silent tolerance of the big powers and while the world 

is in economic recession--is not significant progress for our country, especially 
after almost half a century of continuous government by the Right. 


The leadership of KKE with its "theses" acknowledges that the government has taken 
"certain democratic measures" and pushes forward "certain changes in foreign policy" 
but it notes that all this "is not going cutside the context of the system." (But 
is it so easy to get “out of the context of the system," and is it certain that 
there is public support for such a big--and dangerous--leap under the Greek and 
international conditions? ) 


The leadership of KKE also acknowledges, even though in a general and abstract 

way, the difficulties which exist for domestic and foreign reasons, but refuses to 
accept that the first socialist, even social democratic government in Greece should 
be supported by all the other forces of the Left so that it will be able to continue 
and complete even only whe first phase of these modernizations and the democratiza- 
tion. 


Instead, KKE characterizes the situation now as "extremely complex and contradictory" 
indirectly giving the impression that it is doubtful if one can place PASOK among 
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the “anti-imperialist, anti-monopolistic democratic forces." It further pushes 
hastily forward the slogan for another government with its participation or 
support, while it does not rule out the possibility of a confrontation with PASOK,. 
It is of course a fact that Kh. Florakis in his press conference where he analyzed 
the "Theses" said that KKE does not move ahead now toward a "confrontation" with 
PASOK. But he did not rule out this for the distant or even the immediate future. 


But a confrontation between the forces of the Left cannot but lead to anything 

but the strengthening of the Right. Is this not shown by past and recent experience 
in Greece, Europe and elsewhere? In the broad catalogue of measures for the "true 
change"--whose implementation it makes a conditior for ite attitude toward the 
governmment--the leadership of KKE includes some measures which are impossible 

not only in foreign policy but also in the domestic scene, such as the "immediate 
doubling of the current expenditures for education” or even nationally dangerous 
given the threats against the country's independence and terriborial integrity. 


(It is indicative of the "standards" used by KKE's leadership that in other parties 
fof the "Theses"/7 it tries to explain away the crises in the countries of the 
Soviet camp by referring to the "difficulties from the tremendous armament costs 
borne by the socialist countries" which, however, it hastens to attribute to the 
need "to hold back the aggressiveness of imperialism and to safeguard peace...") 


Space does not permit, of course, to make an extensive critique of the measures 
proposed by the KKE leadership in the economic sector with its "theses"--a critique 
which belongs to others. What is of interest here is the attitude and tactics 

of KKE toward the government of PASOK as shown by the "theses" of the Central 
Committee and the statements of its secretary general. 


Although one should expect some exacerbation in the relations between PASOK and 
KKE and because of it /KKE/ a confrontation of the two parties in the municipal 
elections in most minicipalities, at least during the first round, one should not 
expect for quite some time a general "confrontation" which neither side wants. 
Even in the mnicipal elections, KK supports the same candidates in approximately 
30 municipalities and participates in the same tickets with PASOK and other 
leftist forces (Volos, Khalkida, Kerkyra, Lamia, Tripoli, Kalamata, Rodos, Florina, 
Thiva, etc.). It has been evident for some time that more general assessments 
and expediencies forced KKE's leadership to abandon extreme anti-government 
activities which find little support anyway in its ranks as well. For some of 
those activities KKE has conducted public self-criticism. 


The main concern of the KKE leadership at this moment is not "a government of 
genuine change" with its own participation which it does not really expect. Its 
concern is to prevent "confusion" in its ranks from the government's progressive 
and democratic measures, to strengthen its own "profile" and especially its forces, 
to exploit the difficulties and "vacillations" of PASOK and take away from it 
"forces from the left" and to remain the undisputed spokesman of socialism in 
Greece. 


But a basic obstacle to this KKE objective is its own character as the unreserved 
supporter and imitator of the Soviet policy and of the model of "applied socialism" 
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which it promotes as its own “theses.” This is basically the element which "limits" 
the possibility for a large expansion of its forces and for its participation in a 
coalition government. 


Kh. Florakis spoke about mlti-partisanism in the socialism KKE wants to establish 
in Greece, with so many limitations and "definitions," which leaves no doubt that 
they will be fake parties such as those which exist in some countries in the 
Soviet camp, and which obey the command of the comnunist party. Not only the 
commitment of KKE's leadership to the Soviet foreign policy, trying to justify 
every action, even that of Afghanistan w ‘ch has been denounced by most of the 
largest communist parties in the world; : only its attack contained in its 
"theses" against the communist parties ti do not follow the Soviet line (the 
Chinese, the Italian, etc.), but its atti. de toward the other forces of the Greek 
Left reduce to a minimum the credibility of KKE's leadership and by extension that 
of the "party of the Greek working class" both with regard to its democratic 
character and the extent of its real work for peace. 


KKS's leadership by its practices so far and with its "theses" leaves no doubt 
that the model of socialism it wants to impose on our country is that of the 
Soviet, the Polish and the like which have been rejected not only by the socialist 
but also by most of the largest communist parties. 


No matter how much Florakis tried to conceal this reality, his very "theses" 

and "analyses" show clearly that every shade, every disagreement even within the 
context of the communist party, will be treated as anti-socialistic and will be 
"bound over" to the police or if necessary to military courts of some Jaruselski. 


KKE remains one of the few communist parties in West Europe which refuses to renew 
itself and to distance itself from the bankrupt models of "applied socialirm," 

Kh. Florakis said during his press conference that when his party's kind o. 
socialism takes over we will be laughing about the current talk concerning miti- 
partisanism. But the majority of Greek leftists (which, of course, is not limited 
to the 11 percent of mx refuse to fight for a socialism of the Soviet model 

not because they do not want to laugh but because they do not want to cry for the 
people's lost liberties--the liberties they conquered with so much sacrifice, 
including that of the communists themselves. 


Is it merely a coincidence that most of the old EAM/ELAS partisans--especially 
tue cadres--and the political refugees refuse to join today's KKE? 


No Apology From PASOK 
Athens EXORMISI TIS KYRIAKIS in Greek 11 Sep 82, ° 


ffext7 The press conference of KKE Secretary General Kh. Florakis last Tuesday 
was nothing more than a summary and, on occasion, an elaboration of the party's 
"theses" for its Eleventh Congress. Therefore, if we say anything we should speak 
of those theses whose extent does not allow even a summary in a simple editorial. 
Anyway, it is not our business to speak at least about the ideological positions 
and the strategy of the "party of the working class" for the conquest of power 

and its ideal form such as theses No. 156 which states: "A fundamental principle 


111 























of socialism, which is primarily slandered and distorted by the bourgeois ideology 
and all other kinds of opportunistic currents, is the passing of political power 
to the working class and its allies and the formation of a state which Marx, 
éngels and Lenin called the dictatorship of the proletariat. This state, regard- 
less of its specific form, will be the instrument of class domination by the 
working class and of all the working people..." What, however, we have the right 
to note is the "criticism" of the PASOK government which runs through most of the 
text; a "criticism" which, as we have noted before, reaches the level of an open 
attack which fractures popular unity at the base--in spite of the nice words to 
the contrary--a unity so necessary for the difficult work and the narrow obstacles 
of all kinds that the government of PASOK has to overcome. 


It is technically difficult to list even the main points of this "criticism." we 
can present only a few samples: "Parts of the oligarchy seek or may accept the 
pursuit by the PASOK government of a modernized reformist policy which would clear 
the most parasitic and anachronistic buraaucratic structures of Greek capitalism 
to serve /the oligarchy's/ long-term interests" (Thesis No. 28). "The policy 

of the PASOK government which before the election had declared a program of change 
with an anti-monopolistic, anti-imperialist direction, is now limited to an 
updated management of the state monopoly capitalism and the improvement of the 
terms of dependence..." (Thesis No. 32) "PASOK...has dominant in its profile the 
features of petty bourgeois socialism" (Thesis No. 35). "“PASOK, although 
separating itself in its declarations from social democracy, follows a policy of 
reforms in the context of the system, a fact which is characteristic of the social 
democratic policy..." (Thesis No. 36). And so on ana 80 on... 


PASOK does not intend to apologize to KKE for its ideological platform, its 
program, its long-range and short-term goals and its policies fro their realiza- 
tion. The only judge for PASOK is the people. And the people follow and support 
ZPASOK's/ policy as shown in a thousand ways. KKE, therefore, tries in vain to 
insert a wedge between PASOK and its popular base. This PASOK effort is not 
concealed in its "theses" or in the Florakis statements. It is self-evident 

that the cooperation of all democratic and progressive forces is desirable for the 
realization of "change." But we do not understand why it is necessary to cooperate 
with KKE at the government level, a demand it now presents openly. Because, since 
PASOK has an independent majority, cooperation with KKE would mean adulteration 

of its program--Florakis actually speaks for a common program as a condition for 
this cooperation which nobody asked him to give--which would mean the admission 

of weaknesses in the PASOK program, together with the mixing of two "waltanschannen" 
and policies with fundamental differences, and this in turn would mean a counter- 
feiting of the popular mandate as expressed in the October election. 


We would have to note that the execerbation of this "criticism" against PASOK is 
taking place now, on the eve of the municipal election, which leads us to think 
that KKE tries once again to win--in a different way--what it failed to win in 

the election of October. It is probably not necessary for us to repeat the 
criticism we made with regard to the tactics of KKE which aimed at depriving 
PASOK of its independent strength so that KKE can feed its hopes for participation 
in the government, an extremely dangerous game then for pulling down the Right 
from the government and from power. Fortunately, the mature Greek people were not 
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then drawn onto these dangerous paths which nobody knew where they could lead. 

We cannot adulterate today the mandate of our people with the "criticism" and the 
proposals of KKE which returns to the same goals trying to come in through the 
window, with its charges that PASOK has been unable to fulfill its program after a 
whole year in office. 
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POLITICAL GREENLAND/ DENMARK 


SMALL LABOR PARTY DISSOLVES AFTER FAILURE AT POLLS 
Godthaab GRONLANDSPOSTEN in Danish 15 Sep 82 p 29 
[Article by Solsi] 


(Text] Greenland has lost a political party. After 3 years and 7 
months of existence, the leadership of Sulisartut Partiiat (SP) 
[Labor Party] decided to dissolve the party, GRONLANDSPOSTEN has 
learnt. 


Jens Lyberth, chairman of SIK [Greenland Federation of Trade Unions], who 
has been in charge of the party externally since the chairman retired last 
year, does not want to comment on the decision. 


"I cannot make any comments on that whatever until the central committee has 
had its last discussion and has provided information via normal channels. 

There is nothing more that I can say," he said in response to GRONLANDSPOSTEN's 
request for a comment. 


GRONLANDSPOSTEN: But you do not mean to deny that the party has been dis- 
solved? 


ANSWER: I cannot deny the rumor. That is all that I can say, said the chair- 
man of SIK, who is at present in the Faroe Islands. 


Existed for 4 Years and 7 Months 


The decision to dissolve SP was made at a meeting a couple of weeks ago. It 
thus reached an age of 3 years and 7 months. 


Sulisartut Partiiat was formed at an extraordinary congress of SIK on 4 
February 1979, only 2 months prior to the very first elections to the Greenland 
parliament. 


The formation of the party came as quite a surprise. The background was that 
Siumut ["Forward"] offered SIK cooperation in coanection with the upcoming 
election. But several branches along the coast adhered to a decision made by 
a congress the previous year to the effect that SIK shall not be affiliated to 
any specific party. 
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The dispute all but caused by Siumut's offer led to the formation of SIK's 
own party. There was no party program when the decision was made. It was 
worked out the following week. 


Kristian "Pablo" Poulsen became chairman of the party, while SIK's chairman 
throughout many years, Odaq Olsen, became deputy chairman after he was 
surprisingly discarded by the congress as chairman of the Greenland Federa- 
tion of Trade Unions. 


The short life of Sulisartut Partiaat became more or less equally stormy 

as the events which led to the formation of the party. Already 6 months 
later the deputy chairman left the party to join Siumut. One of the reasons 
he gave to GRONLANDSPOSTEN for his step was that, in his opinion, it is 
"healthy for the labor movement to develop a close contact with the political 
authorities of the country which Siumut, of course, represents." 


Split Left Wing 

After this it was as if the leaders of SIK and SP gave the highest priority 
to the work within the Federation of Trade Unions, while the party led a 
rather quiet life. 


Last November, Kristian “Pablo” Poulsen retired as chairman under not quite 
clarified circumstances. In an interview with GRONLANDSPOSTEN he said him- 
self that one of the reasons was that he did not find it reasonable to split 
the left wing into a number of small parties waging war against one another. 


Since then SP has had no chairman. Externally, Jens Lyberth, chairman of 
SIK, has been signing for the party, which participated in the ANISA coopera- 
tion in connection with Greenland's withdrawal from the KC. 


In the first election to the Greenland parliament in April of 1979, SP ob- 
tained 5.5 percent of the votes, a result which must be viewed against the 
background of the fact that the party had only existed for a couple of 
months. In the elections to the Folketing in October of the same year, the 
party's two candidates, Jens Lyberth and Kristian "Pablo" Poulsen, obtained 
together well over 10 percent of the vote. : 


SP participated in the election to the Folketing in December of 1981 in co- 
operation with Inuit Ataqatigiit [a radical youth group] under the joint 
name of “Inuit Suleqatigiit.” The two candidates obtained together 12.7 
percent of the vote. 
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POLITLCAL PORTUGAL 


ROLE OF NEW PRESIDENTIAL PARTY DISCUSSED 
Lisbon DIARIO DE NOTICIAS in Portuguese 7 Aug 82 p 2 
[Article by Dinis de Abreu: "The New Party"] 


[Text] It is legitimate for any group of citizens to try 
to form a new party. It would be less legitimate if that 
new party, not having Eanes’ express support, claimed 
"Eanism" as its basis, clinging to the president's image 
and using it to reach the electorate. In that case, the 
president's room to maneuver would be restricted. 


Now seemingly remote are the hesitations which for some time prevented the 
actual launching of a new political party to be organized under the :aegis of 
Ramalho Eanes, or as his most notable supporters prefer to put it more 
modestly, in light of the voters who reelected Belem's present tenant in 
the 1980 presidential elections. 


The new party will lie within the sphere of democratic socialism (in which 
the president of the republic declared in a recent interview that there was 
enough political room), although it is generously willing, "at least in its 
initial stage," to accept citizens who would be more to the left or more to 
the center. 


This willingness to be open should not come as any surprise; rather, it 
should be viewed as truly in keeping with the very broad ideological spectrum 
which the project's best known promoters or supporters comprise. 


The underlying assumptions of this new party are relatively simple and can 
be described in terms of a rationale deriving from a no less elementary 
principle: The president party system is exhausted and only a prolonged 
impasse can be expected from it. According to this view, the AD [Democratic 
Alliance] majority supporting the government is riddled with profound 
dissension and its future is unpredictable; the PS [Socialist Party], the 
principal opposition party, is not in any better state of health either, with 
the aggravating factor of showing signs of irreversible weakness. With no 
alternatives (and the PCP obviously could not provide it), the electorate 
would sink in a turbulent and confused sea, not identifying with the AD but 
also unwilling to choose the PS. 
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Against this background, to which must be added the rapid deterioration of 
economic life, the same strategists think that the electorate would have to 
abstain (and the upcoming local elections will serve as a test) or vote for 
the" lesser evil," which would mean keeping the AD in power. 


This impasse is predicted on the horizon by the new party's promoters. And 
they therefore believe, also encouraged by polls extremely favorable to the 
idea of a party of presidential inspiration, that this will be able to bring 
aboud the recovery of a "sick" system. The most enthusiastic even believe 
that this party will snap up an absolute majority in the first elections in 
which it runs. They are already dreaming of the repetition of other patterns 
and the context of Sa Carneiro's view--one majority, one government, orie 
president. 


But if that should not be the case, those who are more moderate think that 

the new party will at least be assured of a broad parliamentary representation, 
sufficient for veing an indispensable partner in any negotiations for forming 
a government. 


It is obvious that a party advertising itself as a rival for the electorate 
now shared by the AD and PS, with no illusions of obtaining significant votes 
from PCP sympathizers, is not taking this gamble while pledging at the same 
time to disband later, as soon as the political environment has improved, as 
Prof Henrique de Barros maintains with a strong dose of idealism. 


In fact, it is not apparent how a new party, which has meanwhile forced 
itself on the other parties, would subsequently give up its share of power 
voluntarily to "naturally" become a "civic-cultural institution separate 

from party politics," as Prof Henrique de Barros also claims in the same 
article which we mentioned. 

Henrique de Barros thus foresees the new party's job as a "temporary mission," 
with commendable goals of political instruction and straightening out the 
Portuguese political situation. The Council of the Revolution also had a 
temporary mission and some of its more honest members acknowledge that it 
wasn't easy to give up power..... 





"The Spirit of CNARPE" 


If the new party is formed--and that is the trend at the present time--Prof 
Henrigue de Barros will be depressed that his idealism wil] not attract many 
followers among those proposing to give shape to that organization. 


And that is understandable. In the group of leading figures preparing to be 
the "public face" of the new party, there are no political ingenues. They 
are people who have had party, and in some instances also governmental, 
experience and who never concealed their ambitions in their chosen field. 
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They joined with Eanes, in some cases because they considered him a counter- 
balance offsetting an unpredictable AD--with Sa Carneiro, but in other 

cases their support of CNARPE [National Supporting Committee for the 
Reelection of President Eanes] was a premeditated act of intermediate 
strategy for purposes of personal achievement (or survival) which otherwise 
appeared impossible. 


It must be acknowledged that there was in Eanes, very early, an accurate 
sensitivity to this phenomenon, which he discreetly tried to cultivate. 
Thus CNARPE was never really abolished, except formally, with the president 
of the republic continuing in turn to reunite, sometimes conspicuously, the 
most influential figures responsible for that structure. 


He knew that he would thereby obtain two results: He would captivate his 
campaign workers, keeping alive the "spirit of CNARPE," and would weaken 
the parties, which saw in these meetings the embryo of a "presidential 
party." 


At the same time, he assessed his loyalties more stringently and, in that 
connection, the virtue of learning to wait. It may be recalled that this 
vagueness of Eanes--vacillating back and forth between apparent willingness 
to back a new party and retreat verging on indifference--managed to confound 
some of the most devoted "Eanists," who allowed their anxiety to come out on 
one occasion or another and even expressed an attitude critical of their 
patron's vagueness. 





Deliberate or not, the fact is that Eanes has successfully managed this 
hypothesis. And he will do so again when he thinks it is more advantageous 
to go further. His constant disgressions concerning the local elections 
and his speech on "local government" were not innocent or isolated acts, 
and through that very systematic wandering he was taking the pulse of the 
country and his popularity. 


Lately, the government has taken notice of this basic strategy, staring with 
bewilderment at such presidential maneuvering, which has only turned to 
Eanes’ advantage. 


It may be noted, for example, that one of the proposals of the new party's 
advisers is to strengthen local government, an idea which will always be 
welcome among local governments, regardless of their ideological or party 
positions. 


Room for the New Party 
It is difficult to determine the psychological moment when Eanes "agreed" that 
there was room for a new party. And only his closest associates will know 


whether or not the idea of backing a party was always in his mind, just 
waiting for the opportunity. 
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Eanes is a young man and it is understandable that since it is impossible to 
be reelected under the constitution, after his term in office is over he does 
not want to return anonymously to his home in the Madre de Deus district. He 
also confirmed this in statements made some days ago. 


The constitutional revision process has meanwhile given him a pretext for 
further distancing himself from the AD and PS (due to the notable controversy 
over the reduction of powers), presenting the country with the image of a 
president who is unwilling to be transformed into a symbolic "figure." _ 
However, tired party leaders are of saying the opposite, this was the idea 
which the country absorbed. 


The country itself is incapable of becoming involved in complex legal- 
constitutional intrigues. But there is one thing which it has noticed and 

to which it is sensitive--being told that the president's powers were reduced 
by the revision as a result of the "machiavellianism" of the AD and PS. 


If a party claiming democratic socialism as its basis emerges after all this 
to support the president of the republic, who is stuck in the role of 
someone who has only enemies among the present parties, it must be admitted 
that iw has possibilities of success. And if that party lists on its calling 
card a "purified" and virtuous ideal, uncontaminated by the vices 
“corrupting” the "other" parties, so much the better. 


At first glimpse, Eanes has everything to gain and nothing to lose with the 
formation of a new party that is friendly to him: It will assure his political 
future, after his term in office is over, without jeopardizing the present; 

it safeguards a means of eventual political participation, which would 
otherwise be uncertain when he leaves Belem; it introduces a troublesome 

factor into already precarious party life at a time when the AD and PS appear 
more weary. 





Presidential Maruvering Room 


However, this judgment is falwed because it is excessively simplistic. In 
reality, the appearance of a new party, yet to be confirmed, could restrict 
the president's room to maneuver. Let us see why. 


it is obvious that the new party, in order to become established, will have 

to draw on Eanes’ political capital, whether or not he leads it for a brief 

period. Without that capital, it would be doomed to die in its cradle, like 
other groups, or to be an unimportant satellite, perhaps even without future 
parliamentary representation. 


Therefore, in order to be an alternative--the stated purpose of its establish- 
ment--it will have to be an emanation of Eanes, although he is not going to 
say so publicly. Thus it will be a party which, beyond what it does to 
support Eanes, will have to receive his support and legitimacy to function. 
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In this regard, another CNARPE member, journalist Jose Carlos de Vasconcelos, 
is much more explicit than Prof Henrique de Barros. In fact, his article 
devoted to defending the new party states that it will have to "fight for a 
parliamentary majority and a government that will act in harmony or convergence 
with the president of the republic and not against him." And in another 
passage, he points out that "it would be important for the electorate to 
establish a certain identification between that new party and the image of 

the president of the republic." 


We could not ask for greater clarity--the new party, not being "latu sensu" 
a presidential party or a party of Eanes, is a party that depends on the 
image of the president of the republic, with which it will inevitably be 
associated. 


It is clear also that this argument implies a prior question: the dissolution 
of the Assembly of the Republic and the holding of early parliamentary 
elections (the constitutional revision eliminated by-elections). It is not 
apparent that the new party is thinking of the image of a president other 

than Eanes. And it is also not apparent that the new party can wait 

patiently until 1984, when the parliamentary elections will normally be held. 


Hence it may be concluded, without engaging in flawed speculation, that the 
formation of the new party implies the dissolution of parliament and counts 
on it. And it is here that Eanes’ room to maneuver is restricted--and that, 
by dissolving the Assembly of the Republic, the president can be objectively 
accused by the AD and PS of acting with the intent of favoring the partici- 
pation of the new party, which he supports, especially if it already exists. 


We may recall that Vitor Alves admitted the possibility that the Assembly of 
the Republic would be dissolved in the spring of 1983 and the president of 
the republic himself intimated, as we noted previously, that he might not go 
ahead with promulgating the revision. 


Will this be enough time for the new party to mature, as some observers 
suggest? 


We believe that Ramalho Eanes is at a crossroads: If he supports the new 
party (or allows it to be supported), he runs the risk of casting a shadow 
on his independence in making basic decisions such as to dissolve the 
Assembly; if he does not support the party, he disillusions (permenantly?) 
his loyal followers and jeopardizes possible future political plans. 


Between the two choices, the AD (or at least the PSD [Social Democratic 
Party]) and the PS are drawing closer to each other than would be justified 
by a certain rationale, a fact which cannot be ignored either by Eanes or 
the new party's promoters. 
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POLITICAL PORTUGAL 


TACTICAL OPTIONS OF NEW PRESIDENTIAL PARTY EXPLORED 
Lisbon EXPRESSO in Portuguese 7 Aug 82 pp 12R-13R 


[Article by Joao Carreira Bom: '"(Two-Speed) Presidential Party in 1984 
Parliamentary Elections"] 


[Text] If the "fast" view succeeds, a party under the 
aegis of President Eanes will emerge right after the 
local elections; but whether the "fast" or the "slow" 
proposal prevails, there is a consensus among ex-CNARPE 
figures: the party will run in the 1984 parliamentary 
elections. 


"It's all a question of 'timing','' EXPRESSO was told by several former 
members of CNARPE (National Support Committee for the Reelection of President 
Eanes), whose abolishment, following the victory of 7 December 1980, "has 

not kept the flame of hope for better days for Portugal from continuing to 
burn." | 


Although denying that organizational meetings were recently held, the same 
sources admit that the new party will initially be based on the structure 
of that committee. 


Individuals such as industrialist Jose Rabaca and journalist Jose Carlos de 
Vasconcelos support speeding up its establishment, while others such as 
former minister Medeiros Ferreira and entrepreneur Joao Botequilha recommend 
wore maturation of the initiative, with all agreeing on its inevitability. 
They also differ on President Eanes' role before the end of his term in 
office in 1985. The former believe that there is nothing incompatible about 
his identification with the party, without that signifying a position of 
direct leadership. They explain: "In the presidential campaign itself, he 
formally had no position in CNARPE's structure. He was the candidate and 
everything revolved aroudn that candidacy, but characteristically organiza- 
tional, party functions were not his." 


Among the "fast" advocates, there are also those who say: "The mere fact of 
the establishment of a major party that would not attack the president, even 
if he did not lead or support it publicly, would be / terpreted as the party 
which has been talked about and which is needed, the party under the aegis of 
Ramalho Eanes." 
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"I don't understand the hurry," another of thsoe sources said, "Regardless of 


when it is established, the party will still be attacked by the present 
parties, before or after the end of the presidential term and regardless of 
the president's distance from the new organization. The fact seems to be 
overlooked that the inability of the main parties to govern and their 
campaign against Eanes are what led to the new alternative." 


Federating the Left Without the PCP 


The “slow advocates want "the movement to mature," while others believe that 
"the best way to verify maturity is by organizing the party, because only 
that which has been born matures." However, one of the reasons why the 
"slows" say it is premature to launch the party consists of the "need to 
federate the democratic left," by reuniting "the various political groups 
which claim democratic socialism as their basis and excluding forces such 

as the Communist Party." 


The Socialist Party [PS] may have an important role to play in this regard, 
although the institutional accord with the Democratic Alliance [AD], the 
apparent hesitation of members of the ex-Secretariat, and the positions of 
Mario Soares and the Standing Committee would be far from indicating a 
rapprochement in the near or not-too-distant future. Ex-CNARPE sources 
supporting the federation mention "the various political forces which claim 
democratic socialism as their basis'' without specifying them. They add that 
the federation would already be formed before the 1984 general elections, 
"although with Ramalho Eanes remaining outside the movement and continuing 
to guarantee equal distance among all parties and the character of president 
of all Portuguese." 





Regardless of the results obtained in the parliamentary elections, he would 
assume leadership of the party only after completion of his term in office and 
until then would maintain, "in, relation to a political organization 
established to some extent with his image," a position "of neutrality equal 

to that which he has adopted concerning the present parties." That is, 

after 1985 "he would reassume organizational leadership of his constituency." 


More than One? 


Several supporters of Ramalho Eanes state that "among the new party's 
supporters, there are no strategic differences, only differences of ‘timing'." 


"The party's establishment seems inevitable in the country's democratization 
process. Only the breakdown of the democratic system, i.c., the defeat of 
the aims of April, could prevent the establishment of a new party while 
simultaneously eliminating the existing parties," Jose Rabaca told EXPRESSO 
in statements which other sources consider consensual "except with regard to 
the calendar and one or two details." 


"The past 8 years, 6 of which were spent in constitutional normalcy, have led 


_to built-up frustrations with a special indirect negative effect on the 
country's deterioration," the industrialist from Covilha remarked. "For some 
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who have openly declared democracy to be the only possible solution for a 
civilized life, such frustrations can only be attributed to the failure of 
our party structures and not to the party system when it is operating 
properly. Thus the solution involves creating the party or parites that 
will succeed in being identified with the will of the Portuguese, in the 
sense of achieving a normal lifestyle, which is not in tune with the trend 
toward institutional guerrilla warfare, which characterizes the political 
activity that we are observing." 


"It happend that such identification has been developing, not in relation 
to any party, but objectively in relation to a man who, having been elected 
and reelected, resembles democratic expression with validity equal to that 
legitimizing any election result," he stated. 


"Someone's Endorsement" 


Jose Rabaca said that "the governmental failure resulting from successive 
parliamentary elections has afforded, by contrast, an appreciation of 
presidential conduct. Besides the results of the presidential elections, 
the most recent polls prove this. Therefore, there is nothing more logical 
than the growing trend to protect the continuity of democracy through a 
symbiosis in which the establishment of a new party would benefit from the 
personal prestige of a political figure of proven ability." 





"In addition to the discredit which party activity has brought to the 
democratic effort and which reached its lowest point in the arrangements 
made to revise a constitution that will prove to be even more anachronistic 
than the previous one, the country's economic situation requires mobilizing 
measures for national survival,'' he remarked. 


"It is obvious," he said, "that those who have been publicly discredited will 
not be in a position to promote that mobilization. In order to face a 
necessarily difficult period in their daily lives, the Portuguese need a 

goal which, besides being seriously presented to them, requires the endorse- 
ment of someone who inspires their confidence. Today, that person can only 
be General Ramalho Eanes." 


"Conditions Exist" 


Giving a reply and asking a question at the same time, Jose Rabaca said: 
"When should a step be taken in that direction?" 


"First of all, it must not disturb the normal development of the established 
structure. The president of the republic has respected the principles of the 
democratic process. It will only be proper for him to introduce new projects 
into a structure which has gone awry. Thus the local elections will proceed 
as scheduled. And the new party will emerge afterwards, advocating parti- 
cipation in the 1984 parliamentary elections." 
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However, the entrepreneur acknowledged another stage: "In the meantime, if 
economic deterioration threatens the very survival of democracy, the 'timing' 
will be changed and the Portuguese will be offered the alternative which the 
existing parties cannot give them." 


The economic crisis is one of the principal arguments upheld by the new 
party's supporters, but the scope of the constitutional revision, to be 
voted on in parliament or. 12 August, could lead the president to advance the 
parliamentary elections. This possibility has neither been confirmed nor 
denied by Belem, where the revision decree must still be sent sometime this 
month for promulgation. If this reason were invoked for early elections, 
the respective date, which would be very soon, would probably prevent the 
new party from participating, unless the "fast" view concerning its 
establishment prevailed. 


"I believe that would not reestablish a consensus among supporters counting 
on possible further maturation and seeking to obtain the largest number of 
voters through a federative hypothesis," an ex-CNARPE source said. 


Apparently, the only political beneift which the president could derive from 
early elections without the new party participating in them would involve 
the possibility of no alliance obtaining an absolute majority. Although 

the PS and AD could continue to hold two-thirds of the Assembly's members, 
retraining access to the institutional mechanisms obliging the president to 
promulgate the constitutional revision decree, the lack of a cohesive 
government majority would mean political and social instability capable of 
creating further conditions for launching the party under the aegis of 
Ramalho Eanes. "Those conditions," ex-CNARPE sources note, "exist, 
regardless of the election calendar." 


"New Regime" 


Jose Rabaca told EXPRESSO: "One thing is certain: Parliamentarism is 
exhausted. The new party or one of the new parties will gain status by 
supporting a presidentialist solution. With Eanes or without Eanes. For 
now, it will be better with Eanes." 


The hypothesis of one or more "new parties" can be included in the federation 
view, supported by "slow'' advocates. The view of the total failure of 
parliamentarism is already encountering stronger differences of opinion 

among ex-CNARPE supporters, who include presidentialists and semipresi- 
dentialists. In this particular case, the latter support and Constitution 

of 1976 (prior to revision, obviously): a "harmonious system which rebalanced 
institutions, which are now largely unbalanced in favor of parliament," in 
what they consider to be "practically a new regime." 


Presidentialists consider the formula a balance to be "idealistic and 


unachievable in practice, except when, as in France, the president is the 
leader of the parliamentary majority itself." 
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Responding to this argument, the semipresidentialists say that the majority 
should remain "part of the federation, as a result of which there is no need 
to increase the presidentialist trend," which they describe as inappropriate. 


"Front Runner" 


Everyone agrees that it is a question of “restoring the truth of the 1980 
presidential elections," whose results "were disregarded with the govern- 
mental agreement between the AD and PS, which led to the revised constitution 
being fundamentally different from the one which the reelected president 
swore to carry out." The "least that Ramalho Eanes can do," several sources 
state, "is to tell the Portuguese that, formally and clearly." 


In circles apart from ex-CNARPE supporters, there are hopes for a way in 
which an agreement can be reached on a coalition party and on a minimal 
platform among individuals ranging from former Caetano government members 
to military officers who overthrew them in 1974 and a whole range of 
personalities and occasionally convergent views, but this is difficult even 
in a party with more limited goals. 


"This is an experiment that is totally different from what has been done up 
to now in Portugal," supporters of the new party affirm. "If it is 
established in early 1983 or later, we are convinced that flexibility will 
prevail, whether concerning perception of party discipline, evaluation of 
actual problems or each member following his conscience regarding contro- 
versial issues, as in the case of some which recently arose in the Assembly 
of the Republic. The country's serious economic, social and political 
crisis requires good sense, courage, honesty (and therefore the absence of 
corruption) and the broadest possible dialogue on all levels. Which 
organization will be in the best position to establish a dialogue and a 
consensus throughout the country? Won't it be the party whose formation 
derives from those factors?" 


The shot signaling the start of the race appears to have already been fired. 
It remains to be seen whether the "slows" or the "fasts" will win. As for 
the president, according to a supporter, "he is a front runner." 
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POLITICAL | PORTUGAL 


MEANING OF NEW PRESIDENTIAL PARTY INTERPRETED 
Lisbon 0 JORNAL in Portuguese 10 Sep 82 pp 9-10 


[Article by Joao Botequilha, engineer, manager, member of CNARPE, in response 
to an inquiry made by O JORNAL] 


[Text] Is "Eanism" a New Party? An Inquiry. 


1. Does “Eanism" (and/or “presidentialism") exist? 
If you believe it does exist, how would you characterize 
it? If you believe it does not exist, state why. 


2. Do you consider the appearance of a new political 
party to be desirable? If yes, with what characteristics 
and occupying what part of the political spectrum? 


3. Should such a party present itself connected to Eanes? 
If yes, under what form? When should it appear? 


1. Does "Eanism" (and/or "presidentialism") exist? In my opinion the two 
phenomena--Eanism and presidentalism-~are different things that in fact 
coexist. 


"Eanism", like other John Doeisms in our political scene, is directly related 
to the sociological practice underlying our peculiar way of engaging in 
politics which, I believe, excessively stresses the personification of power. 


I believe it is evident that the popularity enjoyed by the current president 
of the republic is due to the dignified, responsible and calm manner in which 
he has interpreted his difficult mission. 


It is impossible to defend that all of President Eanes’ acts, during his 7 
years in office, should be exempt from all and any criticism. In a modern 
state, the act of making decisions is a disquieting exercise. However 
clearheaded and experienced a chief of state is, however great his capacity 
for political analysis is, his decision making process will always be under 
tremendous occupational pressures. Upon reaching a decision, the president 
will not escape the influence of factors such as: an exact notion of what 
is politically admissible at any given moment, acknowledgment of earlier 
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commitments and agreements as well as [a notion] of the resources and support 
at his disposal, time limitations, etc. By definition, the president of the 
republic cannot delegate his decision making powers as can other constitutional 
bodies. Even though he decides alone, the president does not decide in a 
vacuum. He needs a flow of information on which to base his acts. 


In a way, he depends on the punctuality, exactitude and impartiality of his 
sources of information. 


Even acknowledging that some errors were committed (why not, he has publicly 
admitted as much), the truth is that his sense of dignity in representing 
the state, his unassailable honesty and simplicity of nammer have won 
President Eanes esteem in all social strata and have given him a certain 
personal charisma. 


Public opinion polls completely confirm that, despite the strong barrage 
of cross fire from his political adversaries and the partiality of a powerful 
media, his prestige and popularity are increasing. 


Portuguese history is a satisfactory eyewitness to the fact that porvidential 
men or solutions do not arise by chance. It is the failure of the political 
systems invested with governing the nation and popular insecurity and anguish 
that produce them and give them form. 


No society can exist without an inspiring ideal and a perfectly clear 
understanding of the principles that discipline its organization and rules 

of behavior. The periods of great productivity, during which societies 

grow, are those in which these two conditions coexist. The special Portuguese 
manner still requires that they [the Portuguese] be told what priorities are 
governing them, the justification for the sacrifices asked of them and the 
horizons toward which they are being led. 


The economic shortfalls and the risk of financial collapse, the inoperability 
of managing public enterprises, the constant agitation in the political and 
party spheres, produce despondency and skepticism among the people and render 
the democratic edifice vulnerable. This provides adversaries with an ideal 
position. 


Many Portuguese, who admitted after 25 April 1974 that the moment to 
participate in politics had arrived, after so many years of having been 
forcibly removed from it, did not find sufficient stimulus in the party 
machineries corrupted by centralizing bureaucracies and manipulated by men 
greedy for power and notoriety. These party machineries were under the 
onslaught of intolerant clientele and pressure groups [bent on] defending 
their interests. Political activism became progressively deflated of noble 
and constructive ideas, and broad and imaginative notions. It thus 
diminished to a sordid struggle of personal powers and an unfortunate 
chronicle of behind the scenes intrigues, backroom agreements, lunches 

and meetings, confirmed and denied communiques, collusion and insults. 
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We are certainly living in a democracy since 1976. The president of the 
republic and the governments are legitimately elected. Parliament is 
working. The people are governed by democratic laws. Guarantees of 
fundamental rights are institutionalized. The duties and limits of each 
branch of the democratic order have been delineated. However, by not resolving 
the serious problems of backwardness in industry, inertia in agriculture, 
modest level of culture and the conspicuous needs of the people bequeathed 
to us by the former regime, this denocracy is producing general frustration. 
This democracy is identifying itseli less and less with Portuguese society. 
It is limiting itself to the technostructures of the state and the political 
parties as well as to the nation's modern barony and the web of its reg‘onal 
influences. This democracy is being reduced to the small, personified 

and theatrical politics of Lisbon in which the interests of the state and 
the demands of governing the nation efficiently are constantly subordinated 
to minor passions and individual interests. 


Under these conditions, the number of skeptics and of those who place 
themselves on the fringe of political life increases and a certain aversion 
toward participating in public debate is created. Consequently, no one should 
be surprised with the nostalgic outhreak of Sebastianism which is evolving 
among us. With the legitimate and conventional avenues of access to 

political participation blocked, the: hope of the Portuguese is dissipating 

in a spiral of frustration and intolerance. This entices them to appeal to 
the transcendent. This appeal brings with it the dangerous illusion that 

one providential man possesses the remedy for all the ills afflicting them. 


On the other hand, our peculiar way of engaging in politics has also stressed 
the personification of power phenomenon. Everything among us occurs as if 
political debate was nothing more than the confrontation of two mutually 
exclusive truths. It is almost a holy war exalted by passion and the 
absolutisms of the Latins. The parties, in an effort to solidify their 
electoral support, many times dramatize situations so as to mobilize the 
people. In this manner, they artifically provoke hatred or enthusiasm among 
them so as to increase electoral interest. The media, because it needs to 
maintain its circulation or the number of daily listeners, searches for, and 
many times creates, sensational facts. It exaggerates the importance of 
declarations, interviews, polemics and the twists and turns of political 
John Does. The public is thus fed news that have no real interest to its 
collective life. [The important thing] is to have certain picturesque 
elements and, if possible, have it smack of scandal somewhat. 





The people are being ransformed into a mass of increasingly incredulous 

and skeptic onlookers of this small theater of the inconsequential ["fait- 
divers"]. This is a tragedy without intervals in which the main actors 
transform themselves into mytholotical beings whose popularity increases as 
the audience identifies with them. The people are less and less interested 
in abstract ideas, doctrines and political programs that do not lend 
themselves to great theatrical productions. However, everything changes if 
these same ideas are interpreted by an outwardly charismatic man who has 
heroic gestures. Therefore, it is not surprising that a large part of the 
Portuguese population tends progressively towards identifying with the 
simple, honest, genuinely rural and Portuguese personality of citizen Ramalho 
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Eanes. In this manner, that which is called "Eanism" is being created. I do 
not believe that President Eanes has actively promoted (or intends to 

promote) the development of such a phenomenon. If we ailow for the periods 

of his two campaigns for the presidency of the republic, in which propaganda-- 
due to the circumstances--was in and of itself compulsory, I do not find 
deliberate populism in his actions. However, I must admit that the recent 
effort to promote theEanist myth is surprising. If President Eanes had to 
thank the parties interested in promoting this myth, he would have to turn 

to his adversaries rather than his supporters and true friends. 


Eanism, therefore, exists. It is a phenomenon that, in my opinion, has 
its origins in what I have synthetically indicated. Now, as I tried to 
explain, it appears that presidentialism is a different matter. 


As for me, presidentialism refers to a current of opinion that is conscious 
of the obsolescence of the classic parliamentary system and is opposed to 

a return to pure parliamentarism, that is to say, to the absolute regime of 
parties. The problem being asked by the so-called presidentialists is a 
real and important one and it deserves serene and constructive discussion. 


Democracy is, in truth, a conflict of opinions and competition in selecting 
political options and the leaders who must interpret them. However, in the 
mature democracies, competition generally leaves the basic agreement on 
organizational principles of the state and the social and economic way of 
life intact. We delayed in finding that socio-political agreement and, 
consequently, Portugal continues to be a country that has been left behind. 
Meanwhile, for reasons directly connected with the deceptive evolution of 
the economy, we are approaching a delicate moment in our nation's history. 


Our country is now facing a difficult and complex juncture. We are facing 
a grave economic crisis, a political impasse and a worrisome degeneration 
of social mores. 


The forecasts of different illustrious economicsts are well known. Those 
technicians may be divided and they may dispute among themselves when 
analyzing the origins of the Portuguese economy's constant degredation and 

the causes for the negative evolution of its mani indicators: unemployment, 
investment, productivity and output, balance of payments, etc. However, 

they are of the same opinion when they compare foreign indebtedness with the 
size of the domestic economy and prophesy reaching the bearable limit shortly. 


For more than 8 years we have witnessed an irrational dualism: an exuberant 
and fairylike political life [on one hand] and a population that is sadder 
and sadder in its day to day activities [on the other]. Successive 
governments have sworn to offer new and higher standards; yet the people 
are further and further away from having their basic needs satisfied. 


Just as in the days before 25 April 1974, the political and civil society is 
once again showing that it is impotent in responding to the great national 
problems. 
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As we all know, classical liberalism limited the integrating role of the 
state. Even though they admitted the need for collective services (internal 
security and national defense, education and health, currency, means of 
communication, postal system, etc.), the liberals upheld that free initiative 
and private enterprise assured, in and of themselves, the functioning of 
society with the greatest efficiency. This was the way it was during the 
first phase of capitalism. Individualism and mistrust of state intervention 
corresponded with this type of social structure. 


The organization of contemporary industrial societies is completely 
different. In these, public services are numerous and significant. Economic 
activity requires services such as these: national development, overall 
statistics and estimates, scientific research, public health and social 
security, transportation and communications, currency and credit, a certain 
number of svrategic industrial activities, etc. Technical evolution has a 
tendency to turn the state into the general organizer of societies by 
coordinating the activities of different sectors within a framework of 
overall planning. 


In modern nations the economy is not left to the unrestricted discretion of 
economic brokers and the economic system is part of the social organization. 


The development of this community organizing function has had an effect 

on the state's own structure. The growth of the executive to the detriment 
of the legislative derives from this. The earlier primacy of the legislative 
function dealt with now superseded forms of social organization in which che 
main role of government was to arbitrate and restrict conflicts between 
individuals and groups, to define obligations and general rules of behavior 
and to administer a small number of common services of a generally admini- 
strative nature. In a contemporary society, the state coordinates the 
system of internal activities and directs all foreign affairs. Under these 
conditions, the role of supreme organizer of collective life cannot now be 
performed based exclusively on mere legislative mechanisms. It is the 
executive [branch] that becomes the center of the nation's decision making 
process. In a modern world characterized by the speed in which change and 
evolution take place, it is truly necessary that the administration of the 
affairs of state be flexible in order to adapt to new situatioms and to have 
the capacity to respond rapidly. 


The reduction of parliament's powers and the need for strong executives 
(never uncontrolled executives) are very noticeable characteristics of the 
contemporary evolution of all democracies. These [changes] are a direct 
consequence of technical progress, economic development and the underlying 
change in the structures of the state. Given this point of view, the state 
body considered more suited for directing economic and social activity is 
not the very slow and not very specialized classic parliament, but the 
executive. 


By institutionalizing the semi-presidential regime, the 1976 constitution 
opposed a return to a purely parliamentary party regime which tragically 
characterized the existence of our first republic. By stressing the 
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parliamentary component of the regime, the recent constitutional revision 
ignores the fundamentals of the modern concept of state organization. It 
proposes a return to the past. 


Here we are, going against the wind of history once again. 


Dr. Sa Carneiro, with his customary political insight foresaw the problem of 
degeneration of the parliamentary system and brought about, during the period 
1979-1980, a determined effort to governmentalize the regime. This was his 
presidentialism or, to put it better yet, it was the presidentialism open to 
him. Also, the FRS [Republican and Socialist Front] and AD [Democratic 
Alliance] party coalitions tried, without success, to achieve the following 
sequence of events: a president, a majority, a government. In reality, 
they were also trying to create the conditions for a strong executive. 
President Eanes in turn tried to oppose the solution of a parliamentary 
government controlled by the president with the alternative of a presidential 
government controlled by parliament. As we all know, he had no success in 
this. 


It thus seems that the question of executive primacy over the legislature has 
always been present in the minds of our main political leaders. 


It is no wonder that some indignation has arisen against the main authors of 
the constitutional revision in a parliamentary direction. It is not 
surprising to anyone that, as a result of this astonishment and indignation, 
a public opinion movement has broken out in the opposite direction. It is 

a democratic desire to oppose the absolutism of the patryocracy. 


It is for this reason that Eanism and presidentialism present themselves as 
different things. If in fact Eanism has as a point of reference the man who 
is the current president of the republic, then presidentialism appears to 

me not to have anything directly to do with him. 


2. Do you consider the appearance of a new political party desirable? 

I understand that the growing lack of interest of the Portuguese in politics 
is the result of their divorce from the current political assertions in our 
milieu. The decline of political parties in Portugal may happen naturally 

if the people's indifference to certain bureaucratic forms and political 
action is not turned around. In modern democracies, the politics of negotia- 
tion and consensus tend to eliminate the politics of heroic ideological 
confrontation, concrete demands predominate over general criticisms of the 
systems, exact and objective technical reports replace rousing and romantic 
speeches, organized strikes are distinguished from the big party rituals. 


I am not a pessimist, I believe it is possible to create the conditions in 
Portugal for establishing a model of advanced democracy and, at the same 
time, I believe the national crisis must have a solution. 
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However, that solution will not present itself to us if the current partisan 
intolerance persists. This intolerance tends to drive people away from the 
politisal scene. It is essential that the Portuguese be mobilized toward a 
new national desire, toward the tasks of modernizing the state and rebuilding 
the economy. 


Can the creation of one more party, even if its intentions are to regenerate 
the nation's political system, be considered a priority of priorities? 


I sincerely do not think so. That is, unless we confirm that the existence 
of such a party is the only way to avoid a return to the partyocracy of 

the first republic and a return to the most archaic forms of democratic 
liberalism. This would inevitably drag the nation to a blind alley. 


3. Should such a party present itself in connection with Eanes? I think 
President Eanes, as long as he is the president, should not compromise 
himself by any party. Despite the efforts to reduce him to a mere figure- 
head, the current president of the republic is still the only hope for 
constitutional opposition to the complete subversion of the regime by 

a return to the absolute reign of the parties. 


9935 
CSO: 3101/67 


132 




















POLITICAL PORTUGAL 


PRESTIGE OF EANES DEEMED TO RESTRAIN MILITARY DURING CRISIS 
Lisbon TEMPO in Portuguese 5 Aug 82 p 17 


[Article by Handel de Oliveira: "Eanes, the Politicians and Military 
Dissatisfaction" ] 


[Text] The recetn events, directly or indirectly related 
to the president of the republic, were not of a pattern 

to change the political situation substantially. Even 
condiering the signifiance and possible consequences of 

the Porto de Mos military meeting and the very controversial 
abolishment of the ANOP [Portuguese News Agency], our 
sources reaffirm what we have been saying in this newspaper 
about the strategy which Ramalho Eanes is following and 
will adopt in the immediate future: He will promulgate 

the constitution, he will not dissolve the Assembly of the 
Republic or the government before the local elections are 
held and he will continue to avoid committing himself to 
the establishment of the so-called “presidential party." 

On the other hand, and also in keeping with what we have 
said, he will make a public statement only after the new 
constitution is promulgated, which should take place in 
early September. 


Constitution Will Be Promulgated 


Let's pause a little on each of the points listed, adding at once that Ramalho 
Eanes is deriving optimum political benefits from the way in which the 
Council of the Revolution [CR] was abolished, from the government's decision 
to abolish the ANOP and from the continuing internal crises of the PS 
[Socialist Party] and PSD [Social Democratic Party], as well as from the 
resignations in the government. 


Regarding the constitutional revision,the president has not concealed his 
disapproval of the changes introduced in certain areas, such as presidential 
powers and the government's responsibility to Belem, and secondarily, the 
appointment of military leaders and the method chosen for forming the 
Constitutional Court. In this regard, the Office of the President of the 
Republic has even described as demagoguery Minister Marcelo Rebelo de Sousa's 
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televised comparison of what is happening in the FRG and what is going to 
happen in Portugal: "They are two totally different systems, starting with 
the fact that there are two parliamentary chambers in the FRG and only one 
in Portugal, with totally different traditions in the two countries. To say 
that it is not unheard of for the parliament itself to choose the judges who 
will investigate its actions and to compare what is happening in the FRG with 
what is happening in Portugal, in this regard, is the same as comparing eggs 
with hens..." 


The president could also be considered offended by the unconstitutionality 
of the revision, as affirmed by nonsuspect constitutionalists: "It would 
be enough to mention, for example, the nonrespect for the constitutional 
limits of the revision, or the fact that the explicit standard in the 
constitutional text was not observed (Article 290--Material Limits of 
Revision--Paragraph 1), which stipulates that "the lwas of constitutional 
revision will have to respect the separation and interdependence of the 
organs of sovereignty." 


Opinion is almost unanimous, however, that Ramalho Eanes will promulgate 

the constitution without delay and in due form right after it is presented 
to him, since besides having pledged to do so, he does not want to be the 
one to make it possible for the legality of the constitution tO even be put 
in doubt, for any reason, in the future. "He will therefore be the first to 
respect it, to carry it out and to have it carried out," we are vehemently 
assured. 


Term in Office Will Be Completed 


But Ramalho Eanes is also not forgetting the responsibility which he assumed 
after bineg authorized by the Portuguese people to execute the office of 
president for 4 years. Thus when he learned of being left with reduced 
powers, in comparison to the ones which he had when he was elected or if he 
desires powers other than those which he used to enjoy, he hesitated in 
taking the position which he was to adopt and considered a choice of the most 
diverse scenarios, even that of resignation. However, as soon as he found a 
way of being loyal to the office which he discharges (and he has probably 
found it, from all indications), he stopped expressing any concerns. 


From all indications, Ramalho Eanes, to whom the government is no longer 
answerable politically, in accordance with what has been stipulated by the 
constitutional revision, will explain in great detail, in a message to the 
nation in early September, as we mentioned previously, what he will have to 
do, the procedure which he will follow and the reasons which led him to 

modify his actions. He will certainly call attention to the importance of the 
changes made in the constitution and to their ensuing consequences, and of 
course, he will not fail to explain that due to the fact that the government 
is no longer politically responsible to him and that no matter how much he 
lacks confidence in this government, he will not dismiss it right away and 
will instead proceed to use his "veto power" for bills of which he disapproves. 
And so, according to our predictions, Ramalho Eanes will be appearing often 

on television to explain his reasons for vetoing bills with which he does 
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not agree and, at the same time, to criticize the actions of the executive 
branch. Dr Sa Carneiro knew how to use this mehtod, the "power of words," 
better than anyone else, with the effectiveness and results remembered by 
everyone. 


Significance of First Full Military Meeting Since Tancos 


The Porto de Mos meeting needs to be mentioned. It was the first full 
meeting of military officers since the one held at Tancos in 1976 and had 

a larger attendance (120 officers representing many of the country's units). 
In the opinion of observers, it is the first result of the way in which the 
CR was abolished and some kind of lesson can be learned from this. Before 
the CR was established, it was difficult to identify "military-politicians" 
or "military-revolutionaries." Thier identities were all mixed together in 
a group that was known as the MFA, the Armed Forces Movement, although the 
members of the "Junta of National Salvation" were vaguely mentioned. With 
the establishment of the CR, there was a personalized officer framework and 
it became easy to determine council members who were "rightist" and who 
were "leftist," and even to separate and compare them. 


The abolishment of the CR, besides being abrupt, eliminated the framework 

and it became a diffuse group. The officers, whose sense of class is very 
ingrained and "sui generis," reacted. They feel, wrongly or rightly, it 

does not matter in this instance, that the civilian class is pushing them 
aside as undesirables, almost like lepers--they who, after all, were the 
originators of the revolution of 25 April. The result: '"Pamphlets" are 

now starting to circulate in the barracks and meetings are being held to 
repudiate the treatment which they have received. And there is the firm 
determination, which is explicit in the documents that have been prepared 

and distributed, that they will not restrain the politicians who will be 

those officers who will take risks again to restore things to order when 

they start to go wrong, because they will not take a step in that direction. 
They are scattered and disorganized, frustrated and discontent. They are part 
of the cadres designed for a state of war and there is no war, nor is one 
expected to occur in the near future. They are poorly equipped, their 
training and preparation do not permit them to abandon the armed forces and 
pursue civilian careers equivalent to their present rank, while simultaneously 
struggling with problems of promotion. The future looks gloomy to them. 


Eanes and Military Dissatisfaction 


For the left, this situation is ideal. And it matters little that the right 

will occupy positions of dominance in civilian society. It is the left which 
has the power to organize, toe manage to mobilize the masses and it is still 

the military which represents power in any regime and in any period. 


For the time being, the military officers do not yet have the power and there 
is still time to find valid and proper solutions for their cases. Immediate 
awareness of the situation is becoming imperative, for although the officers 
do not have the power, they are already conspiring and within 3 or 4 years, 
if nothing changes, they will be the ones to impose that change. 
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General Ramalho Eanes holds a privileged position in this process. As long 
as he occupies a dominant position in the armed forces, they will not engage 
in illegal actions. Eanes’ prestige is great and continues to unite the 
overwhelming majority of the military. But Ramalho Eanes will no longer 

be president of the republic in 2 years and if he withdraws from public life, 
the legend will return, the desired and awaited "D. Sebastiao," to whom 
everyone will have to turn in the hope of solving all of the nation's 
problems. Therefore, if not for other reasons as well, it would be good for 
the much discussed presidential party to be established. 


As long as he is chief of state, we repeat, Ramalho Eanes will not expressly 
support that movement, but everything suggests that it will emerge more 
rapidly than he would personally like. But that is a matter for another 
report and is not the purpose of the present article. 
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POLITICAL PORTUGAL 


EANES SEEN AS KEY TO FUTURE POLITICS 
Lisbon O DIABO in Portuguese 27 Jul 82 p 2 
[Article by Jose Miguel Judice: "Predicting Ramalho Eanes"] 


[Text] The final text of the constitutional revision will be voted on this 
week in a plenary session of the Assembly of the Republic. This is an act 
of considerable legal-political significance in the context of future 
interpretation of the constitutional standard, since this vote will make it 
possible to analyze the substance of the constitution, the essence of the 
fundamental law, in the light of a spirit and purpose very different from 
that which imbued the Constitution of 1976. 





It is certain that the revision is not the one which each of the political 
forces involved in the process would have liked. But it is also certain 
that, although it is actually the same constitution, the new text will be 

the expression of a very diverse constitutional spirit. We are dispensing 
with a constitution as the fundamental law of a period of transition to 
socialism, in the sense of an essentially temporary law, in order to have 

a constitution which leaves open all democratic possibilities, a constitution 
which will therefore be much more consensual and broader than its first 
version, 


Moreover, in accordance with good legal hermeneutics, neither would it be 
necessary to change what has been changed to conclude what has been concluded 
in this case. The concept of "transition," which had the unequivocal 
meaning of a transition to a stage of socialism in the logic of the 
constitution, as was desired by the historic constituent assembly, eventually 
came to be considered as meaning a transition to full democracy by political 
forces in general, and specifically by the forces which consolidated the 
determination for revision and thus gave concrete shape to the determination 
essential for future interpretation of the constitutional standard. 
Socialists are therefore not abandoning their specific goals as a party; 

they are merely acknowledging that the fundamental law is the expression of 
an historic period in which their desired goal is far from attainable, farther 
than revolutionary euphoria suggested. We should all congratulate each 
otheron this, since the constitution is no longer so markedly out of step 
with social development, and on the improvement of conditions for better 
sociopolitical health. 


137 














Now the big question, for whoever is not on vacation and for those who are on 
vacation but cannot escape from the beast of politics, is knowing what will 
follow in the never-ending drama of politics. Much has been written and many 
contradictory opinions have been expressed, but obviously it is impossible, 
for anyone who is not privy to the views of the president of the republic, 

to know what will actually happen. 


By this I mean that, on one hand, for the majority there will be nothing to 
change politically; for the opposition, there would be everything to change, 
but it lacks the instruments of change. Only the president of the republic, 
not because he is strong or weak but because he possesses certain means, is 
in a position to change or to try to change the character of the situation, 
by recitifying or making mistakes. 


A Correct Strategy for Eanes 


The political behavior of General Eanes is predictable, since it may be 
assumed that he will act in a way that is most appropriate to his goals and 
since such goals may be accepted as a fact. Without this prior qualification, 
there would be so many hypotheses that any useful sense of prediction would 
be lost. 


I therefore believe that Ramalho Eanes will try to achieve arbitrary leader- 
ship even for a longer period, in order to move toward a leadership of 
control and finally to achieve a leadership of action. By this I mean that 
within the short span of 2 years, General Eanes would like for the political 
process to be carried out by others unknown to him, although any decision 
would have to be made after prior examination and adaptation to his views. 
After his term in office is over, he would like for the government to be run 
by others basically subordinate to him, either through a weakened party 
system or through a dominant party led by him. Finally, he would like to 
move on to the actual exercise of the political process when all the 
conditions for success could be more or less established. 





However changeable the conditions of the actual situation may be, there is 
nothing substantial that would imply impossibility of the implementating 

sucy a plan. If General Eanes does not resign from office before 1985, it 
will still be necessary for the government--although in a situation of open 
conflict--to deal with the president in order to achieve mutual accommodation. 
That implies the exercise of veto power, the appointment of military chiefs, 
and the possibility of dismissing the prime minister or dissolving the 
Assembly. 


If he does not resign, everything indicates that his inorganic power will 
continue. A president is always a president. And that being the case, nothing 
will prevent him from forming a party which, by direct contrast, would be 
"his" party or from taking advantage of the possible trend toward weakening 
the party system in order to facilitate the internal acquisition of power in 
each party by men who would be more likely to compromise with him. Thus a 
second phase would begin in which, following his term in office, he would be 
the most decisive political figure on the Portuguese political stage, which 
would guarantee him a high degree of political control. 
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Once this is achieved, the way would be clear for him, through the existing 
parties ur through an election victory--even a relative victory--to become 
head of the government, in order to subsequently dominate the country's 
political process. Everything would obviously depend on his ability, his 
ingenuity, his intelligence and his luck, factors which are considered here, 
for the sake of ease in reasoning, as totally favorable to him. 


Now if that is the case, there is no apparent reason why General Eanes would 
obiectively impair a process in which he runs no special risks in order to 
impatiently try in the short term what will be easier for him in the 
intermediate or long term. Especially if we bear in mind that he is not yet 
50 years old. And any idea of messianism, adventurism, national imperative 
or anything similar would not argue against that. Ramalho Eanes may take 
some kind of action soon, but it would be a blunder. And I repeat, in this 
connection is is assumed that he will act correctly and on the basis of 

his interests. 


Incorrect Strategies 


Let us actually prove the foregoing statement by testing the various hypotheses. 
Support General Eanes resigned. The result would be the consensual candidacy 
of Mario Soares, with power being shared among the parties which carried out 
the constitutional revision. Eanes would be assured of nothing, without glory 
and with the specter of defeat in a country that only likes to bet on 

winners. 


Eanes dismisses the government. He will then be doomed to dissolve the 
Assembly, for what I have maintained since December is now obvious to 
everyone: The Assembly will recommend Balsemao to him again. And the 
dissolution of the Assembly, without time to establish and organize his party, 
would lead him to resign or to submit, which is a bad precedent for winning 
later. Either the AD [Democratic Alliance] would win, or would not have an 
absolute majority and other arrangements would be possible, or an impasse 
would be reached, for which the president would not have any lasting 

solution. And the imprudent president could not fail to be held responsible 
for the ensuing anarchy. 


But if the AD did not send Balsemao back to him, the result would be the 

same. The left would not forgive him for the pact with the new prime minister 
and instability would grow. Unless that would mean that Ramalho Eanes would 
no longer interfere in the area of democratic socialism, which is possible 
but not very credible. 


It is certain that when the government was installed, before the start of the 
constitutional revision, Ramalho Eanes was almost totally unambiguous in that 
he would dismiss the government following the revision. Almost. Since he 
could not recant with skillful justifications and the fine speeches. And he 
will not fail to do so, because he can also use the opportunity to formally 
initiate the aforementioned process. 
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General Eanes will therefore cloearly imply that he disagrees with the 
revision, that he will have no part of it and that he will not be able to 

do anything institutionally to save the country. And he will announce that 

he cannot stop being sensitive to new political developments, i.e., the 
formation of a new party. He will strongly criticize the government, he will 
say that he could dismiss it and that it will be necessary to consider that 
soon the country will be struggling and that it will be imperative for someone 
with legitimate status to prevent totalitarian solutions. 


Then he is going to count on the local governments, his party will be 

formed, dozens of elected officials from different parties will go to him--as 
the "igtellectuals" have already started doing, with a signed petition-- 
asking him to do something and they will join the new party, and at the 
proper time Ramalho Eanes will replace the government and will schedule 
parliamentary elections, which will probably happen in the spring of 1983. 


It is obvious that everything could turn out differently. For example, 

Ramalho Eanes could yield to the folly of rushing things, forming the party 
hastily, forming a caretaker government, taking control of the RTP [Portuguese 
Radio-Television System], scheduling parliamentary elections and regulating 
the local elections. There would certainly be a great deal of confusion, 

but it would not be to his advantage. Although everyone commits indiscretions, 
whatever they may be, and no one is exempt from doing so. But Ramalho Eanes 
will not make that kind of blunder. The element that is essential for taking 
risks is not part of his psychological makeup. He will remain quiet when 

in doubt; he will stick to threats. 
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POLITICAL PORTUGAL 


CONSTITUTIONAL REVISION CERTAIN TO HAVE POLITICAL REPERCUSSIONS 
Lisbon EXPRESSO in Portuguese 10 Jul 82 pp 12R-14R 
[Article by Miguel Almeida Fernandes: "Five Strategies"] 


[Text] While Ramalho Eanes tries to acquire maneu- 
verability to dissociate himself permanently from the 
government, or even to dismiss it, the leaders of the 
four major parties are adjusting their strategies to the 
presidential strategy. With Eanes more and more in the 
center of teh Portuguese political stage, a turbulent 
summer filled with new developments can be expected. 





At a time when the constitutional revision is entering a decisive stage, 
Ramalho Eanes, Pinto Balsemao, Mario Soares, Freitas do Amaral and Alvaro 
Cunhal are preparing their strategies with a view to next fall. 


However, the political class is at a standstill awaiting conclusion of the 
proceedings of the Assembly of the Republic [ARJ, after which they will 
push ahead with their respective pieces on the political chessboard and 
make the moves capable of leading to a possible change (or continuation) 
in the "establishment." 


In the meantime, behind-the-scenes maneuvering and secret meetings are 
taking place among the most diverse figures, promising a turbulent summer 
filled with new developments. 


Rumors are thus starting to circulate again with particular ‘intensity, 
while local elections--despite the importance which some politicians insist 
on attributing to them--appear to be inevitably relegated to a secondary 
level. 


A PSD [Social Democratic Party] member of parliament told EXPRESSO: "What 
matters is knowing what will happen after 15 August--the probably date for 
conclusion of the proceedings of the Assembly of the Republic." 


Thus everything suggests that between mid-August and the local elections 
there may be a new development in the Portuguese political situation, 
permitting the most varied hypotheses, which are beginning to be raised 
by party leaders themselves. 
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Chapter I; Ramalho Eanes 


President Ramalho Eanes continues to be more and more the center of national 
life. It could even be said that all roada lead to Belem. 


After receiving social partners, Eanes is preparing to initiate contacts with 
the principal party forces next week. However, much is still officially 
unknown about the reason for this action by the PR [President of the 
Republic]. Belem sources have told EXPRESSO that "with this probing, Eanes 
is trying to acquire maneuverability in order to quickly dissociate himself 
from the government and even permanently weaken institutional support," 

which is becoming more and more uncertain. 


The PR will thus be able to act according to one of the following five 
formulas in coming months: 


Hypothesis A: 


Allowing the Balsemao government to continue until the local elections 

would consequently avoid any major political vacillations in coming months-- 
except in the event of serious internal problems developing within the PSD 

or the AD [Democratic Alliance] itself. Verificationof this scenario is 
doubtful, now that the PR has clearly stated, whether last Sunday at 
Castanheira de Pera or on 11 June--when he installed the new members of the 
government in office--that his relationship with the present government would 
have to be reexamined following the constitutional revision. This conclusion 
has also probably been drawn by the most diverse political circles, including 
members of the administration itself, who told EXPRESSO that on the part of 
Belem there is a kind of "term contract" with the executive branch of the 
government. 


Hypothesis B: 


Possible dissolution of the AR in September (but after the constitutional 
revision has been concluded) and calling of early elections, which could be 
held before or on the same day as the local elections, scheduled for 5 
December. In choosing this formula, the PR would be accepting the recom- 
mendations recently made by Mario Soares and would thus give preference to 
a new rapprochement with that political leader. Everything indicates that 
this hypothesis will not be borne out because Eanes also does not intend to 
give the AD a credible alternative for the time being. Thus in the event 
of early elections and the present majority emerging v.ctorious again, 
circles close to the PR have told EXPRESSO that "the chief of state would 
have no other alternative except to tender his own resignation, for not 
having correctly assessed the correlation of forces." 


Hypothesis C: 


The prime minister would be dismissed, based on the argument of a marked 
reduction of the social base of support for the government and Pinto Balsemao's 
inability to overcome the country's serious economic crisis; however, this 
would allow the AD the possibility of recommending another head of government. 
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This scenario is considered the most likely by a group of individuals close 
to President Eanes, the PS [Socialist Partv] itslef, and even the AD--i.e., 
following the recent positions taken by the PR. 


On the other hand, the existing gocd relations between Ramalho Eanes and some 
prominent figures of the current parliamentary majcrity are common knowledge, 
as in the case of Meneres Pimentel. The PR could thus try to "bargain" with 
the present minister of justice by persuading him to agree to lead an AD 
government, with the advantage of not having to resort to early elections 
with the inherent risk of the present majority emerging stronger. 


For this solution to be viable, however, it seems essential that party 
apparatuses (particularly that of the PSD) do not join with Balsemao at the 
time of his dismissal, while "hard-line" social democrats would have to bring 
about a slight rapprochement with Relem. This sign was also already 
detectable last week with Eurico de Melo's visit to Lisbon to make contacts 
for concluding a "nonaggression treaty" with the PR. 





In terms of Eanist strategy, this third wind of the AD could be considered 
a more pronounced involvement of all prominent figures in the AD holding 
government posts. 


Various PSD leaders have also recently protested following this commitment. 


Thus it was not merely by chance that the minister for parliamentary affairs, 
Marcelo Rebelo de Sousa, rose up last Tuesday to directly attack General 
Eanes for his "vagueness concerning the government." 


"If the president wants to dismiss the government, let him do so, but he 
should not make vague threats. But he should be aware from now on that he 
cannot count on pacts or agreements with any AD official for legitimizing 
his conduct,'’ Marcelo Rebelo de Sousa stated, clearly no longer addressing 
only the specter of this scenario, but also any attempt at rapprochement 
between any "critical" social democrats and Belem. 


Hypothesis D: 


Fanes’ resignation in view of the alleged curtailment of president ial powers 
outlines a recent hypothesis on the horizon. 


Considered by some Eanists as a "partial answer," others nevertheless 
consider it a viable solution and, in spite of everything, the most likely 


one. 


According to circles close to Belem, implementing this scenarion would take 
care of two objectives at the same time: on one hand, it would serve as a 
pretext for launching the presidential party and, on the ohter, it would 
strengthen the prestige of the PR himself, with all the inherent consequences. 
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Hypothesis E: 


Finally, Eanes could avoid resorting to scenario C, i.e., dismissing Balesmao, 
by being content to wait until the PSD's "critics" cause such serious 
instability within the party that it leads to the dismissal of the prime 
minister. We would then have a scenario completely identical to that of 

last summer, but with one difference: Eanes would now be betting with the 
"hard-liners" on the fall of the PSD leader. 


This hypothesis is considered by men close to the PR as the most likely 
because, according to them, "Eanes can make political mistakes, but never 
institutional mistakes." 


In any case, it is still too early to know which of these five scenarios 
Ramalho Eanes will choose once the revision is completed and it it because 
of this political context that the four party leaders have recently acted 
and are trying to adjust their own strategies. 


Chapter II: Pinto Balsemao 


Since Eanes’ speech at the recent installation of the government, the prime 
minister and PSD chairman has been trying to race against time and move 
closer to the local elections as fast as possible, while maintaining the 
"status quo." This is undoubtedly the fundamental goal of Francisco Pinto 
Balsemao. 


Being certain that the AD and PSD will manage to maintain a comfortable 
majority, the principal social democratic leader knows that only after 
passing this "test" (which is how he himself has described the local 
elections) will he be able to emerge with greater influence nationally. 


In spite of everything, this will be the first time that Balsemao will be 
facing public opinion as a leader. 


In this connection, EXPRESSO has learned that the PSD chairman is trying in 
every way not to make waves, to gain victories and to score points (as he 
succeeded in doing with his recent visit to Mozambique), in order to prevent 
Eanes or anyone within his own party from having a pretext which would in 
one way or another jeopardize his leadership in both the PSD and the 
government. 


With a victory in the local elections, Balsemao will be able to fact the 

next congress of social democrats with relative ease and in a more comfortable 
position (for example, by rejecting the demand of "hard-liners" that he choose 
between being prime minister or chairman of the PSD). In addition, he could 
use them as a springboard for other elections, perhaps of greater scope, 
including the presidential elections. 


A social democratic leader also told EXPRESSO that "the PSD needs to start 
discussing as soon as possible the matter of the new president of the 
republic." 
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Even so, Francisco Pinto Balsemao is counting not only on the adversary 
position of Eanes, but also on the disagreement of some of his closest 
fellow party members. 


As a social democratic leader emphasized to our newspaper, the PSD's 
internal situation "is far from being clarified." 


From the faction of Cavaco Silva or Eurico de Melo to Mota Amaral and on 
through the parliamentary troup itself (e.g., the recent resignation demand 
of its leader, Manuel Pereira), and not omitting men such as Meneres 
Pimentel or Nascimento Rodrigues, the various latent differences persisting 
within the main Portuguese party are easily detectable. 


In any case, Pinto Balsemao's basic concerns include staying at the head of 
the executive branch of the government until 15 December. AFter that, we 
shall see. 


Chapter III: Mario Soares 


The general secretary of the Socialist Party [PS] is still waiting to meet 
with Eanes to clarify the various "misunderstandings" which have emerged 
in the press since March (the time of their last meeting together). 


In the meantime, the socialist leader's fundamental goal includes the 
conclusion of the constitutional revision proceedings as soon as possible, 
while stressing the key issue of dissolution of the AR and, consequently, 
dismissal of the present government. 


Politically, Soares is continuing his fight on three different fronts: 
against Eanes--considered the "principal adversary," which can easily be 
deduced from Jaime Gama's recent speech at the National Convention of 
self-governing, and against the AD and the PCP. 


The confrontation with the PR could also become more pronounced if Eanes 
should keep the AD government in operation or continue to brandish the 
threat of a presidential party emerging. In fact, it is known that the PS 
general secretary is not especially tolerant of Belem's apparent vagueness 
concerning the possibility of that new party. 


On the other hand--and still speaking politically--it seems likely that. the 
socialist leader will foster a "tour de force" to strengthen his own image, 
with a view to the presidential elections. 


It is common knowledge that Mario Soares is willing to run as a challenger 
in the presidential elections, because (as an official PS leader told us) 

the PS general secretary knows beforehand that he could always make it to 

the second round of voting. 


"He would be satisfied to have the 27-percent vote which the PS received in 
the last parliamentary elections. Thereafter, everything would be a matter 
of negotiation," he added. 
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From an internal standpoint, Mario Soares will not have to contend with any 
major problems in coming weeks, that is, until the constitutional revision 
is completed. 


Because the PS minority is also interested in gaining time to prevent, at 
all costs, a confrontation which could be highly unfavorable if it occurred 
now. In this regard, everything points to a relative accommodation among 
the socialists. 


In the meantime, the two major internal problems of the PS continue to be: 
the matter of its reorganization and the policy of alliances. 


However, Soares refuses to discuss this latter aspect before the next 
general elections. Meanwhile, everything suggests that he would not look 
unfavorably at a rapprochement with certain PSD factions. 


EXPRESSO has meanwhile learned that the PS is going to try to come out soon 
with a new image in an authentic "new look" campaign for the local elections. 


Chapter IV: Freitas do Amaral 


Playing his card in the presidential elections in 1985 or waiting until 
later--that is the dilemma of the chairman of the CDS [Social Democratic 
Center Party]. 


The number two man in the AD, but considdered the "natural heir" of Sa 
Carneiro, Diogo Freitas d> Amaral may not yet have decided whether o- not 
it will be worth the trouble to gamble on the presidential elections. 


In an interview granted some time ago, the present deputy prime minister 
hypothesized that the AD would run two candidates in the first round of the 
next elections for PR. 


With that position, Freitas do Amaral has probabiy taken the first step in 
a strategy which will inevitably lead to Belem. 


Meanwhile in this first part of summer, the centrist leader is palying on 
two chessboards: continuing in the government until the local elections 
(remaining united with Balsemao) and now also betting with the PSD "critics" 
on the development of a third wind for the AD. 


In the first scenario, the strategy of Freitas do Amaral will lead him to 
remain in the government until December, subsequently withdrawing from the 
political limelight on the pretext of having to prepare for his doctorate. 
The centrist leader could thus keep from wasting his image, which is 
inherent in the exercise of power itself and especially during a period 

of economic crisis--by limiting himself to occasional public appearances. 


However, he would not stop winning the laurels of a possible AD victory in 
the lecal elections(if that should occur). 
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In this regard, a centrist AR member remarked to EXPRESSO: "It would be 
{illogical to leave all the advantages just for Balsemao and the PSD." 


The second scenario, or the bet (with social democratic critics) on a third 
wind for the AD, also does not seem out of the question. 


It is evident moreover thatFreitas do Amaral was always much closer to the 
PSD's critical factions than to Balsemao's positions, which finally became 
quite obvious last summer when Eurico de Melo and Cavaco Silva launched their 
first attack on the present prime minister. 


(Cavaco Silva and Freitas do Amaral--it may be recalled--frequently found 
themselves with what was considered at the time to be a joint adjustment 
of strategies, which were considered to have given greater operational 
cohesion to the AD.) 


Exactly 1 year later, Eurico de Melo and Cavaco Silva are launching another 
attack in this month of July, demanding in an open letter, disclosed the 
day before yesterday in the weekly TEMPO, a new government reshuffling and 
Pinto Balsemao's resignation as prime minister and PSD chairman. 


Could it be that the centrist leader supports this view? 


Officially, the CDS limits itself to affirming its total commitment to the 
AD, but at the same time it talks about the need to give it greater 
“operationality" and "cohesion," converging in this regard with the positions 
of Eurico de Melo and Cavaco Silva. 


On the other hand, EXPRESSO has learned that Freitas do Amaral views the 
current economic crisis with great apprehension, not believing that this 
government will weather the existing dilemma by itself. 


in this respect, the CDS leader seems to be waiting for events to develop 
within the PSD and for Eanes’ own position following the constitutional 
revision, in order to then make up his mind. "Wait and See" would be the 
motto of the deputy prime minister. 


Chapter V: Alvaro Cunhal 


Alvaro Cunhal and the other PCP leaders were clear last weekend, during the 
"Forward!" celebration, as to the communists’ position concerning the 
present situation: Officially, they believed they should not speak out on 
the AD's internal crisis. At the same time, they charged General Eanes 
with not dismissing the Balsemao government and described the agreement 
concluded between the PS and AD on the constitutional revision as a "coup 
d'etat." 


Thus Cunhal's strategy can be considered, for the immediate future, as 

the start of what will be a final attempt to hamper the proceedings of the AR, 
and in this context the communists have already decided to publicly support 
the demonstration of 15 July being promoted by the CGTP [General Federation 
of Portuguese Workers] to protest the so-called “constitutional coup d'etat." 
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This concentration will obviously not impede the constitutional revision, 
but it will at least be an honorable way for the PCP Central Committee to 
vindicate itself in the eyes of its own rank and file. 


Political observers feel that Cunhal's criticism of Eanes can be viewed 

from two perspectives: either to give the PR himself more room to maneuver, 
possibly in that case choosing to dismiss Balsemao, and therefore the 
criticism expressed will have been merely apparent; or--disillusioned with 
Belem's attitude--it has meant that the time has come for dissociation from 
Ramalho Eanes. After all, defenders of the latter hypothesis add, the PR 
has not heeded any of the demands which the communists have officially 
submitted to him since the start of the year. With the aggravating factor-- 
they point out--of the possible formation of a presidential party in order, 
according to recent investigations, to divert a series of potential voters 
from the APU [expansion unknown]. 


In any case, Alvaro Cunhal is trying this summer to gain maneuvering room 
to permit him eventually to lead a bloc broader than the present alliance 
with the MDP [Portuguese Democratic Movement] and to claim that he is the 
sole defender of the Constitution of '76. 
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POLITICAL SPAIN 


CIVIL GUARD HEAD ON ROLE, FUTURE OF ORGANIZATION 
Bilbao EL CORREO ESPANOL in Spanish 19 Sep 82 p 28 


[Text] Madrid 18 Sep (EFE)-—-"I think it will be very difficult to wipe out 
terrorism by police measures alone. Now perhaps political steps will be 
taken, which are outside our field," the new chief of staff of the Civil Guard 
Gen Fernando Yrayzoz Castejon has told EFE. 


"We are faced with two problems in terrorism," he added. "One is that we do 
not have the support of the population, since it avoids cooperating because 
of fear; and the other is that the focal point is very near an easily-crossed 
frontier, where the terrorists, on their part, find a very secure retreat 

and cannot be reached by us." 


Murders 


On the subject of how the Civil Guard corr confronts the terrorist murders, 
General Yrayzoz explained that "it knows how to confront them, and also," 

he stated, "thereis one thing: I believe that the Civil Guard is much more 
affected by the ingratitude and the biased news coverage than by having 
casualties. We already know that we are going to have casualties in carrying 
out our mission, and it is a risk that everyone takes, but the ingratitude is 
what really hurts." 


In regard to the recent attacks by the ETA [Basque Fatherland and Liberty 
Group} and its goal of destabilizing the elections, General Yrayzoz declared 
that “every time a political event is going to take place, it seems that there 
is a resurgence of the terrorists’ campaign, but I believe--he said--that it 
should not have an influence. We must see that this turns out to be an error 
that they commit, and what we must not do is let ourselves be pressured." 
"There may be more casualties during the campaign," stated General Yrayzoz, 
"but that should not alter the course that we have laid out in the least, 
because then, if we give in to blackmail and coercion, what we will do is 
encourage the terrorists, who might believe that their actions are producing 
dividends." 


Changes 


149 














Asked what he thinks the future of the Civil Guard will be after the general 
elections, the chief of staff of the Civil Guard explained that "we will 
receive orders, and we will pass on those orders, through various normal 
channels of command in the same way that we have done up to now--now, always, 
and no matter who may be in power." 


Asked about the changes which, in his opinion, have occurred in the Civil 
Guard since the transition, General Yrayzoz explained that the Civil Guard 
has continued the same program of adaptation and modernization that it had 
been following, and that perhaps it may have been speeded up a bit. This is 
due to the enterprising work of the director, who has contributed many new 
ideas. 


"Both the Civil Guard the armed forces," he said, “are undergoing continual 
changes, and are adapting themselves to new conditions." "It is certainly 
true,” he pointed out, "that all these organizations are very structured, 
very regimented, and possibly are changing a bit more slowly, or are not 
changing as rapidly as we ourselves would like." "But--he added--I believe 
that in the long run this is a good thing, because we do not run risks." 


As regards a possible change in the structure of the Civil Guard corps with 
the entrance of Spain into NATO, General Yrayzoz declared that "we in the 
Civil Guard are going to feel a bit rejected, of course, since it has had a 
series of missions within the military concept of the defense of our 
territory." "If we join NATO" he continued, "naturally the doctrine of our 
armed forces will have to undergo some changes, although it is already weil 
underway, because there have already been many contacts and there is a 
continual exchange of experiences with other countries." "In short," he 
added, "perhaps there will be a certain amount of change, but it will not be 
a large-scale matter." 


Communication 


On the subject of the spirit of communication between the Civil Guard and 
Spanish society, General Yrayzoz declared that "misunderstandings exist. 
Perhaps one could speak of lack of understanding and ignorance about it among 
the population of the large cities, but in the rural areas there is total 
coexistence and trust between the Civil Guard and the people. When any problem 
arises the first thing they do is to turn to them for aid." "Foreigners who 
have been helped by them on many occasions, " he said, "are surprised by the 
services they render. I don't know whether it is because they believe that 
the Civil Guard is something other than it is, but in fact we receive many 
communications from citizens of other countries expressing their surprise and 
appreciation." 


In regard to the question as to whether the people who join the Civil Guard 
do so because of a real vocation or for economic reasons, the chief of staff 
of the Civil Guard pointed out that they join for different reasons. '"Some 
members are sons of people from the Corps, and they follow the career of their 
fathers because they have lived in that atmosphere and have a feeling for it"; 
and, he added, “some also join it because it is a profession, and in times of 
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economic crisis when jobs are scarce, applications to join are higher 
among all the volunteer forces." "However," he explained, “it must be 
emphasized that those who seek to join it are high quality people." 
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MILITARY ) GREECE 


F.8); JET CRASHES IN LARISA RESIDENTIAL AREA 
Athens TA NEA in Greek 16 Sep 82 pp l, 18 


[Excerpts/ Larisa, 16 September, from our correspondent Takis G. Vounatsos--An 
Air Force plane crashed in a residential area of Larisa at 1915 hours following an 
explosion. Fifteen persons in the area were wounded by plane fragnents. 


The pilot of the 1956 model F-8), Captain Theodoros Petropoulos, 30, from Kouloura 
of Aigion was able to open his parachute and jump seconds before the craft 
exploded in the air. The plane was returning from a firing practice flight when it 
about to land when the explosion occurred. The plane was over the Larisa National 
Stadium at Alkazar when the pilot noted that he was losing altitude. A few seconds 
later there was a terrific sound that shook the whole Larisa area giving the 
impression of bombardment. Pilotless and flaming, the plane crashed on an 

asphalt area. Flaming fragments scattered in various directions hitting passersby. 
The plane's engine and one of its wings were found inbedded in a park about 30 
meters from a public school which at that moment had dismissed its pupils. 


The passengers of a bus--about 50 meters from the crash scene--were unharmed thanks 
to the alert driver who saw the danger and ordered them to leave the vehicle 
immediately. 


One truck and a tractor which were moving in the direction of Ambelona of Larisa 
suffered serious damage from the plane's fragments and their drivers were injured. 
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MILITARY GREECE 


BRIEFS 


NEW WARSHIP=--Deputy Minister of National Defense Pavsanias Zakolikos will leave 
for Holland Wednesday to be present at a ceremony commemorating the occasion of 
the delivery of our Navy's new frigate "Limnos," a very modern craft fitted with 
sophisticated electronic equipment. The new frigate will join the Navy in 
November because following its launching it will go to a school in Great Britain 
for operational evaluation. (/Text/ /Athens TA NEA in Greek 9 Sep 82 p 12/7 7520 


MILITARY SCHOOLS ADMISSIONS PROCEDURES—National Defense Deputy Minister Andonis 
Drosogiannis said that a change in the system of admissions in the Armed Forces 
academies is under consideration and that such procedure may come under the general 
admissions system for institutions of higher learning. He added that the whole 
system of operation of these schools will also change in order to inprove their 
educational level. In response to questions about the rumors concerning the 
recent examinations in the Air Force Acadexy, Drosogianmnis said that the question 
of replacing its teaching persomel with recognized university professors is also 
under consideration in order to improve the educational standards of the students 
on whose fighting ability the Armed Forces depends to a large extent. 


MERGERS PLANNED=-According to a report published in TO VIMA it is anticipated that 
the study for merging the Security Corps will be completed by the end of 1962. The 
idea of merging the corps was conceived by Public Order Minister Skoularikis who 
will submit his recommendation to Premier Papandreou when the preliminary work is 
completed. The question of the merger is being studied in depth and all advantages 
and disadvantages are being weighed. The Public Order Ministry has asked for 
information from Buropean countries about the structure and operation of their 
police services. When the final decision is reached, the merging of the police 

and gendarmery will be accomplished by next spring at the latest. The merging 

will free many gendarmes and policemen who will be use’ in Athens and other cities. 
Also, considerable personnel will be freed from merc’. -e corps commands while 
the coordination of the services will be better and tn. problems eae difficulties 
today will be overcome. /Text/ /Athens TA NEA in Greek 13 Sep 82 p 18/ 7520 
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GENERAL CYPRUS 


BIO DATA REPORTED ON NEW EDUCATION MINISTER 
Nicosia CYPRUS MAIL in English 24 Sep 82 p 1 


lLExcerpt] 


President Kyprianou made a 
minor reshuffle of his government yes- 
terday by transferring the minister te 
the president, Mr Stelios Catsellis to 
the ministry of education to fill the 
vacancy created by the death last week 
of the late minister, Panos loannou. 


The place of Mr Catseljs at the 
presidency goes to Mr Constantinos 
(Dinos) Michaelides who now has 
the rank of ambassador at the for- 
eign ministry and who has been the 
president's “trouble shooter” in th 
recent controversy with Athens over 


the question of the “minimum pro- | 


gramme”. 


The new appointments were 
announced yesterday. The ministers 
took their new port folios and 
attended the first ministerial council 
meeting in their new jobs. 


Kyrenian 


Mr Catsellis born in Kyrenia in 
1931 went to Britain after graduating 
from the local gymnasium and stud- 
ied electrical engineering at Lough- 
borough College and in Faraday 
House. On his return to Cyprus he 
worked in the hotel of his father in 
Kyrenia as co-manager at the Dome 
Hotef. 


He was made president of the 
Kyrenia Greek school committee in 
1961 and was mayor of the town 
from. 1964 until the invasion. 


President Kyprianou appointed 
him deputy minister of the interior in 
March 1978 a post he held until 10 
September i980 when he was 
appointed minister to the president. 


Mr Catsellis had been perform- 
ing the duties of acting minister of 
education (in addition to his own 


Limassolian 


Mr Constantinos (Dinos) 
Michaelides was born in Limassol in 
1937 and after graduation he studied 
law and political science in Athens, 
joining the diplomatic service in 
1961. 

He had served both in the 
Cyprus embassy in Athens and later 
in Cairo until 1978 when he was 
appointed special diplomatic adviser 
to the office of the president. 


In 1980 he was promoted to the 
rank of ambassador and in 1981 he 
was appointed acting director gen- 
eral of the ministry to the President. 


Here he carried out many diplo- 
matic missions abroad, assigned to 
him by the president, and accompan- 
ied Mr Kyprianou on his vist to Ath- 
ens for his talks with Premier 
Papandreou. 


" portfolio) during the absences of the 
minister and after the death of Mr 
loannou last week. 


CSO: 3500/43 


154 











GENERAL GREECE 


BRIEFS 


WOMEN'S UNION DELEGATION TO PRC--A delegation from the Union of Greek Women 
arrived in Peking where a cordial welcome was extended to them by a delega- 
tion from the Federation of Chinese Women. The Greek women visited Hankow 
where they had talks with representatives of the Federation's regional 
committee and exchanged views on the position of women in China and Greece. 
The Greek delegates will also visit Shanghai. [Text] [Athens ATHENS NEWS 
in English 30 Sep 82 p 4] 


TOURIS7 OFFICE CLOSES IN S, AFRICA--A sudden decision by the Greek Govern- 
ment to close its national tourist office in South Africa has surprised 
Johannesburg's travel industry. The director of the Greek National 
Tourist Organisation, Mrs Nenia Koronboki said yesterday that her Fox 
Street office would close on October 31. "Other than that, I cannot 
comment ,'' she said. The only national tourist office in South Africa with 
ground floor premises, the Greek National Tourist Organisation opened in 
1977. Since then all major tour operators have introduced Greece into their 
tour programmes and the number of South Africans without ethnic ties to 
the country visiting Greece has soared, Tour operators expressed dismay 
at the announcement, claiming that at no time had Greece been more popular 
than at present. There has been widespread speculation in the travel 
industry during the past week as to the reason for the office's closure, 
but most travel agents believe the decision was based on economic and not 
eo grounds, [Text] [Johannesburg THE STAR in English 28 Sep 82 

p 9 
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